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Independent Auditor’s Report

To,
The Members of Mahadhan Farm Technologies Private Limited

Report on the audit of the Ind AS financial statements

Opini
We have audited the accompanying Standalone Ind AS financial statements of Mahadhan Farm

Technologies Private Limited (“the Company™) which comprises the Balance Sheet as at
March 31, 2023, the Statement of Profit and Loss (including Other Comprehensive Income),
the Cash Flow Statement and the Statement of Changes in Equity for the year then ended, and
notes to the Ind AS financial statements, including a summary of significant accounting

policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid standalone Ind AS financial statements give the information required by the Act
in the manner so required and give a true and fair view in conformity with the accounting
principles generally accepted in India including the Ind AS, of the state of affairs of the
Company as at March 31, 2023, and profit, changes in equity and its cash flows for the year
ended on that date.

Basi inio

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013. Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of the Ind AS financial
statements section of our report. We are independent of the Company in accordance with the
Code of Ethics issued by the Institute of Chartered Accountants of India together with the
ethical requirements that are relevant to our audit of the Ind AS financial statements under the
provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled our

other ethical responsibilities in accordance with these requirements and the Code of Ethics.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a

basis for our opinion.

Emphasis of Matter

In our opinion, there is no such matter which we need to emphasize in our Audit Report.

Information other than the Ind ncial statements and auditors’ report thereon
The Company's board of directors is responsible for the preparation of the other information.
The other information comprises the information included in the Board's Report including

Annexures to Board's Report, Business Responsibility Report but does not include the Ind AS
financial statements and our auditor’s report thereon.

Our opinion on the Ind AS financial statements does not cover the other information and we do

not express any form of assurance conclusion thereon.

In connection with our audit of the Ind AS financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the standalone Ind AS financial statements or our knowledge obtained during
the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this

regard.

Management's Responsibility for the Standalone Ind AS financial statements

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the
Companies Act, 2013 ("the Act™) with respect to the preparation of these standalone Ind AS
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Company in accordance with the
accounting principles generally accepted in India, including the Indian accounting Standards
(Ind AS) specified under section 133 of the Act. This responsibility also includes maintena

Continuation Sheet
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the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate implementation and maintenance of accounting
policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to
the preparation and presentation of the financial statement that give a true and fair view and are

free from material misstatement, whether due to fraud or error.

In preparing the Ind AS financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do

50,

Those Board of Directors are also responsible for overseeing the company's financial reporting

process.

QOur objectives are to obtain reasonable assurance about whether the Ind AS financial
staternents as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these Ind AS financial

statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those ti
and obtain audit evidence that is sufficient and appropriate to provide a basis
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opinion. The risk of not detecting a material misstatement resulting from fraud is higher than
for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control,

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

« Conclude on the appropriateness of management's use of the going concermn basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Ind AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to ceas¢ to continue as a
going concern.

« Evaluate the overall presentation, structure and content of the Ind AS financial statements,
including the disclosures, and whether the Ind AS financial statements represent the

underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with povernance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings. including any significant

deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards. From the matters communicated with those charged

with governance, we determine those matters that were of most significance in the audit
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Ind AS financial statements of the current period and are therefore the key audit matters. We

describe these matters in our auditor's report unless law or regulation precludes public

disclosure about the matter or when, in extremely rare circumstances, we determine that a

matter should not be communicated in our report because the adverse consequences of doing so

would reasonably be expected to outweigh the public interest benefits of such communication.

Other Maticrs
There is no such matter which we need to mention in our Audit Report.

ort on Other Legal t ents:

1. Companies (Auditor's Report) Order 2020, issued by Central Government of India in
terms of sub section (11) of the Section 143 of the Companies Act, 2013 is applicable to
the company. We are giving in Annexure a statement on the matters specified in paragraph

3 & 4 of the Order to the extent possible in Annexure 1.

2. As required by Section 143(3) of the Act, we report that:

a.

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purposes of our audit.

In our opinion, proper books of account as required by law have been kept by the
Company so far as it appears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss (including Other Comprehensive
Income), the Cash Flow Statement and Statement of changes in equity dealt with by
this Report are in agreement with the books of accounts.

In our opinion, the aforesaid standalone Ind AS financial statements comply with the
Ind AS specified under Section 133 of the Act, read with Rule 7 of the Companies
{Accounts) Rules, 2014.

On the basis of the written representations received from the directors as on 31¥ March
2023 taken on record by the Board of Directors, none of the directors is disqualified as
on 31* March 2023 from being appointed as a director in terms of Section 164 (2) of
the Act.
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With respect to the adequacy of the internal financial controls over financial reporting

of the Company and the operating effectiveness of such controls, refer to our separate

Report in Annexure 2.

With respect to the other matters to be included in the Auditor’s Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and

to the best of our information and according to the explanations given to us:

* The Company does not have any pending litigations.

e The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses.

e There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

For HMA & Associates
Chartered Accountants

CA An:nd})l Joshi
Partner

Membership No. - 113805
UDIN : - 23113805BGWGDAT235

Place :- Pune
Date :-05™ May 2023
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ANNEXURE 1 TO INDEPENDENT AUDITORS’ REPORT

r point 3 of ani uditor’s R er, 2020 dt.25" Feb 0

Referred to in Paragraph 1 under the heading of “Report on other legal & regulatory

requirements” of our report of even date.

Re: - Mahadhan Farm Technologies Private Limited for the F.Y. 2022-23

. Property, plant & equipment, and intangible assets -

a) The Company has maintained proper record showing full particulars, including
quantitative details and situation of Property, Plant & Equipment.

b) Company has maintained proper records showing full particulars of intangible assets.

¢) The management has physically verified the Property Plant & Equipment at reasonable
intervals. We have been informed that no material discrepancies were noticed on such

verification as compared to book records,

d) The title deeds of all immovable properties (other than leased properties under duly
executed agreement) of Company are held in the name of the company.

¢) The company has not revalued its Property Plant & Equipment (including right to use
assets) or intangible assets during the year,

f) No proceedings have been initiated or pending against the company or holding any
benami property under Benami transactions (prohibition) Act,1988 (45 of 1988) and

rules made there under. Hence, no disclosure of such details required.

2. Inventory -
a) The inventory has been physically verified at the reasonable intervals by the

management. In our opinion, the coverage and procedure of such verification by
management is appropriate. Discrepancies of 10% or more in aggregate for each clause
of inventory were not noticed.

b) The company has not been sanctioned working capital limits in excess of Rs. 5 Cr in
aggregate from banks or FI on the basis of security of current assets and hence the
question of quarterly returns or statements filed by the company with such banks or F

does not arise.
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3. Investments made, Guarantee/Security provided, or Loans granted -

a) The company has not provided loans, or advances in the nature of loans, or stood

guarantee, or provided security to companies, firms, LLP, or any other party.

b) As the Company has not provided loans, or advances in the nature of loans, or stood
guarantee, or provided security to companies, firms, LLP, or any other party, our
comments related to terms & conditions, schedule o repayment, overdue status, etc. are

not attracted.

4. Loans to Directors. Investment, Guarantees & Security by Company

a) Company has not granted any loans or given guarantees or provided any security in

connection with the loan — directly or indirectly - to Directors or any other person in
whom Directors are interested in contravention of Section 185 of Companies Act 2013.

b) Company has not granted any loan or given guarantee or made investment or provided
security in contravention of Section 186 of Companies Act 2013.

5. Deposits -
a) The Company has not accepted any deposits. Hence our comments on compliance of

the directives of Reserve Bank of India, provisions of Sec.73 to 76 or any other relevant
provisions of the Companies Act 2013 & the rules framed there under are not required.
b) The nature of contravention - not applicable.
¢) No order has been passed by Company Law Board, or National Company Law Tribunal

or Reserve Bank of India or any court or any other Tribunal requiring any compliance.

6. Cost records -
The Company is not required 1o maintain cost records pursuant to Section 148(1) of the

Companies Act 2013.

7. Statutory dues —

a) According to the information & explanations given to us, Company is regular in
depositing undisputed statutory dues including GST, Provident Fund, Employees State

Continuation Shest
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Insurance, Income-tax, Sales-tax, Service Tax, Custom Duty, Excise Duty, VAT, Cess
and any other statutory dues with appropriate authority.

b) No such undisputed dues were outstanding as at the last day of financial year for a period
of more than six months from due date.

c) No such dues were outstanding on account of any dispute pending with any forum.

Di e 1ax —
No amount of any transactions not recorded in the books of accounts have been surrendered
or disclosed as incurred during the year in the tax assessments under Income Tax Act,1961.

Repavment of loans —
a) The Company has not defaulted in repayment of loans or other borrowings or in the

payment of interest thereon to any lender.

b) According to the information and explanations given to us and on the basis of our audit
procedures, we report that the company has not been declared wilful defaulter by any
bank or financial institution or government or any government authority™

¢) The term loans were applied for the purpose for which the loans were obtained. Hence,
our comment on amount of loan so diverted and the purpose for which it was used is not
required.

d) According to the information and explanations given to us, and the procedures
performed by us, and on an overall examination of the financial statements of the
company, we report that no funds raised on short-term basis have been used for long-
term purposes by the company.

¢) According to the information and explanations given to us and on an overall
examination of the financial statements of the company, we report that the company has
not taken any funds from any entity or person on account of or to meet the obligations
of its subsidiaries, associates, or joint ventures.

f) According to the information and explanations given to us and procedures performed
by us, we report that the company has not raised loans during the year on the pledge of

securities held in its subsidiaries, joint ventures, or associate companies.

Continuation Sheet
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10. Utilization of IPO & further public offer -

a)

b)

The Company has not raised funds by way of PO or any Public offer (including Debt
instrument). Hence, our comment on application of funds for the purpose of which those
were raised and details of any delays or defaults is not required.

The company has not made any preferential allotment or private placement of shares or
convertible debentures (fully, partially, or optionally convertible) during the year. Hence
our comments on compliance of section 42 and 62 of Companies Act, 2013 and
utilization of funds for the purpose for which the funds were raised is not required.

11. Fraud -

a)

b)

¢)

No fraud by the company or on the Company has been noticed or reported during the
vear. Hence our comments on the nature of fraud and the amount involved are not
required.

No report ws 143(12) of the Companies Act, 2013 has been filed in form ADT-4 as
prescribed under rule 13 of Companies (Audit and Auditors) Rules, 2014 with the
Central Government.

There were no whistle-blower complaints receive during the year by the company.

12. Nidhi company —
The Company is not a Nidhi Company & hence our comments related to Nidhi Company

are not attracted.

13. Related party transactions -

a)

b)

All transactions with the related parties are in compliance with sections 177 and 188 of
Companies Act, 2013 where applicable and

The details have been disclosed in the Financial Statements as required by the applicable
accounting standards.
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Internal audit -
In our opinion and based on our examination, the company does not have an internal audit
system and is not required to have an internal audit system as per provisions of the

Companies Act 2013.

. Non-cash transactions -

a) The company has not entered-into any non-cash transactions with directors or persons
connected with him.
b) Our comments on compliance with the provisions of section 192 of Companies Act,

2013 are not attracted.

Registration with RBI -
a) Company is not required to be registered under section 45-1A of the Reserve Bank of

India Act, 1934 and hence, the registration has not been obtained.

b) Company has not conducted any non-banking financial or housing finance activity
without a valid certificate of registration from RBL

¢) Company is not a core investment company (CIC) and hence our comments on its
continuous fulfilment of criteria of CIC is not required.

d) The group do not have one or more CIC as part of the group.

Cash Losses -
The company has not incurred cash loss during the financial year and also in the preceding

financial vear.

Resignation of statutory auditor —
There has been no resignation of the statutory auditors during the year hence it is not

necessary to consider the issues, objections or concerns raised by the outgoing auditor.

Material uncertainty -

In our opinion, no material uncertainty exists as on the date of audit report regarding

capability of the company in meeting its liabilities existing on the date of balance
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and when they fall due within a period of one year from the balance sheet date. The opinion
is based on the financial ratios, ageing, and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial
statements, and our knowledge of the Board of Directors’ and management's plans.

20. CSR Projects -
Section 135 of the Companies Act, 2013 is not applicable to the company,

21. Qualifications in the consolidated financial statements —

The Company does not prepare consolidated financial statements as it does not have any

subsidiaries, joint ventures & associates & hence our remarks on the same are not applicable.

The reasons for any of our unfavourable or qualified report / remark, if any, are mentioned in

the relevant point itself.

For HMA & Associates

v

o)

CA Anand D. Joshi
Partner
Membership No. — 113805

UDIN - 23113805BGWGDA7235

Place :Pune
Date : 05" May 2023

Continuation Sheet



'(/\ | HMA & ASSOCIATES

Chartered Accountants

Head O, : 1, Runwal Pratishtha, 1202/27, Shivajinagar, Apte Road, Behind Santosh Bakery, Pure 411 004
w Talefax - 491 20 2553 6110 = Emall - ho@bmacain & wew, hmaca.in
® Branch Offices : FUNE. THANE

ANNEXURE 2
ANNEXURE TO THE INDEPENDENT AUDITOR’S REPORT
of Even Date on t ndalon S Financial Statements of
HADHAN HN IES PRIVATE LI D

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143
of the Companies Act, 2013 (“the Act")

We have audited the internal financial controls over financial reporting of Mahadhan Farm
Technologies Private Limited as of March 31, 2023, in conjunction with our audit of the
standalone Ind AS financial statements of the Company for the year ended on that date.

Mana E nsibil ternal Fi ial Controls

The Company's management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India. These responsibilities include the design, implementation and
maintenance of adequate internal financial controls that were operating effectively for ensuring
the orderly and efficient conduct of its business, including adherence to company’s policies, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial

information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over

financial reporting based on our audit. We conducted our audit in accordance with the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAI and deemed to be prescribed
under section 143(10) of the Companies Act, 2013, to the extent applicable to an audit of
internal financial controls, both applicable to an audit of Internal Financial Controls and, both
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reasonable assurance about whether adequate internal financial controls over financial reporting
was established and maintained and if such controls operated effectively in all material

respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporting, assessing the risk that a
material weakness exists, and testing and evaluating the design and operating effectiveness of
internal control based on the assessed risk. The procedures selected depend on the auditor's
judgement, including the assessment of the risks of material misstatement of the standalone Ind

AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company’s internal financial controls system over financial

reporting.

Meaning of Internal Financial Co ver Financial
A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of Ind
AS financial statements for external purposes in accordance with generally accepted accounting
principles. A company's intemal financial control over financial reporting includes those
policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation
of Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with
authorisations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorised acquisition, use, or
disposition of the company's assets that could have a material effect on the Ind AS i
statements.
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Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

In our opinion, the Company has, in all material respects, an adequate internal financial
controls system over financial reporting and such internal financial controls over financial
reporting were operating effectively as at March 31, 2023, based on the intemal control over
financial reporting criteria established by the Company considering the essential components of
internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India.

& Associates
Chartered Accountants

;'h.
l \

S \\ ) .
CA Anand D. Joshi
Pariner
Membership No. - 113805
UDIN : 23113805BGWGDAT7235

Place : Pune
Date : 05" May 2023
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
Balance Sheet as at 31 March 2023
{All Amounis in INR Lakhs unless otherwise stated)

Particular Nates 31 March 2023 31 March 2022
ASSETS
Non-gurrent assets -
{m) Property, plant and equipment v | 4256 28.95
{B) Intomgible Asseis 2 - =
{e) Capital work in prigress 3 1.93 .
{d) Rigrht oo Use Assel 4 4502 6277
Finnncial nssets
(1) Otheer financial ety 5 264 218
Other non-current assels
(1) Income Tax aswcts (net) f 5E91 4710
Deferred tay asscts (net) 7 480 407
15586 145.07
Currenl assciy
Invemtories L] ER TR 17048
Financial awsets
{1} lnvestments 9 2812 Je.60
(i) Cnsh and cadh equivalents Iin 15.07 198,62
(i) Trade receivables 12 - =
Other current nsets 11 A6l 49 1334
' [T 1,061,04
Tatal Asset] 1,004.68 1,206.11
EQUITY AND LIARILITIES
Equity
(m) Equiry share capatal 13 1.00 100
(1) Crther equity 14 J2008 I
Tatnl Equity 330,18 21370
Liabilities
Naon-current labillties
Financial latilithes
(i) Borrowing
{in) Lewse Linbilitics I$ 51.2% 6715
Provishons 16 817 .7
il 42 T4.91
Curresl liabitities
Financial labllihes
(i) Bomrowing 17 12200 12200
(i) Trode Payahle &
{iia) total outstanding dues of micr and small emlerprises 1.85 414
{11k} toal oupatanding dues of cradiion other than micr und small enterprises 47684 THT.640)
(fii) Other Financial Linbilities 19 1163 0.28
Oither current Habilities 0 175 147
Tovtal Llabilities) 61408 9750
Total Equity and thuﬁ L0468 120611
| Signilicant Accounting Policies !
The accompanying notes form an integmd part of fnancial statements 2w 33
Aj per our repart of even date attached For and an behall of the Board of Directors
0 Mahadhan F. Teclmwalopics Private Limited
o
F f_}‘hﬁ/ M"FF . S
By I
*m'd‘i. whia Arvind Kulkarnd
Directony’ Dhrecior
\‘: DIND9RO25T1 DIN: 06557767
Membership Mo, 113805
Place: Pune Place: Pune
Date: 5th May 2023 D Sth Muy 2023

;F\V'




MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
Statement of Profit and Loss for the year ended 31 March 2023

{All Amounts in INR Lakhs unless otherwise stated)

For'HHMA and Associates

Particular Notes | 31 March 2023 31 March 2022
Revenue from operations 21 401738 4,319.50
Other income 2 b4l 4276
Total Income 4,013.79 436226
EXPENSES
Cost of miterials consumed 23 3712813 IETT4
Changes in mventories of finished goods 24 (ﬂ.ﬁSIr (0.93)
Employee benefit expense 15 41.55 37.20
Finance costs 2t 17.46 2594
Depreciation and amortisation expense 27 28,83 1749
(nher expenses 24 78.75 97,75
Total expenses 3,894,090 4,065.38
Profiv| Loss) before exceptiona! fiems and tax 13970 29087
Exceptional items . -
Profiv| Loss) after excoptionul items and before tax 129.70 194.87
Tax Expenses
1) Current tax 3427 68,26
i) Deferred tax (0.73) 0.36
Profit from continuing operations O, 16 118,26
Discontinued operations
Profit from discontinued operation before tax -
Tax expense of discontinued operations - -
Profit from discontinued operation - -
Profit for the year 9616 22826
Other comprehensive income - -
Income tax relating to these items - -
Other comprehensive income for the vear, het of tax - -
Total comprehensive income for the vear 96.16 228.26
Eaming per Equity Share: Face value Re. 10 esch (Ra 10)
1) Basic (in Rs.) 961.56 228256
i) Diluted (in Rs.) 96156 2.282.56
Weighted average number of Equity Shares: Foace value Rs. 10 each (Rs. 100
1} Basic (In Nos) 10, 0Hh0 10, (H0
i) Diluted (in Nos) 10,000 10,{HK)
'Egniﬁcnm Accounting Policies 1
The nccompanying notes form an integral part of financial statements 21033
As per our report of even date nttached For and on If of the Board of Directors
Muhadhan F echnologies Private Limited

Cha d Accougtitnnts ~ F
Firms Regi Moo 100537W gl{/‘/ f W w
f f\f
Jitender Pli:lhu Arvind Kulksrni
Anan i Director Director
Pariner % DIN-A9802571 DIN:(6357767
Membership No.: | 13805
Place: Pune Place: Pune
Diate: Sth May 2021 Date: 5th May 2023
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED

Statement of Cashflow for the vear ended 31 March 2023
(All Amounts in INR Lakhs unless otherwise stated)

Vear ended Year ended
Particular 31 March 2023 | 31 March 2022
Cash Mlow from operating activities
Profil before tax as per statement of profit and oss 12970 196,87
Adjustments for
Depreciation and amertisation expenise .54 2749
{Profit)Loss on sale of property, plant and equipment (net) 3 (2%.50)
Cinin on sale of investiments i4.35) {435}
Changes in fair value of fingncial assets al fair value through profit or loss 10760 {0.24)
Interest income {000 (9.67)
Sundry balance writien hack (1.2%) -
Finance costs 1746 25494
Cash peacrated from operations before working capital changes 169,59 Ja7.55 |
Change in trade recervables - 4543
Change in inventonics (155.46) (133.96)
Change in other financial assets ¥ &
Change in other curment miscts (147,14} (130.95)
Change in trade payahles (293.04) his 74
Change in other finmncial Hebilities 1134 (22.12)
Change in other current liabilities {172y 1.83
Changes in the provisions 1.41 (169
Cpsh generpted from operations {415.02) ALY F]
Income txes paid {net) {53.69) {45,50)
Net cosh peserated from operating activid (468.72) BEAID
Cnsh Mows from investing activites
Purchase of propeny, plant and eguipment, inangible sssets (including Capital (26.63) {17.15)
Proceeds from sale of propery, plant and equipment . 50
Proceeds from sale of imvestments in muroal fund 1,383.93 118091
Purchase of investments in mumual fund ( 1,039.00) {0,354 001
Fixed deposit placed (025 .
Inieresi pecel ved - 967
Net cash (used in) inveuting activities 31808 (192.07)
Cnsh Nows from Muancing activities
Proceeds from bormow|ngs - curront .
Repayment of bomowings - curment - (240,40
Payment of interest and finance cost (127} (40.57)
Payment of leasse {21.60) (20.37)
Mt cash (used Inj from financing activities) (22.87) (301.75)
MNet increase in cash nnd cash cquivalents (173.54) 154 50
Cash and cash equivalents ol the beginning of the year 198.62 412
Eflects of exchange rite changes on ensh and cah eguivalents
Cash cath vinlemts ot end of (he vear| 25,07 I!l.g

=

As per our report of even date attached

nnd Associnies

stratigh No,; 100S37W

Membership No.: 113305
Place: Pune
Date: Jih May 2023

For and on
Mahadhan Farm

Durector
DIN(9R0IST)

Ploce: Pune
Daig; 5th Moy 2023

of the Baard of Directors

Private Limited

Arvind Kulkarnl
Director
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
{All Amounts in INR Lakhs unless otherwise stated)

Mature and Purpose of Reserve

n) Genernl Reserve

As per Companies Act Genernl reserve has been created out of the profit of the earlier year. The same has been

continue over the vears.

b) Retained Earnings

Retained camings are the profits that the Company has eammed till date, less any trunsfers to genarml reserve, dividend

or other distribution paid to sharcholders.

Far HMA and Associntes
Aoccountants
Firm istrutipn No.: 100537TW

Anand D Jashi
Partner
Membership No.: 113805

Place: Pune
Date; 5th May 2023

For and on behalf of the Board of Directors

Mahadhan F:II‘IIL plogies Private Limited
2 W%.J
N
Jitender Arvind Kulksrni
Director Director
DIN:O9RO25T | DIN:O6S5TT6T
Place: Pune

Date: 5th May 2023
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN- UORITOMH2Z003PTC140539)
Motes to the financial Statements for the year ended 31 March 2023

CORPORATE INFORMATION

Mahadhan Farm Technologies Private Limited (the Company) was incorporated on 22nd May 2003, The
Company is primarily engaged in the manufacturing of water-soluble fertilizers. The Company has its
registered office at Flut No, 10-B, 10th Floor, Bakhtawar, Nariman Point, Mumbai 400 021 and plant is
located at Sanaswadi, Pune.

1. SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of these financial
statements, These policies have been consistently applied 1o all the years presented, unless otherwise

Basis of Preparation

The Standalone financial statements of the company have been prepared in accordance with Indian
Accounting Standards (*Ind AS’) notified under the companies (Indian Accounting Standards) Rule, 2015
notified under section 133 of the Companies Act, 2013(*the Act”), as amended thereafier and other
relevant provision of the act.

The Standalone financial statements have been prepared on an accrual basis and under the historical cost
convention, except for the following assets and liabilities which have been measured at fair value:
# Denvative financial instruments;
® Certain financial assets and liabilities measured at fair value (refer accounting policy on financial
instrument)

The Standalone financial statements are presented in Indian Rupees (“INR™), which is also company’s
functional currency, and all values are rounded off 1o the nearest lacs, except when otherwise indicated.
Wherever, an amount is presented AS INR 0" it construes value less than Rs, 50,000,

Significant accounting estimates, assumptions, and judgements

The preparation of the Standalone financial statements requires management to make estimates and
assumptions that affect the reported amounts of revenues, expenses. assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent labilities. Uncertainty about these
assumptions and estimates could result in putcomes that require a material adjustment to the carrying
amount of assets or liabilities effected in future periods,

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertamty af the reporting
date, that have a sigmficant risk of causing 8 material adjustment to the carrying amount of assets and
liabilities within the next financial year, are described below. The Company has based its assumptions and
estimates on parameters available when the Standalone financial statements were prepared. Existing
circumstances und assumptions about future developments, however, may change due o market changes
or circumstances ansing that are beyond the control of the Company, Such changes are reflected in the
assumptions when they occur.
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MAHADHAN FARM TECHNOLOGIES FRIVATE LIMITED
(CIN- V01 1M H2Z003PTC140539)
Notes to the financial Statements for the vear ended 31 March 2023

Taxes

There are many transactions and calculations undertaken during the ordinary course of business for which
the ultimate tax determination is uncertain. Where the final outcome of these matters is different from the
amounts imtially recorded, such differences will impact the curremt and deferred tax provision in the
period in which the tax determination is made. The assessment of probability involves estimation of
several factors including future taxable income.

Useful lives of Property, plant, and equipment (*FPE’")

The Management reviews the estimated useful lives and residual value of PPE at the end of each reporting
period. Factors such as changes in the expected level of usage, number of shifis of production,
technological developments and product life cycle. could significantly impact the economic useful lives
and the ressdual values of PPE, consequently leading to a change in the future depreciation charge,

Provision for Litigations and claims

From time (o time, the Company is subject to legal proceedings, the ultimate outcome of each being
always subject to many uncertainties inherent in hitigation. A provision for litigation is made when it is
considered probable that a payment will be made, and the amount of the charge’ expense can be
reasonably estimated. Significant judgement is made when evaluating. among other factors, the probability
of unfavourable outcomes and the ability to make a reasonable estimate of the amount of potential loss,
Litigation provisions are reviewed at each accounting period and revisions are made for the changes in
facts and circumstances.

Fair value measurement of financial instruments

When the fair values of financial assets and fmuncial habilities recorded in the Balance Shest cannot be
measured based on quoted prices in active markets, their fair value 1s measured using valuation techniques
including the Discounted Cash flow (“DCF”) model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing
their fair values Judgements include consideration of inputs such as liguidity nisk, credit risk and
volatility, Changes in assumptions about these fctors could affect the reported fair values of financial

Impairment of financial assets

The Company assesses impairment based on the expected credit loss (“"ECL”) model on trade receivables,
The Company uses a provision matnx to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expecied life
of the trade receivables and is adjusted for forward looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward-looking estimates are analysed.
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN- UDI 1 10MH2003 P TC140539)
Notes to the financial Statements for the year ended 31 March 2023

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be impaired.
If any indication exists. or when annual impairment testing for an asset is required, the Company estimates
the assets’ recoverable amount. An assets’ recoverable amount is the higher of an usset’s fair value Jess
costs of disposal and its value in use. The recoverable amount is determined for an individual asset unless
the asset does not generate cash flows that are largely independent of those from other assets or group of
assels.

Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered impaired,
and it is written down to its recovernble amount. In assessing value in use, the estimated future cashflows
are discounted 10 their present value using a pre-tax discount rate that reflects current market assessment
of the time value of money and the risk specific to the asset. In determining fair value less cost of disposal,
recent marke! transactions are taken in account. If no such transactions can be identified. an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share price for
publicly traded entities or other available fair value indicators,

Summary of significant accouniing policies
{a}) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification.

An asset is treated as current when:
® It is expected to be realised or intended to be sold or consumed in the normal operating cycle;
# It is held primarily for the purpose of trading;
® It is expected to be realised within twelve months after the reporting period: or
# It is a cash or cash equivalent unless restricted from being exchanged or used to sertle a liability for
at least twelve months after the reporting period.

The Company classifies all other assets as noncurrent,

A lability is current when:
» Juis expected to be settled in normal operating cycle;
® It is held primarily for the purpose of trading;
# It is due to be settled within twelve months afier the reporting period, or
# There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.

The Company classifies all other Liabilities as non-current.
Deferred tax assets and linbilities are classified as non-current nssets and liabilities respectively.,

%



MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN- U011 1OMHZM03PTC140539)
Notes (o the financial Statements for the vear ended 31 March 2023

The operating cycle is the time between the acquisibon of assets for processing and their realisation in
cash and cash cquivalents, The Company has identified twelve months as its operating cyele for the
purpose of current non-current classification of assets and liabilities.

{b) Revenue Recognition

Ind AS 115 specifies a uniform, five-step model for revenue recognition, which is generally to be applied
1o all contracts with customens,

Sale of Goods:;

The Company recognizes revenue from sale of goods measured at the fair value of the consideration
received or recevable, upon satisfaction of performance obligation which is at a point in time when
control of the goods is transferred to the customer, generally on delivery of the goods (at our factory gate).
Depending on the terms of the contract, which differs from contract to contract, the goods are sold on a
reasonable credt term. As per the terms of the contract, consideration that is variable, according to Ind AS
115, is estimated at contract inception and updated thereafier at each reporting date or until crystallization
of the amount.

Sale of Services:

Sale of services are recognised on satisfaction of performance obligation towards rendering of such
BErvices.

Interest and dividend income:

Interest Income from a financial asset is recognised when it is probable that the economic benafits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on o
time basis, by reference to the principal outstanding and at the effective interest mte applicable and
dividend income from mvestments in shares is recognised when the owner’s right to recerve the payment
is established.

(c) Property, plant, and equipment

Items of property, plant and equipment including capital work-in-progress are stated al cost, net of
accumulated depreciation and accumulated impairment losses, if any. Cost comprises the purchase price
and any atinbutable cost of bring the asset o its working condition for its intended use. Such cost includes
the cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria are met. Subsequent expenditure related to an item of fixed asset is
added 1o its book value only if it increases the future benefits from the existing asset bevond its previously
assessed standard of performance, When significant parts of plant and equipment are required to be
replaced at intervals, the Company depreciates them separately based on their specific useful lives. All
other repairs and maintenance costs are recognized in the stastement of profit or loss, as incurred. In respect
of additions 1o/ delenons from fixed sssets, depreciation is provided on a pro-rata basis with reference to
the month of addition’ deletion of the assets. Freehold land is carried at historical cost

é‘;ﬁ\‘v"
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN- U01110MH2003PTC140539)
Notes to the financial Statements for the vear ended 31 March 2023

Depreciation on angible assets is provided on the straight-line method over the useful lives of assets as
preseribed in Schedule 11 of the Companies Act, 2013, As per requirements of the Companies Act, 2013
the Company has also identified significant components of assets and their useful life and depreciation
charge is based on an internal technical evaluation.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively. if appropriate.

Capital work in progress {CWIP)

Projects under commissioning and other CWIP are carried at cost, comprising direct cost, relmed
incidental expenses and attributable borrowing cost. Subsequent expenditures relating to property, plant
and equipment are capitalised

(d) Borrowing costs

Borrowing costs that are directly attributable to the acquisition, comstruction, or production of an asset,
that necessarily takes o substantial period of time to get ready for its intended use, are capitalised ns o parn
of the cost of the msset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the
borrowing costs. Investment income eamned on the temiporary investment of specific borrowings is
deducted from the borrowing costs eligible for capitalization.

{¢) Financial instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets: Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded mt
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the marketplace (regular way trades) are recognised on the trade date, 1.e,,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement

o Diebt instruments at amortised cost

e Debt instruments at fair value through other comprehensive income (FVOCT)

o Debt instruments, derivatives, and equity instruments at fair value through profit or loss (FVPL)
o Equity instruments measured at fair value through other comprehensive income (FVOCI)

Preht instruments af amoriised coxt

A *debi instrument” is measured at the amortised cost if both the following conditions are met:

A
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN- UD1110MH2Z003PTC140539)
Notes to the financial Statements for the year ended 31 March 2023

) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and b) contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding. After initial measurement,
such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method, Amortised cost is calculated by considering any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included m other income n the
Statement of Profit and Loss, The losses arising from impairment are recognised in the Statement of Profit
and Loss. This category generally applies to trade and other receivables.

Deht instrument at FVOC!
A ‘debt instrument” is classified as at the FVOCT if both of the following criterin are met;

) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets, and b) The asset’s contractual cash flows represent SPPL Debt instruments included
within the FVOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognised in the other comprehensive income (OCI). On derecognition of the asset,
cumulative gain or loss previously recognized in OCI is reclassified to the Statement of Profit and Loss.
Interest earned whilst holding FVOCT debt instrument is reported as interest income using the EIR
method,

Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorisation as at amortised cost or as FVOCI, is classified as at FVPL. In addition, the Company
may elect to designate o debt instrument, which otherwise meets amortised cost or FVOC] critenia, as al
FVPL.

However, such election is allowed only if doing so reduces or eliminates & measurement or recognition
inconsistency (referred to as *accounting mismatch’). Debt instruments included within the FVPL category
are measured at fair value with all changes recognised in the Statement of Profit and Loss.

Equiny investments

All equity investments in scope of Ind AS 109 are measured at fair value, Equity instruments which are
held for trading and contingent consideration recognised by an scquirer in a business combination to
which Ind AS 103 applies are classified as at FVPL. For all other equity instruments, the Company may
make an irrevocahle election to present in other comprehensive income subsequent changes in the fair
value. The Company makes such election on an instrument by-instrument basis. The classification is made
on initial recognition and is irrevocable. If the Company decides to classify an equity instrument as al
FVOCI, then all fair value changes on the instrument, excluding dividends, are recognised in the OCL
There is no recyeling of the amounts from OCI to the Statement of Profit and Loss, even on sale of
investment, However, the Company may transfer the cumulative guin or loss within equity. Eguity
instruments included within the FVPL category are measured ot fair value with all changes recognised in
the Statement of Profit and Loss.

=L
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN- LO1110MH2003PTC140539)
Notes to the financial Statements for the year ended 31 March 2023

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial
assets) 1s primarily derecognized when;

o The rights to receive cash flows from the asset have expired, or

® The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement and either (a) the Company has transferred substantially all the risks and rewards of the asset,
or (b) the Company has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset. When the Company has transferred its nghts to receive cash flows
from an asset or has entered into 8 pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor retained substantially all
of the risks and rewards of the asset, nor transferred control of the asset. the Company contnues
recognise the transferred asset to the extent of the Company continuing involvement. In that case, the
Company also recognises an associated liability. The transferred asset ro-rata basis with reference o the
month of addition’ deletion of the assets. Frechold land is camried at historical cost.

Financial liakilinies

Financial lisbilities are classified and measured at amortised cost or FVPL, A financial liability is
classified as at FVPL if it is classified as held for trading. or it is a derivative or it is designated as such on
initial recognition. Financial lisbilities st FVPL are measured at fair value and net gams and losses,
including any interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
forcign exchange gains and losses are recognised in Statement of Profit and Loss. Any gain or loss on
derecognition is also recognized in Statement of Profit and Loss.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial lisbility is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new lishility.
The difference in the respective carrying amounis is recognised in the Statement of Profit and Loss.

Derivative financlal instruments
The Company uses various types of derivative financial instruments to hedge its currency and interest risk
ete. Such derivative financial instruments are initially recognised at fair value on the date on which a

derivative contract is entered into and are subsequently re-measured at fair value. Denvatives are carried
as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

W
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN= UDTT10OMHZ003PTC140539)
Notes to the financial Statements for the vear ended 31 March 2023

OHferting

Financial assets and financial liabilities are offset, and the net amount presented in the Balance Sheet
when, and only when, the Company currently has a Jegally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

() Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required to
settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of the provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognized as a scparate asset, but only when the reimbursement is virtually cermin.
The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursements.

If the effect of time value of money is material, provisions are discounted using a curent pre-tax rate thal
reflects, when appropriate, the risks specific 1o the liability. When discounting is used, the increase in the
provision due 1o the passage of time is recognized as a finance cost. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimates.

{g)Employee benefit obligations

Provision for un-availed leave benefits payable to emplovee as per the scheme of the company is made on
actual basis. All assumptions are reviewed at each reporting period.

{h) Cash and cash equivalents

Cash and cash equivalents in the halance sheet comprise cash at banks and on hand and short-term deposits
with an original maturity of three months or less, which are subject 1o an insignificant nisk of changes in
value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

{i) Income taxes

Current income tax assets and Habilities are measured at the amounts expected 1o be recovered from or
paid to the taxation authorities in accordance with the Income Tax Act, 1961. The tax rates and tax laws
used to compute the amounts are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognized owside profit and loss is recognized outside profit and loss
{either in other comprehensive income or in equity). Cument tax items are recognized in correlation 1o the
underlying transaction either in OCI or directly in equity. Management periodically evaluates positions
taken in the tax retumns with respect to situations in which applicable tax regulations are subject to
interpretation and establishes provisions where sppropriate.

R~
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN- UOT110MH2003PTC140539)
Notes to the financial Statements for the vear ended 31 March 2023

Deflerred income tax is provided using the liability method on temporary differences between the tux bases
of assets and linbilities and their carrving amounts for financial reporting purposes at the reporting date.

Dieferred tax liabilities are recognized for all taxable temporary differences.

Deferred tax assets and liahilities are measured at the tax rates that are expected to apply in the year when
the asset or linbility is settled based on tax rates and tax laws that have been enacted or substantively
enacted at the reporting date. Deferred tax relating to items recognized outside profit and loss is
recognized outside profit and loss (either in other comprehensive income or in equity). Deferred tax jtems
are recognized in correlation to the underlying transaction either in OCT or directly in equity.

(J) Lease

The Company has adopted Ind AS 116 effective from 1 April 2020 using the modified retrospective
approach. For the purpose of preparation of standalone financial statements, management has evaluated
the impact of change in accounting policies required due to adoption of Ind AS 116 for year ended 31
March 2021. Accordingly, the Company bas not restated comparative information. There is no adjustment
to the opening balance of retained eamings as on 1 April 2020.

The Company assesses whether a contract contains o lease, ot inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a define
period of time i exchange for consideration. To assess whether a contract conveys the right to control the
use of an identified assets, the Company assesses whether: (i) the contact involves the use of an identified
asset: (i) the Company has substantially all of the economic benefits from use of the asset through the
period of the lease and (iii) the Company has the right 1o direct the use of the asset.

As o lessee, the Company recognizes a right of use asset and a lease liability at the lease commencement
date, The right of use asset is initially measured at cost, which comprises the initial amount of the lease
lisbility adjusted for any lease payments made at or before the commencement date, plus any initial direct
costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the
underlying asset or the site on which it is located, less any lease incentives received. The right of use assel
is subsequently depreciated using the straighi-line method from the commencement date to the earlier of
the end of the useful life of the right of use usset or the end of the lease term, The estimated uscful lives of
right of usc assets are determined on the same basis as those of property and equipment. In addition, the
right of use asset is periodically reduced by impairment losses, if any, and adjusted for cerain
remensurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannol be
readily determined, the Company’s incremental borrowing rate.

s
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(CIN- U011 10MH2003PTCI40539)
Notes to the financial Statements for the year ended 31 March 2023

For leases with reasonably similar characteristics, the Company, on a lease-by-lease basis, may adopt
cither the incremental borrowing rate specific to the lease or the incremental borrowing rate for the
partfolio as a whole. Lease payments included in the measurement of the lease liability comprise the fixed
payments, including in-substance fixed payments and lease payments in an optional renewal period if the
Company is reasonably certain 1o exercise an exlension option,

The lease liability is measured at amortised cost using the effective interest method. The Company has
elected not 1o recognize right of use assets and lease liabilities for shori-term leases that have a leasc term
of 12 months or less and leases of low-value assets. The Company recognizes the lease payments
associated with these leases &s an cxpense on a straight-line basis over the Jease term. The Company has
applied a single discount rate to a portfolio of leases of similar assets in similar economic environment
with a similar end date,

The determination ufwh:th:ranmmngcmnuis{urcunuins}ulmseishmdmuwmﬂmeorm
arrangement at the inception of the lease. The armangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arangement conveys a right ©
uise the asset or assets, even if that right is not explicitly specified in an srmangement.

(k) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period aunbutable to the
equity sharcholders by the weighted average pumber of equity shares outstanding during the period. For
the purposes of calculating diluted camings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of equity shares outstanding during the period are adjusted
for the effects of all dilutive potential equity shares.

(1) Significant events

During the financial year, Board of Directors of company and its holding company Smarichem
Technologies Limited (STL) at its meeting held on 15th December 2022 approved Composite Scheme of
Arrangement (Scheme) with objective of unlocking growth potential of each business, The scheme
provides amalgamation of Mahadhan Farm Technologies Private Limited with its holding company STL.
The appointd date as per the scheme is 15t January, 2022. The scheme has been filed with Mumbai Bench
of National Company Law Tribunal (NCLT) on 21st December, 2022, The scheme 18 subject w sanction
of NCLT, and other requisite approval from competent authoritics and will give effect to m the respective
financial statements appropriately.

O
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
{All Amounts in INR Lakhs unless otherwise stated)

Note 3 - Capital work in progress

Particular 3) March 2023 | 31 March 2022
Capital work in progress 1.93 E
Total 1.93 -

Note 4 - Right to use asset - Non Current

Net carrying amount as at 31 March 2023

Particular A1 Mareh 2023 | 31 March 2022
Giross carrying amount
Balance ss ai | April 2022 §8.82 BH.82
Add: Reclassification on account of Ind AS 116 - -
Add: Additions . .
Less: Disposals - -
Gross carrying amount as st 31 March 2023 HHH2 HER2
Accumuolated smortizanon
Balance as at | April 2022 26,08 §.26
Amortisation for the year 17.75 .M
Accumulated depreciation as at 31 March 2023 4380 26.05
4502 62.77

Note & - Dther financial assets - Non Current

Particular

A March 2023

31 March 2022

Security deposit on lease 238 218
Bank deposits with more than 12 months maturity 0.25 -
Interest Accured but not received (.00
Total P2 118
MNote 6 - Income tax asset - Non Current
Particular 31 March 2023 | 31 March 2022
Income tax refund recervable 5591 4710
Total ER.91 47.10
Noie T- Deferred tax asset - Non Current
Recognised in

Recognised in Other

Particular 1 April 2022 profit and loss | Comprehensive 31 March 2023
Income
Property, plant and equipment and investment 407 0T - 4'“'
property
Net deferred tux Assets 4.07 0.73 - 4.80}
Recognised in

Hecognised in Other

Particular 1 April 2021 profit and loss | Comprebensive 31 March 2022
Income

Fmp:ny plant und equipiient and Invesiment 443 (0.36) 407
property
Net deferred tan Assets 4.43 (0.36) - 4.07
e -



MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED

(All Amounts in INR Lakhs unless otherwise stated)

Noie B - Inventories

Particular 31 March 2023 | 31 March 2022
Raw materials 310,39 156,70
Packing materials 21.91 20.77
Finished goods 2.63 2.00
Total Inventories 33494 179.48
MNote 9 - Investment current

Particular 31 March 2023 31 March 2022
Investment in mutual funds* 28.32 369.60|
Total 28.32 369.60]

* above investment is shown at marker value as on 315t March 2023,
** the cost of investment ay on 31st March 2023 and 315t March 2022 is Rs.27.76 Lakhs and

Rs.369.55 Lakhs respectively

Note 10 : Cash & Cash Equivalents

Particular 31 March 2023 | 31 March 2022
Balances with banks
In current accounts 25.07 198,62
Deposit with less than 3 months maturity from reporting dlatd - -
Cash in hand . -
Total 25.07 198.62
_————— — — — —

Note 11: Other Current Assets

Note 12; Trade Recelvables current

Particular 31 March 2023 | 31 Muarch 2022
Prepaid expenses 0.44 0.53
Balances with government authonties 43589 312.81
Advances 1o supplier 24.16 -
Total 460.49 3133
# e =

Particular

31 March 2023

31 March 2021

Considered good - Secured

Considered good - Unsecured

Receivables which have significant increase in credit nisk
Less- Credit Impaired

Total

g
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(All Amounts in INR Lakhs unless otherwise stated)

MNote 15: Lease liabilities non current

Particular 31 March 2023 3 March 2022

Current . -

Non Current 51.25 67.15

Total 51.25 67.15
— =

MNole 16: Provisions non current

Particular 31 March 2023 31 March 2022
Provision for emplovee benefits 0.17 1.77
Total 9.17 197

MNote 17: Short term borrowings current

Particular

31 March 2023

31 March 2022

Loan repavable on demand

122,00

122.00

Total

122.00

122.00

MNote 18: Trude pavable current

Particular 31 March 2023 31 March 2022
Due to Micro, Small & Medium Enterprises 1.86 4.14
Due to Others 476,84 T67.60)
Tuotal 478.70 771.74

Dues to Micro. small & medium enterprises

Particular

31 March 2022

31 March 2022

Principal amount due ot year end

Interest provided but not paid at year end on above
Interest due on principal amount already paid
Delayed Principal amount paid during the vear
Interest paid on delayed principal payment

1.86

4.14

e~
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
{All Amounts in INR Lakhs unless otherwise stated)

Aging of Trade pavable as at 31st Murch 2023 is as follow:

Outstanding Tor the Tollowing period from the doe date

of pavment
Particular Less than 1 1-2 2.3 More than
y : Total
YEur Years Years A Years
Trade payables
MSME® 1.86 - - - 1.86
Others 476.584 - - 47684
Dispruted dues - MSME® . - c -
Disputed dues - Other - 3 x
Aging of Trade payable as at 31st March 2022 is as follow:
Outstanding Tor the Tollowing perfod Trom the due date
of pavment
Favticalyr Lessthanl | 12 33 | More than
. , ; Total
yenr Years Years A Yenrs
Trade payables
MSME® 4.14 5 4.14
Onhers T6HT.60 . - - THT.60

Disputed dues - MSME®
Dii]'rutpd dues - (ther

*MEAME av per the Micro, smafl and Medium Emerprives Developenent Act, 2006

u
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED

(All Amounts in INR Lakhs unless otherwise stated)

Note 19: Other financial labilities current

Particular 31 March 2023 31 March 2022
Interest accured 10.49 .

Other payable 1.14 0.28
Taotal 11.62 0.28

Note 20: Other current liabilities

Total
=

Particular 31 March 2023 31 March 2022

Statutory tax payable 1.75 2.18

Retaintion money payable . 1.29
1.75 347

aﬁv"
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
{All Amounts in INR Lakhs unless otherwise stated)

Mote 21: Revenue from operations

Particular 31 March 2023 31 March 2022
Sale of finished goods 4,012.50 4,317.62
Other operating income 4.88 i.88
Total 401738 4,319.50
Mote 22: Other income

Particular 31 March 2023 31 March 2022
Interest income from financial assets mandstority measured at fair 0.21 0.19
value through profit or loss

et gnin on sale of investments 4.5 435
Fair Value of investments 0.56 0.05
Sale of assets (written off in carlier year) - 28.50
Interest on TDR with Bank 0,00 .
Interest income on IT refund - .67
Sundry Balances Written Back 1.29 -
Total 641 42.76

Note 23: Cost of material consnmed

Particular 31 March 2023 31 Murch 2022
Raw material 370017 3852131
Pac king materinl 2795 25.63
Total Cost of material consumed 172813 387794
Cost of material consumed - Raw material

Particular 31 March 2023 31 March 2022
Raw materials s ai the beginning of the year 156.70 42.21
Add: Purchases during the vear 3.851.86 3,966, 80
Less: Raw material as nt the end of the yenr 310.39 156,70
Total Cost of material consumed - Raw material J.'?Bﬂﬂ 3,852.31

Cost of material consumed - Packing materinl

Particular

31 March 2023

31 March 2022

Raw materials as at the beginning of the year 20.77 224

Add; Purchases during the year 2009 44.1

Less: Raw matenial as at the end of the vear 21.9] 20.77
27.95 25.63

Total Cost of material consumed - Pukini material

Note 24: Changes in inventories of finished goods

Particular

31 March 2023

31 March 11]25

and finished Eu'.)ds

Finished poods at the beginning of the year 200 1.07
Finished goods at the end of the year 263 2.00
Total changes in inventories of work-in-progress, stock-in-trade

(0.63) (0.93)

&@M
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED

(All Amounts in INR Lakhs unless otherwise stated)

Note 25: Emplovee benefit expenses

Particular 31 March 2023 31 March 2022
Salaries, wages and bonus 3647 3247
Leave encashment provision for the period 0.78 0.67
Graruity provision for the period 0.99 0.79
Contribution to provident fund & other funds 1.97 1.86
Staff welfare expenses 1.33 1.41
Total 41.55 1 37.20
Note 26; Finance cost

Particular 31 March 2023 31 March 2022
Interesi and finance charpes 11.75 18.87
Interest on lease labilitics 5.71 7.07
Total 17.46 25,94

—_—

Note 27: Depreciation

Particular 31 March 2023 31 March 2022
Depreciation 11.08 9.71
Amortization of right to use asset 17.75 17,79
Total 28.83 = 27.49
Note 28; Other expenses

Particular 31 March 2023 31 March 2022
Labour Charges ) 4291 60.76
Legal and Professional Fees 1.67 10,17
Security Services 10,17 9.7
Sales and promolion expenses 6.75 8.78
Electricity Charges 289 249
Auditors’ Reminaration -Statutory Audit 1.73 1.50
Repairs and Maintenance 232 l.16
Insurance Premium 1.02 1.09
Factory Expenses 146 1,02
Consumahle 147 0.32
Conveyance Expenses 0.52 0.22
Packing Expenses 0.21 0.18
Printing & Stationary Expenses 0.25 0.14
Telephone / Telex Expenses 0.17 0.10
Software renewal expensics - 0.06
Postage & Telegram expenses 0.04 0.04
Lease rent n.05 -
Rutes and taxes &1l 0.03
Total 78.75 97.75]
— — =

W
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(All Amounts in INR Lakhs unless otherwise stated)

Mofe 30: Financial risk management

The Compnny 1= exposed primarily to fluctuntions in foreign currency éxchange rates, credit, Bouidity and interest rate
risks, which may adversely impact the far value of iis finoncil mstruments. The Company has 2 nisk mansgement
policy which covers risks associated with the financial assets and liabilities. The risk management policy i approved by
the Board of Directors. The focus of the management is to assess the unpredictability of the financial environment and 1o
mitigute potentinl sdverse effects on the financial performance of the Company,

Market risk

Market risk is the nisk tha the fair value or future cosh Nlows of a linanciel insrument will Noctuste Because of changes
in market prices. Such changes in the values of Fnancial mstruments may result from changes in the foreign cumency
excharge rates, interest rtes, eredit, liquidity and other market changes.,

a) Forelgn eurrency exchange rate risk

The fluctuntion in foreign currency exchange rates may have polential impact on the statement of profit and loss and
other comprebensive income and equity, where any transaction reforences more than one currency or where assets /
linbalities are denominated in a currency other than the functional currency of the Company.

Dunng the year, the Company 15 not exposed to any foreign currency exchange rate nisk,

b) Interest rate risk
The Company’s mvestments are prmarily in fived mie interest bearing investments. Hence, the Company. s not
sigmificantly exposed 1o interest rate risk

Credir risk

Credit nsk 15 the nsk of financial loss arising from counterparty failure 1o repay or service debt accarding to the
contractual terms or obligations, Credit risk encompasses of both, the direct nisk of default and the risk of deterionation
of ereditworthiness as well ps concentration of risks. Credit nsk is controlled by amalysing credit lmits and
ereditworthiness of customers on a continuous basts 1o whom the credst has been granted afier obtaining necessary

Financial instruments that are subject to concentrations of credit risk principally consist of trade receivables, loans,
investments, derivative finencial instruments, eash and cash equivalents, bank deposits and othier financlal assets

The carrying amount of finsncial assets and contract assets represents the maximum credit exposure. The maximum
exposure i eredil risk was Rs. $6.03 and Rs. 57039 Lakhs as at March 31, 2023 and March 31, 2022, respectively,
being the total of the corrying amount of balances with banks, bank deposits. investments excluding equity and
preference investments, trade recervables, loans, coniraci assets and other financial assets.

None of the financial instruments of the Company result in matenal concentration of erodit risk.

Liguidity risk

Liguidity risk refers 1o the risk that the Company cannat meet its financial phligations. The objective of liquidity risk
management is w maintain sufficient liguidity and ensure that funds pre availuble for use as per requirements, The
Company consistently generatod sufficient cash flows from operttions 1o moet its financinl obligationsingluding lease
liabalities as and when they fall due.

R~



MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED
(All Amounts in INR Lakhs unless otherwise stated)

Exposure to liguidity risk

The following are the remaining contraciual maturities of financial Habilities at the reporting date; The amoums
are gross and undiscounted, and include contractual imerest payments,

31 March 2023 Carryving Pavable Between Between More than
Amount within 1 year | 1 and 5 years | 2 and 5 years 5 years

Non-derivatives financial

liabilities

Bomowings 122.00 122.00)

Trade payables 478.70 478.70 .

Interest accrued 10,49 10.49

Other financial hiabilities 1.14 1.14

Total non-derivative linbhilities 601.84 6184 - - -

31 March 2022 Carrying Payahle Between Between More than
Amount | within | year | | and 5 vears | 2 and 5 vears S vears

Noo-derivatives financial

liabilities

Borrowings 122.00| 122.00 : .

Trade payables TTL74 771.74 -

Imterest accrued - =

Other financial habilines 0.28 028 - -

Total non-derivative linbilities 94,03 #94.03 - E
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MAHADHAN FARM TECHNOLOGIES PRIVATE LIMITED

(Al Amounts in INK Lakhs unless otherwise stated)

Note 31: Related Party transactions

Names of the reluted purties and relationships
A.  Holding Company
Smartchem Technologies Limited (STL)
B.  Ultimate Holding Company
Deepak Fenilisers and Petrochemicals Corporation Limited
€. Key Management Personnel

Shn Jitender Mishra
Shn Arvind Kulkarni

D.  Fellow Subsidiary Companies

Platinum Blasting Services Pty Lid. SCM Fertichem Lid.
Austrailian Mining Explosives Pty Lud Deepak Nitrochem Py Lid
Performance Chemiserve Limited Ishanya Brand Services Limited
Deepak Mining Services Pvt Lid

E.  Jointly Controlled Entity of Ultimate Holding Company

Yerrowda Investment Lid,

F.
Deepak Agro Solutions Limited Pristine Property Management Pvt. Lid.
Privank Mercantile Limited The Lakaki Works Pvt, Ltd.

Nova Synthetic Limited Deepak Asset Reconstruction Pvt. Ltd.
Hightide Investment Pvt Lid Ishanya Foundation
Robust Marketing Services Pvt Lid Deepak Foundation

Ishanya Reality Corporation Limited

E S |
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