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NOTICE 

NOTICE is hereby given that Sixth Annual General Meeting of the Members of 

SCM Fertichem Limited will be held on Friday, 28th September, 2018 at 10:30 a.m. 

at Sai Hira, Survey No. 93, Mundhwa, Pune - 411 036 to transact the following 

business: 

ORDINARY BUSINESS 

1. To receive, consider and adopt the audited Balance Sheet as at 3 pt March, 2018

and the Statement of Profit & Loss for the financial year ended on that date

together with the Directors' Report and the Auditors' Report thereon.

2. To appoint a Director in place of Shri Somnath Patil, who retires by rotation and

being eligible, offers himself for re-appointment.

SPECIAL BUSINESS 

3. To appoint Shri Amitabh Bhargava (DIN No. - 00109596) as a Non-Executive and

Non-Independent Director and in this regard to consider and if thought fit, to pass,

with or without modification(s), the following resolution as an ORDINARY

RESOLUTION:

"RESOLVED THAT Shri Amitabh Bhargava (DIN: 00109596), who was 

appointed as an Additional Director of the Company w.e.f. 20th August, 2018 by 

the Board of Directors and who holds office upto the date of this Annual General 

Meeting of the Company under Section 161(1) of the Companies Act, 2013 and 

who is eligible for appointment, be and is hereby appointed as a Non-Executive 

and Non-Independent Director of the Company liable to retire by rotation." 
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4. To appoint Shri K. Subharaman (DIN No. - 01518995) as a Non-Executive and

Non-Independent Director and in this regard to consider and if thought fit, to pass,

with or without modification(s), the following resolution as an ORDINARY

RESOLUTION:

"RESOLVED THAT K. Subharaman (DIN No. - 01518995), who was appointed 

as an Additional Director of the Company with effect from 20th August, 2018 by 

the Board of Directors and who holds office up to the date of this Annual General 

Meeting of the Company under Section 161 (1) of the Companies Act, 2013 and 

who is eligible for appointment, be and is hereby appointed as a Non-Executive 

and Non-Independent Director of the Company liable to retire by rotation." 

Place: Pune 

Date: 20th August, 2018 

Registered Office: 

Deepak Complex, 

Opp. Golf Course, Shastri Nagar, 

Yerawada, 

Pune - 411006 

For and on behalf of the Board of Directors, 

f-�/
K. Subharaman

Director

(DIN: 01518995) 
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1. A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TO

APPOINT A PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF

AND A PROXY NEED NOT BE A MEMBER OF THE COMPANY.

PROXIES, IN ORDER TO BE EFFECTIVE, SHOULD BE COMPLETED,

STAMPED AND SIGNED AND MUST BE DEPOSITED AT THE

REGISTERED OFFICE OF THE COMP ANY NOT LESS THAN 48

HOURS BEFORE THE COMMENCEMENT OF THE MEETING.

2. Record date to determine entitlement of members to attend and vote at the Annual

General Meeting is 27h September, 2018.

3. The requirement to place the matter relating to appointment of Auditors for

ratification by members at every Annual General Meeting is done away with vide

notification dated 7th May, 2018 issued by the Ministry of Corporate Affairs, New

Delhi. Accordingly, no resolution is proposed for ratification of appointment of

Auditors.

Annexure to the Notice 

Explanatory Statement as required by Section 102 of the Companies Act, 2013. 

Item No. 3 

The Board of Directors of the Company has appointed Shri Amitabh Bhargava as an 

Additional Director with effect from 20th August, 2018. 
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The Board of Directors is of the view that his services will indeed add value to the 

Company and therefore recommends the Resolution at Item No. 3 of this Notice for 

your approval. 

None of the Directors or their relative(s) is/are in any way concerned or interested, in 

passing of the above mentioned resolution except Shri Amitabh Bhargava. 

Item No. 4 

The Board of Directors of the Company has appointed Shri K. Subharaman as an 

Additional Director with effect from 20th August, 2018. 

The Board of Directors is of the view that his services will indeed add value to the 

Company and therefore recommends the Resolution at Item No. 4 of this Notice for 

your approval. 

None of the Directors or their relative(s) is/are in any way concerned or interested, in 

passing of the above mentioned resolution except Shri K. Subharaman. 

Place: Pune 

Date: 20th August, 2018 

For and on behalf of the Board of Directors, 

K. Subharaman

Director

(DIN: 01518995) 
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BOARD'S REPORT 

Your Directors have pleasure in presenting the Sixth Annual Report together with 

Audited Accounts of the Company for Financial Year ended 31st March, 2018. 

FINANCIAL RESULTS 

The summarised financial results for the year are as under: 

2017-18 2016-17 

(Rs.) (Rs.) 

Total Income - -

Total Expenditure 19,62,817 1,48,299 

Profit I (Loss) Before Tax (PBT) (19,62,817) (1,48,299) 

Net Profit I (Loss) After Tax (19,62,817) (1,48,299) 

Add: Balance brought forward from previous year (2,77,348) (1,29,248) 

Profit/(Loss) carried to Balance Sheet (22,40, 165) (2,77,348) 

STATE OF COMPANY'S AFFAIRS 

During the year under review, the Company had loss of Rs. 19,62,817 in comparison 

to loss of Rs 1,48,299 in the previous financial year. 

FUTURE PROSPECTS OF THE COMPANY 

The Company is exploring various business opportunities available and will revert 

once decision is taken. 
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DIRECTORS 

Composition and Category of Directors 

Sr. Name of Director Category 

No. 

1 Shri Somnath Patil Non- Executive Director 

2 Shri Deepak Desai$ Non- Executive Director 

3 Shri A.P. Shah Non- Executive Director 

4 Shri Amitabh Bhargava/\ Non- Executive Director 

5 Shri K. S ubharaman/\ Non- Executive Director 

$ Resigned w.e.f. 20th August, 2018 

1''Appointed as .an Additional Director,1-w.e.f. 20th August, 2018 

Five Board Meetings were held during the year. These meetings were held on 9th May 

2017, 29th June 2017, 6th October 2017, 18th January 2018 and 15th March 2018. 

The records of attendance of Directors are as under: 

Sr.No. Name of Director No. of Board No. of Board 

Meetings entitled Meetings Attended 

to attend 

1 Shri Somnath Patil 5 4 

2 Shri Deepak Desai$ 5 5 

3 Shri A. P. Shah 5 5 

4 Shri Amitabh Bhargava/\ 
- -

5 Shri K. Subharaman/\ - -

$ Resigned w.e.f. 20th August, 2018

/\Appointed as an Additional Director•w.e.f. 20th August, 2018

Shri Somnath Patil retires by rotation at the ensuing Annual General Meeting and 

being eligible, offers himself for re-appointment. 
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Your directors do not recommend any dividend for the year under review. 

PUBLIC DEPOSITS 

The Company has not accepted any deposits, covered under Chapter V of the 

Companies Act, 2013 and hence no details pursuant to Rules 8 (v) and (vi) of the 

Companies (Accounts) Rules, 2014 are reported. 

RELATED PARTY TRANSACTIONS 

The Company has entered into contract / arrangements with related parties in the 

ordinary course of business and on arm's length basis. Thus, provisions of Section 

188(1) of the Act are not applicable. 

SIGNIFICANT MATERIAL ORDERS PASSED BY THE REULATORS / 

STATUTORY AUTHORITIES 

Details of the Order dated 30th March, 2017 of National Company Law Tribunal 

(NCLT) had already been provided in the Board's Report of previous year. 

There is no other material order passed by the regulator / statutory authority other than 

the aforesaid order. 

PARTICULARS OF LOAN, GUARANTEE AND INVESTMENTS 

The details of any loan or guarantee or made any investment pursuant to the 

provisions of Section 186 of the Companies Act, 2013, if any have been provided in 

the Notes to Accounts, forming part of this Annual Report. 
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ANNUAL RETURN 

The details forming part of the extract of the Annual Return are enclosed m 

Annexure-A. 

DIRECTORS' RESPONSIBILITY STATEMENT 

Pursuant to the provisions of sub-section ( 5) of Section 134 of the Companies Act, 

2013, your Directors confirm that: 

i) in the preparation of the annual accounts, the applicable accounting standards

had been followed along with proper explanation relating to material departures;

ii) the accounting policies had been selected and applied consistently and made

judgments and estimates that are reasonable and prudent so as to give a true and

fair view of the state of affairs of the Company at the end of the Financial Year

on 31st March, 2018 and of the profit and loss of the Company for that period;

iii) proper and sufficient· care had been taken for the maintenance of adequate

accounting records in accordance with the provisions of this Act for safeguarding

the assets of the Company and for preventing and detecting fraud and other

irregularities;

iv) the annual accounts had been prepared on a going concern basis and;

v) systems to ensure compliance with the provisions of all applicable laws were in

place and were adequate and operating effectively.
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STATUTORY AUDITORS AND REPORT 

The Shareholders of the Company in their Second Annual General Meeting held on 

22nd September, 2014 had accorded their approval pursuant to the provisions of 

Sections 139, 141 and other applicable provisions of Companies Act, 2013 and Rules 

made thereunder to appoint HMA and Associates., Chartered Accountants, as the 

Statutory Auditor of the Company for a period of 5 years commencing from the 

conclusion of Second Annual General Meeting until the conclusion of Seventh Annual 

General Meeting. 

The Auditors' Report to the Shareholders for the year under review does not contain 

any qualification, reservation or adverse remark or disclaimer. 

PERSONNEL 

During the year under review, there was no employee who was covered under Section 

197 of the Companies Act, 2013 and Rules made thereunder. 

MATERIAL CHANGES AND COMMITMENTS 

There have been no material changes and commitments, affecting the financial 

position of the Company, which have occurred between the end of the financial year 

of the Company and the date of this Report except for the Order of the National 

Company Law Tribunal (NCL T) sanctioning the Scheme of Arrangement involving 

the Company, Smartchem Technologies Limited and their 100% Holding Company. 
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The Order from NCLT was received on 13 th April, 2017. The Company filed Form 

INC-28 on pt May, 2017 so as to make scheme and the order arising therefrom fully 

effective. In terms of the Scheme the Company purchased the Fertilisers and TAN 

Undertakings from its holding Company, Deepak Fertilisers and Petrochemicals 

Corporation Limited (DFPCL) on slump exchange basis for consideration as 

mentioned in the Scheme and the NCLT Order and thereafter the said undertakings 

were demerged in the same Scheme and order to another 100% subsidiary of DFPCL, 

Smartchem Technologies Limited on fair value basis for a consideration of Rs. 

2516.64 Crores. 

Consideration for the purpose of payment of stamp duty and issue of shares are 

considered as Rs. 16,00,00,000/- as the NCLT Order has not allowed share premium 

on the slump exchange transaction. Accordingly, the Company paid 0.1 % as stamp 

duty. 

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND 

FOREIGN EXCHANGE EARNINGS AND OUTGO 

Your Company has not carried out any activity relating to the conservation of energy. 

There are no foreign exchange earnings during the year. 
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ACKNOWLEDGEMENT 

Your Directors wish to place on record their sincere appreciation to the Governmental 

Authorities and other stakeholders for their continued support during the year. 

Place: Pune 

Date: 20th August, 2018

Registered Office: 
Deepak Complex, 
Opp. Golf Course, 
Shastri Nagar, Yerawada, 
Pune - 411 006. 

By Order of the Board of Directors, 

� � � c,.1\,-C 
Amitabh Bhargava 

Director 

DIN: 00109596 

Director 

DIN: 01518995 
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ANNEXURE-A 

Form No. MGT-9 

EXTRACT OF ANNUAL RETURN 

as on the financial year ended on 3pt March, 2018 

Pursuant to section 92 of the Act and Rule 12(1) of the Companies (Management and Administration) Rules, 
2014. 

I. Registration Details

1. CIN U242l l PN20l2PLCl45023 
2. Registration Date 10th October 2012 
3. Name of the Company SCM Fertichem Limited 
4. Category / Sub-Category of the Company Company Limited by Shares I India Non- Government 

Company 
5. Address of the Registered office and contact details Deepak Complex, Opp Golf Course, Shastri 

6. Whether listed company Yes / No 
7. Name, Address and Contact details of Registrar

and Transfer A2:ent, if any

II. Principal Business Activities of the Company

Yerawada, Pune- 411006 
No 

N.A. 

All the business activities contributing l O % or more of the total turnover of the company shall be stated:-

Sr. Name and Description of NIC Code of the Product/ service % to total turnover 
No main products / services Company 
I. Manufacturing and Trading -- 0.00 

Fertilisers, Petroleum, and their 
products 

III. Particulars of Holding, Subsidiary And Associate Companies

Sr. Name and Address NIC CIN/GLN Holding/ % of 
No of the Company Code of Subsidiary/ Share 

the Associate held 
Product/ 
service 

1. Deepak Fertilisers 20123 L24 l 2 l MHl 979PLC02 l 360 Holding 100% 
And Petrochemicals 
Corporation Ltd 

IV. Share Holding Pattern (Equity Share Capital Breakup as percentage of Total Equity)

i. Category wise Share Holding

Category of No. of Shares held at the 
Shareholder be2innin1: of the year 

Demat Physical Total % of Total Demat 
Shares 

A. Promoters 
(1) Indian 
a) Individual/ -- -- -- -- --
HUF
b )Central Govt -- -- -- -- --

c)State Govt -- -- -- -- --
(s) 

No. of Shares held at the 
end of the year 

Physical Total 

--

--
--

--

--
--

d)Bodies Corp. -- 50,000* 50,000* 100.00 -- 50,000* 50,000* 
e) Banks/ FI -- -- -- -- -- -- --

Nagar, 

of the 

Applicable 
section 

2 (46) 

%of 
Total 

Shares 

--

--

--

100.00 
--

% 
Change 
during 

the year 

--

--
--

--
--
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f) Any
Other. ... 
Sub-total (A) 
(1):-
(2) Forehi:n
a )NRis -
Individuals 
b)lndividuals
c) Bodies
Corp.
d) Banks/ FI
e) Any
Other .... 
Sub-total (A) 
(2):-
Total share
holding 
of Promoter 
(A)= 
(A)(l)+(A) (2) 
B. Public
Share-holding
1. Institutions
a) Mutual
Funds
b) Banks/ FI
c) Central
Govt 
d) State 
Govt(s)
e) Venture
Capital Fund 
Other 
Other 
(Specify) 
Sub-total 
(B)(l):-

2. Non
Institutions
a) Bodies
Corp.
i) Indian
ii) Overseas 
b) Individuals 
i) lndividual 
shareholders 
holding 
nominal 
share capital 
upto 
Rs. l lakh 
ii) Individual 
shareholders 
holding 
nominal share 
capital in 
excess of Rs 1 
lakh 
c) Others 
(Specify 
Sub-total 
(B)(2):-

Tel: +91-20-6645 8000 Fax: +91-20-6645 8296 
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50,000* 50,000* 100.00 50,000* 

50,000* 50,000* 100.00 50,000* 

50,000* 

50,000* 

100.00 

100.00 
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Total Public --

Share-holding 
(B)=(B)(l)+ 
(B)(2) 
C. Shares held --

by Custodian 
for 
GDRs&
ADRs
Grand Total --

(A+B+C) 
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-- -- -- --

-- -- -- --

--

--

50,000* 50,000 l00.00 -- 50,000* 

--

--

50,000 

--

--

l00.00 

* Deepak Fertilisers and Petrochemicals Corporation Limited (DFPCL) holds beneficial interest of 7 Equity Shareholders, as a result, of which Company is 
wholly owned subsidiary of DFPCL. 

ii. Share Holding of Promoter

Sr. Name of the Shareholding at the beginning of the No. of Shares held at the % 
No Promoter year end of the year Change 

No. of % of % of Shares No. of % of % of Shares in share-

Shares total Pledged/ Shares total Pledged/ holding 

Shares encumbered Shares encumbered during 

of the to total of the to total the year 

company shares company shares 
1. Deepak 50,000* 100.00 -- 50,000* 100.00 -- --

Fertilisers And 
Petrochemicals 
Corporation Ltd 

* Deepak Fertilisers And Petrochemicals Corporation Limited (DFPCL) holds beneficial interest of 7 Equity Shareholders, as a result, of which Company is 
wholly owned subsidiary of DFPCL. 

iii. Change in Promoters' Shareholding ( please specify, if there is no change) : NIL

iv. Shareholding Pattern of top ten Shareholders (other than Directors, Promoters and Holders ofGDRs and ADRs): NIL

v. Shareholding of Directors and Key Managerial Personnel:

Sr. Name of the Director Shareholding at the beginning of the 
No year 

Cumulative Shareholding during the year 

--

--

--

No. of % of total No. of % of total Shares of the 
Shares Shares of the Shares Company 

Company 
0 l. Shri Somnath Patil® 

At the beginning of the year l* 0.002 -- --

Date wise Increase / -- -- -- --

Decrease in Shareholding 
during the year specifying 
the reasons for increase / 
decrease ( e.g. allotment/ 
transfer/ bonus/ sweat 
equity etc): 
At the end of the year -- -- l* 0.002 

* Deepak Fertilisers and Petrochem1cals Corporat10n Lumted 1s Beneficiary Owner for I (One) share held by Shri Somnath Patil. 
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Name of the Director Shareholding at the beginning of the Cumulative Shareholding during the year 
year 

No. of % of total No. of % of total Shares of the 

Shares Shares of the Shares Company 
Company 

02. Shri A. P. Shah

At the beginning of the year -- -- -- --

Date wise Increase/ -- -- -- --

Decrease in Shareholding 
during the year specifying 
the reasons for increase / 
decrease ( e.g . allotment I
transfer I bonus/ sweat 
equity etc): 
At the end of the year -- -- -- --

Sr. Name of the Director Shareholding at the beginning of the Cumulative Shareholding during the year 

No year 
No. of % of total No. of % of total Shares of the 

Shares Shares of the Shares Company 
Company 

03. Deepak Desai# 

At the beg inning of the year -- -- -- --

Date wise Increase/ -- -- -- --

Decrease in Shareholding 
during the year specifying 
the reasons for increase / 
decrease ( e.g . allotment/ 
transfer I bonus/ sweat 
equity etc): 
At the end of the year -- -- -- --

# Resigned w.e.f. 20th August, 2018 

V. INDEBTEDNESS

Indebtedness of the Company including interest outstanding/accrued but not due for payment:

Secured Loans Unsecured Loans Deposits Total 
Excluding deposits Indebtedness 

Indebtedness at the beginning of the 
financial year 

i) Principal Amount -- -- -- --

ii) Interest due but not paid -- -- -- --

iii) Interest accrued but not due -- -- -- --

Total (i+ii+iii) -- -- -- --

Change in Indebtedness during the 
financial year 

• Addition -- -- -- --

• Reduction -- -- -- --

Net Change -- -- -- --

Indebtedness at the end of the 
financial year 
i) Principal Amount -- -- -- --

ii) Interest due but not paid -- -- -- --

iii) Interest accrued but not due -- -- -- --

Total (i+ii+iii) -- -- -- --
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VI. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managing Directo__r, Whole-time Directors and/or Manager: NOT APPLICABLE 

Sr. Particulars of Remuneration 
No. 

l. Gross salary

( a) Salary as per provisions contained section 17( l )  of the
Income-tax Act, 1961

(b) Value of perquisites u/s 17(2) Income-tax Act, 1961

( c) Profits in lieu of salary under section 17(3) Income-tax
Act, 1961

2. Stock Option

3. Sweat Equity

4. Commission

- as % of profit

- others, specify ...

5. Others, please specify

Total (A) 

Ceiling as per the Act 

B. Remuneration to other Director:

Sr. Particulars of Remuneration 
No. 

1. Independent Director 

Fee for attending board/ co1mnittee meetings 

Co1mnission 

Others, please specify 

Total (1) 

2. Other Non-Executive Directors 

Fee for attending board/ Co1mnittee meetings 

Commission 

Others, please specify 

Total (2) 

Total (8)=(1+2) 

Total Managerial Remuneration 

Overall Ceiling as per the Act 

Name of 
MD/WTD/Manae:er 

--

--

--

--

--

--

--

--

--

--

--

Name of Director 

--

--

--

--

--

--

--

--

--

Total 
Amount 

Total 
Amount 

--

--

--

--

--

--

--

--

--

--

--

--

--

--

--

--

--

--

--

--



SCM Fertichem Limited 
Regd. Office: Deepak Complex, Opp. Golf Course, Shastri Nagar, Yerawada, 

Pune - 411 006. 

Tel: +91-20-6645 8000 Fax: +91-20-6645 8296 

CIN: U2421lPN2012PLC145023 

C. Remuneration to key managerial personnel other than MD I Manager I WTD: 

Sr. Particulars of Key Managerial Personnel Total 
No Remuneration Amount 

CEO 

l. Gross salary

(a) Salary as per provisions
contained section 17(1) of
the Income-tax Act,
1961
(b) Value of perquisites u/s
17(2) Income-tax Act, 1961
(c) Profits in lieu of salary
under section 17(3) Income-
tax Act, 1961

2. Stock Option

3. Sweat Equity

4. Commission

- as % of profit

- others, specify ...

5. Others, please specify

Total 

VII. Penalties / Punishment/ Compounding of Offences: NIL

--

--

--

--

--

--

--

--

--

--

******* 

Company CFO 

Secretary 
-- --

-- --

-- --

-- --

-- --

-- --

-- --

-- --

-- --

-- --

--

--

--

--

--

--

--

--

--

--
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INDEPENDENT AUDITOR'S REPORT 

TO THE MEMBERS OF SCM FERTICHEM LIMITED 

We have audited the accompanying standalone Ind AS financial statements of SCM Fertichem 

Limited ("the Company"), which comprise of the Balance Sheet as at 31st March 2018, the 

Statement of Profit and Loss (including Other Comprehensive Income), the Cash Flow 

Statement and the Statement of Changes in Equity for the year then ended, and a summary of 

the significant accounting policies and other explanatory information. (hereinafter referred to 

as 'standalone Ind AS Financial statements'). 

Management's Responsibility for the Standalone Ind AS Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of 

the Companies Act, 2013 ("the Act") with respect to the preparation of these standalone Ind 

AS financial statements that give a true and fair view of the financial position, financial 

performance including other comprehensive income, cash flows and changes in equity of the 

Company in accordance with the accounting principles generally accepted in India, including 

the Indian Accounting Standards (Ind AS) specified under Section 133 of the Act read with 

relevant rules made thereunder. 

This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Act for safeguarding of the assets of the Company and for preventing 

and detecting frauds and other irregularities; selection and application of appropriate 

Accounting policies; making judgments and estimates that are reasonable and prudent; and 

design, implementation and maintenance of adequate internal financial controls, that were 

operating effectively for ensuring the accuracy and completeness of the accounting records, 

relevant to the preparation and presentation of the standalone Ind AS financial statements that 

give a true and fair view and are free from material misstatement, whether due to fraud or error. 

Auditor's Responsibility 

Our responsibility is to express an opinion on these standalone Ind AS financial statements 

based on our audit. 
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We have taken into account the provisions of the Act, the accounting and auditing standards 

and matters which are required to be included in the audit report under the provisions of the 

Act and the Rules made there under. 

We conducted our audit in accordance with the Standards on Auditing specified under Section 

143(10) of the Act. Those Standards require that we comply with ethical requirements and plan 

and perform the audit to obtain reasonable assurance about whether the standalone Ind AS 

financial statements are free from material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and the 

disclosures in the standalone Ind AS financial statements. The procedures selected depend on 

the auditor's judgment, including the assessment of the risks of material misstatement of the 

standalone Ind AS financial statements, whether due to fraud or error. In making those risk 

assessments; the auditor considers internal financial control relevant to the Company's 

preparation of the standalone Ind AS financial statements that give a true and fair view in order 

to design audit procedures that are appropriate in the circumstances. An audit also includes 

evaluating the appropriateness of the accounting policies used and the reasonableness of the 

accounting estimates made by the Company's Directors, as well as evaluating the overall 

presentation of the standalone Ind AS financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the standalone Ind AS financial statements. 

Opinion 

In our opinion and to the best of our information and according to the explanations given to us, 

the aforesaid standalone Ind AS financial statements give the information required by the Act 

in the manner so required and give a true and fair view in conformity with the accounting 

principles generally accepted in India including the Ind AS, of the financial position of the 

Company as at 31st March, 2018, and its financial performance including other comprehensive 

income, its cash flows and th changes in equity for the year tmded on that date. 
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Emphasis of Matters 

The Company is a wholly owned subsidiary of Deepak Fertilisers & Petrochemicals 

Corporation Limited (DFPCL). The Board of directors of the Company on 29th March 2016 

approved a scheme of arrangement with its parent company Deepak Fertilisers & 

Petrochemicals Corporation Limited and its wholly owned subsidiary, Smartchem 

Technologies Limited, under sections 391 to 394 of the Companies Act, 1956. 

The Scheme provides for the transfer of Fertiliser and TAN undertaking ('the undertaking') of 

DFPCL to the Company for a slump exchange consideration of Rs. 74,300 Lakhs. The said 

undertaking would be further transferred to Smartchem Technologies Limited by way of de

merger for a consideration to be discharged by issue of one equity share of Smartchem 

Technologies Limited for every equity share held in the Company. 

Under this scheme of arrangement 

1. The Company recorded the assets and liabilities of the Transferred Undertakings (as

appearing in the books of accounts of DFPCL at the close of business on the day preceding

the Appointed Date), as vested in it pursuant to Slump Exchange as mentioned in the scheme

of arrangement and as per Accounting Standard -10 notified under the 1956 Act read with

General Circular 15/2013 dated 13th September 2013 of the Ministry of Corporate Affairs

in respect of section 133 of 2013 Act.

2. Upon demerger of the undertakings, the Company has reduced the book value of assets and

liabilities of the demerged undertakings from the assets and liabilities of the Company. The

difference in book vales of assets over book value of liabilities is adjusted against the

Securities Premium Account to the tune of Rs. 72,700 lakhs and share capital to the tune of

Rs. 1,600 lakhs.

3. The reduction in Securities Premium Account and the Share capital is considered an integral

part of the scheme. The scheme also states that the Company shall not be required to add

"And Reduced" as suffix to its name.

The National Company Law Tribunal (NCLT) on 30th March 2017 granted approval to the 

Scheme and the order of NCLT was received on 13th April 2017. Post compliance of further 
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2017, being the date from which the Order became operational. The appointed date as per the 

scheme is effective retrospectively from P1 January 2015. 

The Company has given effect to the scheme during the current year as "adjusting event" with 

an effective date of P1 January 2015 based on a re-examination of Ind AS 10 by Management 

in view of clarifications issued by Ind AS Transition Facilitation Group ("ITFG") 14 issue no 

4 issued on 1st February 2018. 

Our opinion is not modified in respect of these matters. 

Report on Other Legal and Regulatory Requirements 

I. As required by Companies (Auditor's Report) Order 2016, (the order), issued by Central

Government of India in terms of sub section ( 11) of the Section 143 of the Companies Act,

2013 we give in Annexure a statement on the matters specified in paragraph 3 & 4 of the

Order to the extent possible. (Annexure 1)

2. As required by Section 143 (3) of the Act, we report that:

a) We have sought and obtained all the information and explanations which to the best of

our knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as required by law have been kept by the

Company so far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss, the Statement of Cash Flows and

the Statement of Changes in Equity dealt with by this Report are in agreement with the

books of account.

d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the

Accounting Standards specified under Section 133 of the Act.

e) 

effect on the functioning of the Company - No such observation or comment. 
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t) On the basis of the written representations received from the directors as on 31st March,

2018 taken on record by the Board of Directors, none of the directors is disqualified as

on 31 �t March, 2018 from being appointed as a director in terms of Section 164 (2) of

the Act.

g) We do not have any qualification, reservation or adverse remark relating to the

maintenance of the accounts & other matters connected there with.

h) The company has adequate internal financial controls system in place and the operating

effectiveness of such controls is satisfactory. We give in annexure a report on the same.

(Annexure 2)

i) With respect to the other matters to be included in the Auditor's Report in accordance

with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and

to the best of our information and according to the explanations given to us:

1. The Company does not have any pending litigations which would impact its financial

position.

ii. The Company did not have any long-term contracts including derivative contracts

for which there were any material foreseeable losses.

iii. There were no amounts which were required to be transferred to the Investor

Education and Protection Fund by the Company.

Partner 
Membership No. - 113805 

Place : Pune 

Date ; 08th May 2018 

Continuation Sheet 



irAl HMA & ASSOCIATES
� Chartered Accountants 

Head Off.: 1, Runwal Pratishtha, 1202/27, Shivajinagar, Apte Road, Behind Santosh Bakery, Pune 411 004. 
■Tel.: +91 20 25536110 ■ Email : ho@hmaca.in ■ www.hmaca.in

■ Branch Offices: PUNE,THANE, NASIK

ANNEXURE 1 

ANNEXURE TO INDEPENDENT AUDITORS' REPORT 

on the Standalone Ind AS Financial Statements for the year ended 31'* March 2018 

As per Companies (Auditor's Report) Order, 2016 dt.29th March 2016. 

Referred to in Paragraph 1 under the beading of "Report on other legal & 

regulatory requirements" of our report of even date. 

Re: -SCM Fertichem Limited the F.Y. 2017-18 

1. Fixed assets -

The Company does not have any fixed assets. As such, our comments on the following

matters are not attracted -

• The Company has maintained proper record showing full particulars including

quantitative details and situation of fixed assets.

• The management has a regular programme of physical verification at the end of the year,

has physically verified the fixed assets and we have been informed that no material

discrepancies were noticed on such verification as compared to book records.

• The title deeds of immovable properties of Company are held in the name of the

company.

2. Inventory-

The Company does not have any inventory. As such, our comments on the following matters

are not attracted -

• The inventory has been physically verified during the year by the management. In our

opinion the frequency of verification is reasonable.

• The Company is maintaining proper records of the inventory, The discrepancies noticed

on verification between physical stock & book records were not material as reported by

the management and the same have been properly dealt with in the books of accounts.
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3. Loans granted-

Company has not granted any secured or unsecured loans to Companies, firms, Limited

Liability partnerships or other parties listed in the register maintained u/s 189 of Companies

Act 2013. Hence our comments on following matters are not attracted-

• Whether the terms and conditions of the grant of such loans are not prejudicial to the

company's interest;

• Whether the schedule of repayment of principal and payment of interest has been

stipulated and

• Whether the repayments or receipts are regular;

4. Loans, Investment, Guarantees & Security-

• Company has not granted any loans or given guarantees - directly or indirectly - to

Directors or any other person in whom Directors are interested in contravention of

Section 185 and section 186 of Companies Act 2013.

• Company has not granted any loan or given guarantee or made investment or provided

security in contravention of Section 186 of Companies Act 2013.

5. Deposits-

• The Company has not accepted any deposits. Hence our comments on compliance of the

directives of Reserve Bank of India, provisions of Sec. 73 to 7 6 or any other relevant

provisions of the Companies Act 2013 & the rules framed there under are not required.

• The nature of contravention - not applicable.

• No order has been passed by Company Law Board, or National Company Law Tribunal

or Reserve Bank of India or any court or any other Tribunal requiring any compliance.

6. Cost records-

• The Company is not required to maintain cost records pursuant to Section 148(1) of the

Companies Act, 2013.

7. Statutory dues -

• According to the information & explanations given to us, Company is not under the

ambit of depositing any statutory dues including Provident Fund, Employees' S A
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Insurance, Wealth Tax, Service Tax, Custom Duty, Excise Duty, VAT, Cess and any 

other Statutory dues with appropriate authority except Income Tax. Hence, No such 

undisputed dues were outstanding as at the last day of Financial Year for a period of 

more than six months from due date.

• No such dues of Income-tax, Sales-tax, Wealth Tax, Service Tax, Custom Duty, Excise

Duty, VAT and Cess were outstanding on account of any dispute pending with any

forum.

• No amount was required to be transferred to Investor Education & Protection Fund in

accordance with relevant provisions of Companies Act 2013 or Rules made thereunder. .

8. Defaults in repayment-

The Company has no dues to a Bank or financial institution or debenture holders. Hence it is

not necessary to report the period & amount of such default.

9. Utilization of funds-

• The Company has not raised funds by way of IPO or any Public offer (including Debt

instrument).

• The company has not raised funds by way of term loans.

10. Fraud-

• No fraud by the company or on the company by its officers or employees has been

noticed or reported during the year. Hence our comments on the nature of fraud and the

amount involved are not required,

11. Managerial remuneration -

• The managerial remuneration has not been paid or provided during the year. Hence our

comments regarding requisite approvals mandated by the provisions of section 197 read

with Schedule V to the Companies Act 2013 are not required.

12. Nidhi company -

are not attracted. 
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13. Related party transactions-

• No transactions with the related parties have occurred during the year. Hence, our

comments on compliance with provisions of sections 177 and 188 of Companies Act,

2013are not attracted.

• Disclosures in the Standalone Ind AS Financial Statements are not required as per Ind AS

-24 as there have been no transactions with the related parties during the year.

14. Preferential allotment & private placement-

• The company has not made any private placement or preferential allotment of shares or

fully or partly convertible debentures during the year under review.

• Our comments on compliance with the provisions of section 42 of Companies Act, 2013

are not attracted.

• Our comments on the application of amount raised are not attracted.

15. Non-cash transactions with Directors -

• The company has not entered into any non-cash transactions with directors or persons

connected with him.

• Our comments on compliance with the provisions of section 192 of Companies Act, 2013

are not attracted.

16. Registration with RBI-

• Company is not required to be registered under section 45-IA of the Reserve Bank of

India Act, 1934 and hence, the registration has not been obtained.

Partner 

Membership No. - 113805 

Place : Pune 

Date : 08th May 2018 
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ANNEXURE2 

ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT 

of Even Date on the standalone Ind AS fmancial statements of 

SCM FERJICQEM LIMITED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of 

the Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of SCM Fertichem Limited 

as of March 31, 2018 in conjunction with our audit of the standalone Ind AS financial statements 

of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's management is responsible for establishing and maintaining internal financial 

controls based on the internal control over financial reporting criteria established by the Company 

considering the essential components of internal control stated in the Guidance Note on Audit of 

Internal Financial Controls over Financial Reporting issued by the Institute of Chartered 

Accountants of India. These responsibilities include the design, implementation and maintenance 

of adequate internal financial controls that were operating effectively for ensuring the orderly and 

efficient conduct of its business, including adherence to company's policies, the safeguarding of its 

assets. the prevention and detection of frauds and errors, the accuracy and completeness of the 

accounting records, and the timely preparation of reliable fmancial information, as required under 

the Companies Act, 2013. 

Auditors' Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over 

financial reporting based on our audit. We conducted our audit in accordance with the Guidance 

Note on Audit of Internal Financial Controls Over Financial Reporting (the "Guidance Note") and 

the Standards on Auditing, issued by ICAI and deemed to be prescribed under section 143(10) of 

the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both 
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applicable to an audit of Internal Financial Controls and, both issued by the Institute of Chartered 

Accountants of India. Those Standards and the Guidance Note require that we comply with ethical 

requirements and plan and perform the audit to obtain reasonable assurance about whether 

adequate internal financial controls over financial reporting was established and maintained and if 

such controls operated effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the 

internal financial controls system over financial reporting and their operating effectiveness. 

Our audit of internal financial controls over financial reporting included obtaining an 

understanding of internal financial controls over fmancial reporting, assessing the risk that a 

material weakness exists, and testing and evaluating the design and operating effectiveness of 

internal control based on the assessed risk. The procedures selected depend on the auditor's 

judgement, including the assessment of the risks of material misstatement of the standalone Ind AS 

fmancial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a 

basis for our audit opinion on the Company's internal financial controls system over financial 

reporting. 

Meaning of Internal Financial Controls over Financial Reporting 

A company's internal fmancial control over financial reporting is a process designed to provide 

reasonable assurance regarding the reliability of financial reporting and the preparation of Ind AS 

financial statements for external purposes in accordance with generally accepted accounting 

principles. A company's internal financial control over financial reporting includes those policies 

and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately 

and fairly reflect the transactions and dispositions of the assets of the company; (2) provide 

reasonable assurance that transactions are recorded as necessary to permit preparation of Ind AS 

financial statements in accordance with generally accepted accounting principles, and that receipts 

and expenditures of the company are being made only in accordance with authorisations of 
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management and directors of the company; and (3) provide reasonable assurance regarding 

prevention or timely detection of unauthorised acquisition, use, or disposition of the company's 

assets that could have a material effect on the Ind AS financial statements. 

Inherent Limitations of Internal Financial Controls over Financial Reporting 

Because of the inherent limitations of internal financial controls over financial reporting, including 

the possibility of collusion or improper management override of controls, material misstatements 

due to error or fraud may occur and not be detected. Also, projections of any evaluation of the 

internal financial controls over financial reporting to future periods are subject to the risk that the 

internal financial control over financial reporting may become inadequate because of changes in 

conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, an adequate internal financial controls 

system over financial reporting and such internal financial controls over fmancial reporting were 

operating effectively as at March 31, 2018, based on the internal control over financial reporting 

criteria established by the Company considering the essential components of internal control stated 

in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by 

the Institute of Chartered Accountants of India. 

Partner 
Membership No. - 113805 

Place: Pone 
Date � 08th May 2018 
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