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INDEPENDENT AUDITOR’S REPORT

To the Members of,
Performance Chemiserve Limited

Report on the Audit of the Standalone Ind AS Financial Statements

Opinion

We have audited the standalone financial statements of Performance Chemiserve Limited (“the
Company”), which comprise the Balance sheet as at 31 March 2020, and the Statement of Profit and Loss
(including Other Comprehensive Income), Statement of changes in Equity and Statement of Cash Flows for
the year then ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

in our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013 (“the
Act”) in the manner so required and give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as at 31 March , 2020, and profit/loss,
changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India
together with the ethical requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our

audit of the financial statements of the current period. These matters were addressed in the context of our

audit of the financial statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters.
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Key Audit Matters Response to Key Audit Matter
Impairment of assets

The Company has significant Capital Work in Our audit approach and procedures included
Progress relating to the Ammonia Project

As the amount is significant, an assessment of
carrying value of assets of Ammonia Project is

required.

e Evaluated the reasonableness of
management’s conclusions on key
assumptions, including forecast cash
flows focusing on revenues and
earnings, assessing the appropriateness
of discount rates, historical and
budgetary financial information, current
market conditions and growth rates

o Assessed the reliability of
management’s forecast, whilst
considering the risk of management bias

e Assessed the competence, capabilities,
objectivity of the independent
professionals who  provided the
valuation report

e FEvaluated the appropriateness of
impairment model prepared by the
independent professional

Information Other than Ind AS Financial Statement and Auditor’s Report thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in Company’s Board Report, but does not include the financial
statements and auditor’s report thereon.

Our opinion on Ind AS financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon,

In connection with our audit of the Ind AS financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with the
financial statements or our knowledge obtained in the audit or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material misstatement
of this other information; we are required to report that fact. We have nothing to report in this regard.
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Management of the Company is responsible for the preparation and presentation of these Ind AS
financial statements that give a true and fair view of the state of affairs (financial position), and profit
or loss (financial performance including other comprehensive income)of the Company in accordance
with the group’s accounting policies, including the Indian Accounting Standards (Ind AS).

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies; making judgments
and estimates that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the financial statements that give
a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee thatan audit
conducted in accordance with Standard on Auditing will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements.

As part of an audit in accordance with Standard on Auditing, we exercise professional judgment and
maintain professional scepticism throughout the audit.

We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion.
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The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the company has adequate internal financial controls system in
place and the operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

e FEvaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the standalone financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditors’ report unless law or regulation
precludes public disclosure about the matter or when, in extremely rare circumstances, we determine that
a matter should not be communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication
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Report on Other Legal and Regulatory Requirements

1.

As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Act, 2013, we give in the
“Annexure A”, a statement on the matters specified in paragraphs 3 and 4 of the Order, to the extent

applicable.
As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company so far
as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss and the Cash Flow Statement dealt with by this
Report are in agreement with the books of account.

(d) In our opinion, the aforesaid standalone financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Rule 7 of the Companies (Accounts)
Rules, 2014,

(e) On the basis of the written representations received from the directors as on 31 March, 2020 taken
on record by the Board of Directors, none of the directors is disqualified as on 315t March, 2020
from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as amended:

In our opinion and to the best of our information and according to the explanations given to us, the
Company has not paid any remuneration to its directors during the year, therefore no need to
report on requirements of section 197(16) of the Act.

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule
11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of our
information and according to the explanations given to us:

i.  The Company has disclosed the impact of pending litigations on its financial position in its
financial statements.
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ii. The Company has made provision, as required under the applicable law or India Accounting
Standard for material foreseeable losses, if any, on long term contracts including derivative
contracts;

iii.  There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Company during the year.

For B.K. Khare & Co.
Chartered Accountants
(Firm’s Registration No. 105102W)

Ravi Kapoo
Partner
Membership No. 040404
UDIN: 20040404AAAAFU7230
Mumbai, 29t June 2020

~—
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ANNEXURE “A” TO THE INDEPENDENT AUDITOR'S REPORT

(Referred to in paragraph 1 under 'Report on Other Legal and Regulatory Requirements' section of
our report of even date)

(i) Inrespect of its Fixed Assets:

a) The Company has maintained proper records showing full particulars, including quantitative
details and situation of fixed assets.

b) The fixed assets were physically verified once in a three year by the management in
accordance with a regular program of verification which, in our opinion, provides for physical
verification of all the fixed assets at reasonable intervals, according to the information and
explanation given to us, no material discrepancies were noticed on such verification.

¢) According to the information and explanations given by the management and the records
examined by us, the title deeds of immovable properties included in property, plant and
equipment are held in the name of the Company

(ii) The Company does not have any inventory. Therefore, reporting under provision of Clause 3 (ii) of
the said Order is not applicable to the Company

(iii) The Company has not granted any loans, secured or unsecured, to companies, firms, limited liability
partnerships or other parties covered in the register maintained under Section 189 of the Companies
Act. Therefore, reporting under provisions of Clause 3 (iii) (a), (iii) (b) and (iii) (c) of the said Order is
not applicable to the Company

(iv) In our opinion and according to the information and explanations given to us, the Company has not
provided loan nor given the advances or guarantees or securities as per provisions of Sections 185
and 186 of the Act, Therefore, reporting under provisions of Clause 3 (iv) of the said Order is not
applicable to the Company

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the
Companies Act, 2013 and the rules framed thereunder to the extent notified. Therefore, reporting
under provisions of Clause 3 (v) (a), (v) (b) and (v) (c) of the said Order is not applicable to the
Company.

(vi) The Company is not required to maintain cost records as prescribed under sub-section (1) of
Section 148 of the Act. Therefore, reporting under provision of Clause 3 (vi) of the said Order is not
applicable to the Company.
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(vii) According to the information and explanations given to us, in respect of statutory dues:

(a) According to the records of the Company examined by us and information and explanations
given to us, the Company is generally regular in depositing undisputed statutory dues
including Provident Fund, Employees’ State Insurance, Income tax Customs duty, Goods &
Service Tax, Cess and other applicable statutory dues with the appropriate authorities during
the year.

(b)  There are no arrears of outstanding disputed statutory dues as at the last day of the financial
year concerned for a period of more than six months from the date the became payable.

(c)  According to the information and explanations given to us and records of the Company
examined by us, there are no dues of Income Tax, Sales Tax, Service Tax, Customs Duty, Excise
Duty, Value Added Tax, Goods & Service Tax and Cess which have not been deposited as on
31 March 2020 on account of disputes.

(viii) Based on the records examined by us and according to the information and explanations given to
us, the Company has not defaulted in repayment of dues to any financial institution or bank or
Government or debenture holders as at the 31 March 2020.

(ix) Based on the records examined by us and according to the information and explanations given to
us, during the year, term loans were applied for the purpose for which the loans were obtained.
According to the information and explanations given by the management, the Company has not
raised any money by way of initial public offer / further public offer.

(x) During the course of our examination of the books and records of the Company, carried out in
accordance with the Generally Accepted Auditing Practices in India, and according to the
information and explanations given to us, no instance of fraud by the Company or material fraud
on the Company by its officers or employees, was noticed or reported to us by the management
during the year.

(xi) Based on the records examined by us and according to the information and explanations give to
us, the Company has not paid any managerial remuneration during the year ended 31% March
2020. Therefore, reporting under provision of Clause 3 (xi) of the said Order is not applicable to
the Company.

(xii) Asthe Company is not a Nidhi Company reporting under provision of Ciause 3 (xii) of the order is
not applicable to the Company.

(xiii) Based on the records examined by us and according to the information and explanations given to
us, the Company is in compliance with the provisions of Section 177 and Section 188 of the Act,
where applicable, for all the transactions with related parties and the details of related party
transactions have been disclosed in the Standalone Ind AS Financial Statements as required by
applicable Accounting Standards.
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(xiv) The Company has not made any preferential allotment or private placement of shares or fully or
partly convertible debentures during the year under review. Therefore, reporting under provision
of Clause 3 (xiv) of the Order is not applicable to the Company.

(xv) Based on the records examined by us and according to the information and explanations given to
us, the Company has not entered into any non-cash transactions with its Directors or persons
connected with them. Therefore, reporting under provision Clause 3 (xv) of the Order is not
applicable to the Company.

(xvi) The Company is not required to be registered under Section 45-IA of the Reserve Bank of India
Act, 1934. Therefore, reporting under provision of Clause 3 (xvi) of the Order is not applicable to
the Company.

For B.K. Khare & Co.
Chartered Accountants
(Firm's Registration No. 105102W)

Ravi Kapo
Partner
Membership No. 040404
UDIN: 20040404AAAAFU7230
Mumbai, 29t June 2020
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ANNEXURE "B" TO THE INDEPENDENT AUDITOR'S REPORT

Report on the Internal Financial Controls Over Financial Reporting under Clause (i) of Sub-section 3 of
Section 143 of the Companies Act, 2013 ("the Act")

(Referred to in paragraph 2(f) under 'Report on Other Legal and Regulatory Requirements' section of our
report of even date)

Opinion

We have audited the internal financial controls over financial reporting of Performance Chemiserve
Limited ("the Company") as of 31 March 2020 in conjunction with our audit of the Ind AS financial
statements of the Company for the year ended on that date.

In our opinion, to the best of our information and according to the explanations given to us, the Company
has, in all material respects, an adequate internal financial controls system over financial reporting and
such internal financial controls over financial reporting were operating effectively as at 31 March 2020,
based on "the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India".

Management's Responsibility for Internal Financial Controls

The Company's management is responsible for establishing and maintaining internal financial controls
based on the internal control over financial reporting criteria established by the Company considering the
essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business, the
safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as
required under the Act.

Auditor's Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting (the "Guidance Note") issued by the Institute of
Chartered Accountants of India and the Standards on Auditing prescribed under Section 143(10) of the
Act, to the extent applicable to an audit of internal financial controls. Those Standards and the Guidance
Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting was
established and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing whether the risk of a material weakness exists, and testing and
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evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Company's internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accordance with generally accepted accounting principles. A company's internal
financial control over financial reporting includes those policies and procedures that: (1) pertain to the
maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded
as necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only in
accordance with authorizations of management and directors of the company; and (3) provide reasonable
assurance regarding prevention or timely detection of unauthorized acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected, Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial control
over financial reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

For B.K. Khare & Co.
Chartered Accountants
(Firm's Registration No. 105102W)

Partner

Membership No. 040404
UDIN: 20040404AAAAFU7230
Mumbai, 29" June 2020




PERFORMANCE CHEMISERVE LIMITED

Balance Sheet as at 31 March 2020
(All Amounts in INR Lakhs unless otherwise stated)

The accompanying notes are integral parts of lhe Financial Statements

Notes | 31 March 2020 | 31 March 2019

ASSETS
Non-currenl assets
Property, plant and equipment 3 12,927 9,812
Right-of-use assels 4 2416 -
Capital work-in-progress 5 98,152 55,919
Intangible assets 6 41 -
Detered tax assels (net) 7 36 g
Income tax assels (nel} 84 -
Other non - current assets 8 19,198 39,113
Total non-current assels 1,32,854 1,04,844
Current assets
Financial assels

i. Investmenis 2] 1,011 24,253

ii. Trade receivables 10 357 119

ji. Cash and cash equivalents 11 1,825 228

iv. Bank balances other than {jii) above 12 171 243

v. Other financial assets 13 5 8
Olhar current assets 14 . 4
Total current 3,369 24,855
Tolal assets 1,36,223 1,29,699
EQUITY AND LIABILITIES
Equity
Equily share capital 15 7] - 7
Other equity 16 44,965 44,595
Total equity 44,972 44,602
LIABILITIES
Non-current liabilities
Financial Liabilities

i, Borrowings 17 85,081 74,733
Delerred tax liabilities 20 - 34
Total non-current liabilitles 85,081 74.767
Current liabilities
Financial liabilities

i.  Trade payables 18

a) total outstanding dues of micro and small enterprises “ =

b) total outstanding dues of credilors other Ihan micro and small enterprises 12 23

ii. Other financial liabilities 19 6,057 10,208
Current tax liabilities - 28|
Other current liabilities 21 101 70
Tolal current liabliities 6,170 10,330
Tolal liabllitles 91,251 85,097
Total equity and liabllities 1,36,223 1,29,699
Summary of Signilicant Accounting Policies 1-2

3-36

As per our report of even date attached

For B.K.Khare & Co. S. C. Mehta
Charlered Accountanls Chairman
Firms Registralion No.: 106102W DIN:00128204
Ravl Kapoor Ashok Shah
Partner Director
embership Ne.: 040404 DIN:0D196506
Place; Mumbai Place: Pung

Date: 29-June-2020

Date: 29-June-2020

For and on behalf of the Board of Directors
Performance Chemiserve Limited

Grzits B

Upendra Patro
Chief Financial O

Pankaj Gupta

Company Secretary

Membership No:

J—

fficer

F-9219
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PERFORMANCE CHEMISERVE LIMITED

Statement of Profit and Loss for the year ended 31 March 2020

(All Amounts in INR Lakhs unless otherwise stated)

Notes | 31 March 2020 | 31 March 2019
Revenue from operations 22 239 © 229
Other income 23 6826 1,643
Total Income 865 1,872
Expenses
Employee benefit expenses 24 10 10
Finance costs 25 - -
Depreciation and amortisation expenses 26 48 43
Other expenses 27 453 91
Total expenses 511 144
Profit before tax 354 1,728
Income lax expenses
- Current tax 54 498
- Deferred tax (70) 2)
Total tax expenses (16) 496
Profit for the year 370 1,232
Other comprehensive income -
Other comprehensive income for the year, net of tax B -
Total comprehensive income for the year 370 1,232
Earning per Equity Share: Face value Rs. 10 each (Rs. 10)
i) Basic (in¥) 495,44 © 2,013.18
i) Diluted (in %) 495.44 2,013.18
Weighted average number of Equity Shares: Face
value Rs. 10 each (Rs. 10)
i) Basic (In Nos) 74,681 61,197
i) Diluted (in Nos) 74,681 61,197
Summary of Slgmncanz Accounting Policies 1-2
The accompanying notes are integral parts of the 3-36
Financial Statements

As per our report of even date attached

For B.K.Khare & Co.
Chartered Accountants
Firms Registration No.: 105102W

Ravi Kapoo
Partner
Membership'No.: 040404

Place: Mumbai
Date: 29-June-2020

For and on behalf of the Board of Directors
Performance Chemiserve Limlited

S. C. Mehta
Chairman
DIN:00128204

/1

Ashok Shah
Director
DIN:00196506

Place: Pune
Date: 29-June-2020

Retydo

Upendra Patro
Chief Financial Officer

/@n\f

Pankaj Gu a
Company Secretary
Membership No: F-9219




PERFORMANCE CHEMISERVE LIMITED

Statement of Cash Flows for the period ended 31 March 2020

(All Amounts in INR Lakhs unless otherwise stated)

31 March 2020

31 March 2019

Cash flow from operating activities

Profit before tax as per statement of profit and loss 354 1,728
Adjustmenis for
Depreciation and amortisation expenses 48 43
Gain on sale of investments (490) - (918)
Changes in fair value of financial assets at fair value through profit or loss 155 (145)
Dividend income - (122)
Interest income (291) (239)
Unrealised foreign exchange differences 127 175
Cash generated from operations before working capital changes
(Increase)/Decrease in trade receivables (238) (76)
Increase/(Decrease) in trade payables (11) 22
Increase/(Decrease) in other financial liabilities 4 21
(Increase) in other financial assels (5) 363
(Increase)/decrease in other non-current assets {4,516) {6,593)
(Increase)/decrease in other current assets 4 (4)
Increase/(Decrease) in other current liabilities 31 47
Cash generated from operations (4,828) (5,698)
Less - Income taxes paid 166 467
Net cash inflow/(outilow) from operating activities (4,994) (6,165)
Cash flow from investing activities
Purchase of property, plant and equipment, intangible assets (5,620) (6,061)
Payment for capital work in progress (14,658) (17,074)
Purchase of investment (2,407) (82,851)
Proceeds from sale of investments 25,985 69,119
Fixed deposit placed (171) » (243)
Fixed deposit matured 243 -
Loans and advances - 7
Interest received 291 239
Net cash Inflow/(outflow) from investing activities 3,663 (36,864
Cash flow from financing activities
Proceeds from issues of shares - 29,999
Proceeds from borrowings - non current 10,348 74,733
Repayment of short term loan - current - (54,132)
Share issue costs . (30)
Bank charges and interest paid (7,420) (7,364)
Net cash inflow (outflow) from financing activities 2,928 43,206
Net increase (decrease) in cash and cash equivalents 1,597 177
Cash and cash equivalents at the beginning of the financial year 228 51
Cash and cash equivalents at end of the year (refer note 11) 1,825 228

The accompanying notes form an integral part of the financial statermnents.

The above statement of Cash Flows has been prepared under the 'Indirect Method' as sel out in Ind AS 7, "Statement of Cash Flows”

As per our report of even date attached

For and on behalf of the Board of Directors

Performance Chemiserve Limited

e Bl

- p
Cmedte Wl
Upendra Patro

Chief Financial Officer

Pankaj Gupla
Company Secretary
Membership No: F-9219

For B.K.Khare & Co.
Chartered Accouniants
Firms Registration No.: 105102W

Ravi Kapoo
Partner
Membershi

Place: Mumbai
Date: 29-June-2020

5. C. Mehta
Chairman
DIN:00128204

Ashok Shah

Director
DIN:00196506

Place: Pune
Date: 29-June-2020




(All Amounts in INR Lakhs unless otherwise stated)
A, Equity Share Capital

PERFORMANCE CHEMISERVE LIMITED
Statement of Changes in Equity for the year ended 31 March 2020

31 March 2020

31 March 2019

Balance at the beginning of the year 7 4
Changes in equity shares capital during period - 3
Balance at the end of the year 7 7

B. Other Equity

Reserves and surplus i

Securities " General Total

premium Retained earnings PRt
Balance as at 01 April 2018 11,908 1,342 147 13,397
Profit for the year - 1,232 - 1,232
Total comprehensive income for the year - 1,232 - 1,232
Securities premium on share issue 29,966 - - 29,966
Transfer to general reserve - - - -
Balance as at 31 March 2018 41,874 2,574 147 44,595
Profit for the year - 370 - 370
Total comprehensive income for the year - 370 - 370
Balance as at 31 March 2020 41,874 2,944 147 44,965

The accompanying notes form an integral part of the f

Note:-Refer note 16 for nature and purpose of other equity.
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CIN:- U24239PN2006PLC022101
Notes to the financial Statements for the year ended 31 March 2020

1, CORPORATE INFORMATION

performance Chemiserve Limited (“the Company”) is engaged in the business of drumming of chemical,
IPA and is having its registered office at Sai Hira, Survey No.93, Mundhwa, Pune 411036 and carries its
drumming operations at its plant located at K — 6 Block, Taloja MIDC, Navi Mumbai — 410208. The
Company is in the process of setting up ammeonia plant at Taloja with Capacity of 1500 TPD.

2. SIGNIFICANT ACCOUNTING POLICIES

This note provides a list of the significant accounting policies adopted in the preparation of these financial

statements. These policies have been consistently applied to all the years presented, unless otherwise
stated.

2.1 Basis of preparation: -

The Standalone financial statements of the Company have been prepared in accordance with Indian
Accounting Standards (‘Ind AS’) notified under the companies (Indian Accounting Standards) Rule, 2015
notified under section 133 of the Companies Act, 2013(“the Act”), as amended thereafter and other
relevant provision of the act.

The Standalone financial statements have been prepared on an accrual basis and under the historical cost
convention, except for the following assets and liabilities which have been measured at fair value:

e Derivative financial instruments;
e Certain financial assets and liabilities measured at fair value (refer accounting policy on financial

instrument)

The standalone financial statements are presented in Indian Rupees (“INR”), which is also €ompany’s
functional currency and all values are rounded off to the nearest lakhs, except when otherwise indicated.
Wherever, an amount is presented AS INR ‘0’ it construe value less than . 50,000.

2.2 Significant accounting estimates, assumptions and judgements

The preparation of the standalone financial statements requires management to make estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities effected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amount of
assets and liabilities within the next financial year, are described below. The Company has based its
assumptions and estimates on parameters available when the standalone financial statements were
prepared. Existing circumstances and assumptions about future developments, however, may change due
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to market changes or circumstances arising that are beyond the control of the company. Such changes
are reflected in the assumptions when they occur.

Taxes

There are many transaction and calculations undertaken during the ordinary course of business for which
the ultimate tax determination is uncertain. Where the final outcome of these matters is different from
the amounts initially recorded, such differences will impact the current and deferred tax provision in the
period in which the tax determination is made. The assessment of provability involves estimation of a
number of factors including future taxable income. "

Useful lives of property, plant and equipment {‘PPE’)

The Management reviews the estimated useful lives and residual value of PPEat the end of each reporting
period. Factors such as changes in the expected level of usage, number of shifts of production,
technological developments and product life-cycle, could significantly impact the economic useful lives
and the residual values of PPE, consequently leading to a change in the future depreciation charge.

Litigations

From time to time, the Company is subject to legal proceedings, the ultimate outcome of each being
always subject to many uncertainties inherent in litigation. A provision for litigation is made when it is
considered probable that a payment will be made and the amount of the charge/ expense can be
reasonably estimated. Significant judgement is made when evaluating, among other factors, the
probability of unfavourable outcomes and the ability to make a reasonable estimate of the amount of
potential loss. Litigation provisions are reviewed at each accounting peEiud and revisions are made for the
changes in facts and circumstances.

-

Eair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation
techniques including the Discounted Cash Flow (“DCF”) model. The inputs to these models are taken from
observable markets where possible, but where this is not feasible, a degree of judgement is required in
establishing their fair values. Judgements include consideration of inputs such as liquidity risk, credit risk
and volatility. Changes in assumptions about these factors could affect the reported fair values of financial

instruments.

Impairment of financial assets

The Company assesses impairment based on the expected credit loss (“ECL") model on trade receivables,
The Company uses a provision matrix to determine impairment loss allowance on the portfolio of trade
receivables. The provision matrix is based on its historically observed default rates over the expected life
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of the trade receivables and is adjusted for forward looking estimates. At every reporting date, the
historical observed default rates are updated and changes in the forward looking estimates are analysed.

Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the Company
estimates the assets recoverable amount. An assets recoverable amount is the higher of an asset’s fair
value less costs of disposal and its value in use. The recoverable amount is determined for an individual
asset unless the asset does not generate cash flows that are largely independent of those from other
assets or group of assets. Where the carrying amount of an asset exceeds its recoverable amount, the
asset is considered impaired and it is written down to its recoverable amount, In assessing value in use,
the estimated future cashflows are discounted to their present value using a pre-tax discount rate that
reflects current market assessment of the time value of money and the risk specific to the asset. In
determining fair value less cost of disposal, recent market transactions are taken in account. If no such
transactions can be identified, an appropriate valuation model is used. These calculations are
corroborated by valuation multiples, quoted share price for publicly traded entities or other available fair
value indicators.

3.3 Summary of significant accounting policies
(a) Current versus non-current classification

The Company presents assets and liabilities in the Balance Sheet based on current/ non-current
classification,

An asset is treated as current when:

» It is expected to be realised or intended to be sold or consumed in the normal operating cycle;

¢ It is held primarily for the purpose of trading;

o It is expected to be realised within twelve months after the reporting period; or

o It is a cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The Company classifies all other assets as non-current.
A liability is current when:

s |t is expected to be settled in normal operating cycle;
o It is held primarily for the purpose of trading;

o |t is due to be settled within twelve months after the reporting period; or
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« There is no unconditional right to defer the settlement of the liability for at least twelve months after
the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in
cash and cash equivalents. The Company has identified twelve months as its operating cycle for the
purpose of current non-current classification of assets and liabilities.

(b) Revenue recognition

Ind AS 115 specifies a uniform, five-step model for revenue recognition, which is generally to be applied

to all contracts with customers.

Sale of goods:

The Company recognizes revenue from sale of goods measured at the fair value of the consideration
received or receivable, upon satisfaction of performance obligation which Is at a point in time when
control of the goods is transferred to the customer, generally on delivery of the goods. Depending on the
terms of the contract, which differs from contract to contract, the goods are sold on a reasonable credit
term. As per the terms of the contract, consideration that is variable, according to Ind AS 115, is estimated
at contract inception and updated thereafter at each reporting date or until crystallisation of the amount.

Sale of services:

Sale of services are recognised on satisfaction of performance obligation towards rendering of such

services.
Interest and dividend income:

Interest income from a financial asset is recognised when it is probable that the economic benefits will
flow to the Company and the amount of income can be measured reliably. Interest income is accrued on
a time basis, by reference to the principal outstanding and at the effective interest rate applicable and
dividend income from investments in shares is recognised when the owner’s right to receive the payment

is established.
(c) Property, plant and equipment

ltems of property, plant and equipment including capital work-in-progress are stated at cost, net of
accumulated depreciation and accumulated impairment losses, if any. Cost comprises the purchase price
and any attributable cost of bring the asset to its working condition for its intended use. Such cost includes
the cost of replacing part of the plant and equipment and borrowing costs for long-term construction
projects if the recognition criteria are met. Subsequent expenditure related to an item of fixed asset is
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added to its book value only if it increases the future benefits from the existing asset beyand its previously
assessed standard of performance. When significant parts of plant and equipment are required to be
replaced at Intervals, the Company depreciates them separately based on their specific useful lives. All
other repairs and maintenance costs are recognized in the statement of profit or loss, as incurred. In
respect of additions to/ deletions from fixed assets, depreciation is provided on a pro-rata basis with
reference to the month of addition/ deletion of the assets. Freehold land is carried at historical cost.

Depreciation on tangible assets is provided on the straight-line method over the useful lives of assets as
prescribed in Schedule Il of the Companies Act, 2013, As per requirements of the Companies Act, 2013
the Company has also identified significant components of assets and their useful life and depreciation
charge is based on an internal technical evaluation. Estimated useful life adopted in respect of the
following assets Is different from the useful life prescribed in Schedule 1l of the Companies Act, 2013.
These estimated lives are based on technical assessment made by technical expert and management
estimates. Management believes that these estimated useful lives are realistic and reflect fair
approximation of the period over which the assets are likely to be used. =

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.

Name of assets Estimated useful life (in years)
Computers = Servers and Networks 3-6

End User Devices such as desktops and laptops 3-6

Plant and equipment 10

(d) Intangible assets

Intangible assets are initially recognized at cost. Following initial recognition, intangible assets with finite
useful life are carried at cost less any accumulated amortization and accumulated impairment losses.
Internally generated intangibles, excluding capitalized development costs, are not capitalized and the
related expenditure is reflected in the statement of profit or loss in the period in which the expenditure
is incurred.

The amortization period and the amortization method for an intangible asset with a finite useful life is
reviewed at least at the end of each reporting period. Gains or losses arising from de-recognition of an
intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the statement of profit or loss when the asset is derecognized.

Name of assets Estimated useful life {in years) |
Computers software 3-7
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(e) Borrowing costs .

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset,
that necessarily takes a substantial period of time to get ready for its intended use, are capitalised as a
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs. Investment income earned on the temporary investment of specific borrowings is
deducted from the borrowing costs eligible for capitalisation.

(f) Forelgn currency transactions and balances

Transactions in foreign currency are recorded applying the exchange rate at the date of the transaction.
Monetary assets and liabilities denominated in foreign currency, remaining unsettled at the end of the
year, are translated at the closing rates prevailing on the balance sheet date. Non-monetary items which
are carried in terms of historical cost denominated in foreign currency are reported using the exchange
rate at the date of the transaction. Exchange differences arising as a result of the above are recognized as
income or expenses in the statement of profit and loss. Exchange differences arising on the settlement of
monetary items, at rates different from those at which they were initially recorded, during the year or
reported in previous financial statements, are recognized as income or expenses in the year in which they
arise. Foreign exchange difference on foreign currency borrowings, loans given, settlement gain/ loss and
fair value gain/ loss on derivative contract relating to borrowings are accounted and disclosed under
finance cost. Such exchange difference do not include foreign exchange difference regarded as an
adjustment to the borrowing cost and capitalized with cost of fixed assets.

(g) Financial instruments

A Financial instrument is any contract that gives risetoa financial asset of one entity and a financial liability
or equity instrument of another entity.

Financial assets: Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded at
fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the frade date,
i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
o Debt instruments at amortised cost

o Debt instruments at fair value through other comprehensive income (FVOCI)
« Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)
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» Equity instruments measured at fair value through other comprehensive income (FvOCt)

Debt instruments at amortised cost
A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:

a) The asset Is held within a business model whose objective is to hold assets for collecting contractual
cash flows, and b) contractual terms of the asset give rise on specified dates to cash flows that are solely
payments of principal and interest (SPPI) on the principal amount outstanding. After initial measurement,
such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included in other income in the
Statement of Profit and Loss. The losses arising from impairment are recognised in the Statement of Profit
and Loss. This category generally applies to trade and other receivables.

Debt instrument at FVOCI
A ‘debt instrument’ is classified as at the FVOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows«nd selling
the financial assets, and b) The asset’s contractual cash flows represent SPPI. Debt instruments included
within the FVOCI category are measured initially as well as at each reporting date at fair value. Fair value
movements are recognised in the other comprehensive income (OCI). On derecognition of the asset,
cumulative gain or loss previously recognized in OCl is reclassified to the Statement of Profit and Loss.
Interest earned whilst holding FVTOCI debt Instrument is reported as interest income using the EIR

method.
Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorisation as at amortised cost or as FVQC, is classified as at FVPL. In addition, the Company may
elect to designate a debt instrument, which otherwise meets amortised cost or EVOCI criteria, as at FVPL.
However, such election is allowed only if doing so reduces or eliminates a measurement or recognition
inconsistency {referred to as ‘accounting mismatch’). Debt instruments included within the FVPL category
are measured at fair value with all changes recognised in the Statement of Profit and Loss.

Equity investments-instruments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applies are classified as at FVPL. For all other equity instruments, the Company may
make an irrevacable election to present in other comprehensive income subsequent changes in the fair
value. The Company makes such electiononan instrument by-instrument basis, The classification is made
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on initial recognition and is irrevocable. If the Company decides to classify an equity instrument as at
FVOCI, then all fair value changes on the instrument, excluding dividends, are recognised in the OCl. There
is no recycling of the amounts from OCI to the Statement of Profit and Loss, even on sale of investment.
However, the Company may transfer the cumulative gain or loss within equity. Equity instruments
included within the FVPL category are measured at fair value with all changes recognised in the"Statement
of Profit and Loss.

Impairment of financial assets

The Company recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all financial assets with
contractual cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in which case
those are measured at lifetime ECL. The amount of ECLs (or reversal) that is required to adjust the loss
allowance at the reporting date to the amount that is required to be recognised as an impairment gain or
loss in the Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a Company of similar financial

-

assets) is primarily derecognized when;
e The rights to receive cash flows from the asset have expired, or

o The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement and either (a) the Company has transferred substantially all the risks and rewards of the
asset, or {b) the Company has neither transferred nor retained substantially all the risks and rewards of
the asset, but has transferred control of the asset. When the Company has transferred its rights to receive
cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what
extent it has retained the risks and rewards of ownership. When it has neither transferred nor retained
substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company
continues to recognise the transferred asset to the extent of the Company continuing involvement. In that
case, the Company also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Financial liabilities

Financial liabilities are classified and measured at amortised cost or FVPL. A financial liability is classified
as at FVPL if it is classified as held for trading, or it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVPL are measured at fair value and net gains and losses, including any
interest expense, are recognised in Statement of Profit and Loss. Other financial liabilities are
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subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in Statement of Profit and Loss. Any gain or loss on
derecognition is also recognized in Statement of Profit and Loss.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borr@wings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in statement of profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognised as
transaction costs of the loan to the extent that it is probable that some or all of the facility will be drawn
down. In this case, the fee is deferred until the drawdown occurs. To the extent there is no evidence that
it is probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the facility to which it relates.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the Statement of Profit and Loss.

Derivative financial instruments

The Company uses various types of derivative financial instruments to hedge its currency and interest risk
etc. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measu red at fair value. Derivatives are carried
as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the Balance Sheet
when, and only when, the Company currently has a legally enforceable right to set off the amounts and it
intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

(h) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

Company os a lessee
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A lease is classified at the inception date as a finance lease or an operating lease. A lease that transfers
substantially all the risks and rewards incidental to ownership to the Company is classified as a finance
lease. Finance leases are capitalized at the commencement of the lease at the inception date fair value of
the leased property or, if lower, at the present value of the minimum lease payments. Lease payments
are apportioned between finance charges and reduction of the lease liability so as to achieve a constant
rate of interest on the remaining balance of the liability. Finance charges are recognized as finance costs
in the statement of profit and loss, unless they are directly attributable to qualifying assets in which case
they are capitalized in accordance with the Company’s general policy on borrowing costs. A leased asset
is depreciated over the useful life of the asset. However, if there is no reasonable certainty that the
Company will obtain ownership by the end of the lease term, the asset is depreciated over the shorter of
the estimated useful life of the asset and the lease term. Operating lease payments are recognized as an
expense in the statement of profit and loss on a straight-line basis over the lease term.

Company as a lessor
Leases in which the Company does not transfer substantially all the risks and rewards of ownership of an

asset are classified as operating leases. Rental income from an operating lease is recognized on a straight-
line basis over the term of the relevant lease. Leases are classified as finance leases when substantially all
of the risks and rewards of ownership transfer from the Company to the lessee. Amounts due from lessees
under finance leases are recorded as receivables at the Company’s net investment in the leases. Finance
lease income is allocated to accounting periods so as to reflect a constant periodic rate of return on the
net investment outstanding in respect of the lease.

Transition to Ind AS 116 n

The Ministry of Corporate Affairs (“MCA”) through Companies (Indian Accounting Standards} Amendment
Rules, 2019 and Companies (Indian Accounting standards) Second Amendment Rules, has notified Ind AS
116 Leases which replaces the existing lease standard, Ind AS 17 leases, and other interpretations. Ind AS
116 sets out the principles for the recognition, measurement, presentation, and disclosure of leases for
both lessees and lessors. It introduces a single, on-balance sheet lease accounting madel for lessees.

The Company has adopted Ind AS 116-Leases effective 1st April 2019, using the modified retrospective
method. The Company has applied the standard to its leases with the cumulative impact recognized on
the date of initial application (1st April 2019). Accordingly, previous period information has not been
restated.

The Company’s lease asset classes primarily consist of lease or land. The Company assesses whether a
contract is or contains a lease, at inception of a contract. A contract is, or contains, a lease if the contract
conveys the right to control the use of an identified asset for a period of time in exchange for
consideration. To assess whether a contract conveys the right to control the use of an identified asset, the
Company assesses whether:

- the contract involves the use of an identified asset
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- the Company has substantially all of the economic benefits from use of the asset through the period
of the lease and
- the Company has the right to direct the use of the asset.

At the date of commencement of the lease, the Company recognises a right-of-use asset (“ROU”) and a
corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with aterm
of twelve months or less (short-term leases) and leases of low value assets. For these short-term and
leases of low value assets, the Company recognises the lease payments as an operating expense on a
straight-line basis over the term of the lease. “

The right-of-use assets are initially recognised at cost, which comprises the Initial amount of the lease
liability adjusted for any lease payments made at or prior to the commencement date of the lease plus
any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated
depreciation and impairment losses, if any. Right-of-use assets are depreciated from the commencement
date on a straight-line basis over the shorter of the lease term and useful life of the underlying asset.

The lease liability is initially measured at the present value of the future lease payments. The lease
payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using
the incremental borrowing rates. The lease liability is subsequently remeasured by increasing the carrying
amount to reflect interest on the lease liability, reducing the carrying amount to reflect the lease

payments made.

A lease liability is remeasured upon the occurrence of certain events such as a change in the lease term

or a change in an index or rate used to determine lease payments. The remeasurement normally also
-

adjusts the leased assets.

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments
have been classified as financing cash flows.

On application of Ind AS 116, the nature of expenses has changed from lease rent in previous periods to
depreciation cost for the right-to-use asset, and finance cost for interest on lease liability.

please refer Note 4 for details of the right-of-use asset held by the company.

Lease contracts entered by the Company majorly pertain for land.

(i) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive), as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligationsWhen the




PERFORMANCE CHEMISERVE LIMITED
CIN:- U24239PN2006PLC022101
Notes to the financial Statements for the year ended 31 March 2020

Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognized as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit and loss net of any
reimbursements.

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate that
reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost. Provisions are reviewed at each
balance sheet date and are adjusted to reflect the current best estimates.

{j) Employee benefit obligations

-

Provision for un-availed leave benefits payable to employee as per the scheme of the company is made
on actual basis. All assumptions are reviewed at each reporting period.

(K) Derivative financial instruments

The Company uses derivative financial instruments such as forward currency contracts and interest rate
swaps to hedge its foreign currency risks and interest rate risks respectively. Such derivative financial
instruments are initially recognised at fair value on the date on which the derivative contract is entered
into and are subsequently re-measured at fair value at the end of each reporting period. The accounting
for subsequent changes in fair value depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged and the type of hedge relationship which is

designated.

Cosh flow hedges that qualify for hedge accounting: The effective portion of changes in the fair value of
derivatives that are designated and qualify as cash flow hedges is recognised in ‘other comprehensive
income’ in cash flow hedging reserve within equity, limited to the cumulative change in fair value of the
hedged item on a present value basis from the inception of the hedge. The gain or loss relating to the
ineffective portion is recognised immediately in the statement of profit and loss. Amounts agcumulated
in equity are reclassified to the statement of profit and loss in the periods in which the hedged item affects
the profit or loss (for example, when the interest expenditure is recorded).

Derivatives that are not designated as hedges: The Company enters into certain derivative contracts to
hedge foreign exchange risks which are not designated as hedges for accounting purpose. Such derivative
contracts are accounted for at each reporting date at fair value through the statement of profit and loss.

(1) Cash and cash equivalents

Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above,
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(m) Income taxes

Current income tax assets and liabilities are measured at the amounts expected to be recovered from or
paid to the taxation authorities in accordance with the Income Tax Act, 1961, The tax rates and tax laws
used to compute the amounts are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognized outside profit and loss is recognized outside profit and
loss (either in other comprehensive income or in equity). Current tax items are recognized in correlation
to the underlying transaction either in ocl or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Deferred income tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date, Deferred tax liabilities are recognized for all taxable temporary differences.

Deferred tax assets on deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses are recognized to the extent that there is reasonably certainty that taxable profits will
be available against which the deductible temporary differences and the carry forward of unused tax
credits and tax losses can be utilized, except when the deferred tax asset relating to the deductible
temporary difference arises from the initial recognition of an asset or liability in a transaction that is not
a business combination and at the time of the transaction, affects neither the accounting profit nor
taxable profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognized to the extent that it has become reasonably certain that future taxable profits
will allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset or liability is settled based on tax rates and tax laws that have been enacted or
substantively enacted at the reporting date. Deferred tax relating to items recognized outside profit and
loss is recognized outside profit and loss (either in other comprehensive income or in equity). Deferred
tax items are recognized in correlation to the underlying transaction either in OCl or directly in equity.

(n) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to the
equity shareholders by the weighted average number of equity shares outstanding during the period. For
the purpose of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of equity shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.
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PERFORMANCE CHEMISERVE LIMITED
(All Amounts in INR Lacs unless otherwise stated)

Note 5: Capital work in progress

31 March 2020

31 March 2019

Projects 98,152 55,911
Others - 8
Net carrying amount 98,152 55,919
Note 6: Intangible Assets

Computer

Software Total
Cost as on 01 April 2018 - -
Additions - * -
Gross carrying amount as at 31 March 2019 - -
Cost as on 01 April 2019 -
Additions 45 45
Gross carrying amount as at 31 March 2020 45 45
Accumulated depreciation as at 31 March 2018 -
Amortisation charge for the year - -
Accumulated depreciation as at 31 March 2019 - -
Amortisation charge for the year : 4 4
Accumulated depreciation as at 31 March 2020 4 4

41 a

Net carrying amount as at 31 March 2020

Net carrying amount as at 31 March 2019




PERFORMANCE CHEMISERVE LIMITED

(All Amounts in INR Lakhs unless otherwise stated)

Note 7: Deferred Tax Assets (Net)

Movements during the year ended 31 March 2020:

Credit/(Change)

; T::’;(g :1:’:23 In the statement
1 April 2019 of Other 31 March 2020
of Profit and
toss Comprehensive
Income
Property, plant and equipment and @) I @)
investment property
Financial assets at fair value through profit
or loss (81) 78 9
Net deferred tax assets/(liabilities) (34) 70 36

Movements during the year ended 31 March 2019: (Refer Note No.20)




PERFORMANCE CHEMISERVE LIMITED
(All Amounts in INR Lakhs unless otherwise stated)

Note 8: Other Non - Current Assets

31 March 2020

31 March 2019

Capital advances 5,171 29,602
Balances with government authorities 14,027 9,511
Total 19,198 39,113

Note 9: Current Investmenis

31 March 2020

31 March 2019

Investment in mutual funds* (Carried at fair value through profit and loss) 1,011 24,253
Total 1,011 24,253
* Investment in Mutual Funds 31 March 2020
Name of Mutual Fund No .of Units Cost Market Value
Axis Liquid Fund - Direct - Growth 45,878 914 1,011
Total 45,878 914 1,011
* Investment in Mutual Funds 31 March 2019
Name of Mutual Fund No. of Units Cost Market Value
Axis Liguid Fund - Direct - Growth 45,878 914 951
Baroda Pioneer Liquid Fund Regular Growth 10,78,069 22,858 23,058
Kotak Money Market Scheme Growth 3,605 101 111
Kotak Liquid Regular Plan Growth 1,580 58 60
ICICI Prudential Liquid Fund Growth 26,474 70 73
11,55,606 24,000 24,253

Total

Note 10: Trade Receivables

31 March 2020

31 March 2019

Considered good - Secured

Considered good - Unsecured 357

Receivables which have significant increase in credit risk - -

Less- Credit Impaired 4 2
357 119

119

Total

TReiseN,
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PERFORMANCE CHEMISERVE LIMITED
(All Amounts in INR Lakhs unless otherwise staled)

Note 11: Cash & Cash Equivalents

31 March 2020

31 March 2019

Balances with banks

- in current accounts 1,494 28
- in depasits with original maturity upto three months 33 200
Total 1,825 228

Note 12: Other Bank Balances

31 March 2020

31 March 2019

Deposits with maturity more than three months and 171 243
uplo twelve months from the reporting date
Total 171 243
Note 13: Other Financial Assets
31 March 2020 31 March 2019
Current Non Current Current Non Current

(i) Derivatives
Foreign currency forward contracts

(ii) Others
Interest receivable 5 - .
Total 5 - =

Note 14: Other Current Assels

31 March 2020

31 March 2019

Advances lo suppliers

Total




PERFORMANCE CHEMISERVE LIMITED

(All Amounts in INR Lakhs unless otherwise stated)

Note 15: Share Capital

31 March 2020

31 March 2019

Authorised

1,00,000 equity shares of Rs. 10/- each.

(31 March 2019 : 1,00,000 equity shares of Rs
10/- each)

Issued, subscribed and fully paid share
74,681 equity shares of Rs. 10/- each.

(31 March 2019 : 74,681 equity shares of Rs
10/- each)

Increase during the year - Issued

(FY- 2018-19, 29,965 Equity Shares of Rs.10
each)

10

10

10

10

Fully Paid Share Capital

(i) Reconciliation of the number of Equity Sh

ares

31 March 2020

31 March 2019

Equity Shares No of Shares Amount No of Shares Amount

Balance as at the beginning of the year 74,681 7 44,716 4
Add: Issued during the year - - 29,965 3
Balance as at the end of the year 74,681 7 74,681 7

Terms and rights attached to equlty shares

The Company has only one class of issue Equity Shares having par value of Rs. 10 per share. Each holder of Equity

Shares is entitled to one vote per Share.

The Company declares and pays dividend in Indian Rupees. The dividend is proposed by the Board of Directors is
subject to the approval of shareholders in the ensuring Annual General Meeting.
In the event of liquidation of the company the holders of Equity Shares will be entitled to receive remaining assets of
the company, after distribution of all preferential amounts in proportion to their sharehoelding.

(ii) Details of shareholders holding more than 5% shares in the company

31 March 2020

31 March 2019

Number of Number of
ahaiss % Holding e % Holding
Smartchem Technologies Limited 63,956 85.64% 63,956 85.64%
Robust Marketing Services Private Limited 10,725 14.36% 10,725 14.36%




PERFORMANCE CHEMISERVE LIMITED
(All Amounts in INR Lakhs unless otherwise stated)

Note No 16: Other Equity

31 March 2020

31 March 2019

Securities premium 41,874 41,874
General reserve 147 147
Retained earnings 2,944 - 2,574
Total other equity 44,965 44,595

(i) Securities Premium

31 March 2020

31 March 2019

Opening balance 41,874 11,908
Add: - Received during the year - 29,996
Add:- Share issue expenses - (30)
Closing balance 41,874 41,874

(ii) General Reserve

31 March 2020

31 March 2019

Opening balance
Add:- Transfer during the year from retained earning

147

1

Closlnmlance

147

147

(iii) Retained earnings

31 March 2020

31 March 2019

Opening balance 2,574 1,342
Net profit for the year 370 1,232
Closing balance 2,944 2,574

Nature and purpose of other equity

(a) Securities premium: The amount received in excess of face value of the equity shares is recognized in

securities premium.

(b) General reserve: This represents appropriation of profits by the company and is available for distribution

of dividend.

(c) Retained earnings: Retained earnings are the profits that the company has earned till date, less any
transfers to general reserve, dividends or other distributions paid to shareholders.




PERFORMANCE CHEMISERVE LIMITED

(All Amountis in INR Lakhs unless otherwise stated)

Note 17: Non - Current Borrowings

Malurity date

Terms of
repayment

Interest rate

31 March 2020

31 March 2019

Term loans
Bank of Baroda

Exim Bank

31 December 2036

31 December 2036

Redeemable in
quarterly
instalment
starting from
March 2023
Redeemable in
quarterly
inslalment
starting from
March 2023

10.27% per
annum

9.97% per
annum

66,735

18,346

74,733

Total

85,081

74,733

The term loan from Bank of Baroda and Exim Bank has been availed for financing of Ammonia Project at Taloja. The term loan is secured by - first
charge by way of hypothecation in favour of all lenders movable assets, immovable properties, and all the intangible assets in relalion to the project,

both present and future.

Nole 18: Trade Payables

31 March 2020 31 March 2019
Trade Payables
Due to micro, small & medium enterprises . -
Dus to others 12 23
Total 12 23
Dues to Micro, Small & Medium Enterprises

31 March 2020 31 March 2019
Principal amount due al year end - -
linterest provided bul not paid at year end on B
above
Interest due on principal amount already paid - -
Delayed Principal amount paid during the year - -
Interest paid on delayed principal payment - -
Note 19: Other Financial Liabilities

31 March 2020 31 March 2019
Interest accrued 1,121 21
Securily deposits 3 .
Capital creditors 4,910 10,039
Foreign-exchange forward contracls 22 149
Other 1 -
Total 6,057 10,209




PERFORMANCE CHEMISERVE LIMITED

(All Amounts in INR Lakhs unless otherwise stated)

Note 20: Deferred Tax Liabilities (Net)

Movements during the year ended 31 March 2020: (Refer Note No.7)

Movements during the year ended 31 March 2019:

Credit/(Change) In

Credit/(Change) in

the Statement of

1 April 2018 | the Statement of Other 31 March 2019
Profit and Loss | Comprehensive
Income

Property, plant and equipment and 3) 6 i 3
investment property

Financial assets at fair value through profit 39 () 9 31
or loss

Net deferred tax liabilities 36 {2) - 34

Note 21: Other Current Liabilities

31 March 2020

31 March 2019

Statutory tax payables 101 69
Other payables - 1
Total 101 70




PERFORMANCE CHEMISERVE LIMITED
(All Amounts in INR Lakhs unless otherwise stated)

Note 22: Revenue From Operations

31 March 2020

31 March 2019

Income from operations
-Drumming services

239

229

Total

239

229

Note 23: Other Income

31 March 2020

31 March 2019

Dividend income from investments in Mutual Funds - 122
Interest income 291 239
Fair Value gain on financial assets measured at fair value through I 145
profit or loss

Net gain on sale of investments 335 ° 918
Foreign exchange fluctuations (net) - 219
Total 626 1,643




PERFORMANCE CHEMISERVE LIMITED
(Al Amounts in INR Lakhs unless otherwise stated)

Note 24: Employee Beneflt Expenses

31 March 2020

31 March 2019

Salaries, wages and bonus

10

10

Total

10

10

MNote 25: Finance Costs

31 March 2020

31 March 2019

Interest and finance charges on financial liabilities not at fair value 8,520 7,364
through profit or loss
Less: Amount capitalised 8,520 7,364

Finance costs expensed in profit or loss statement

Note 26: Depreciation and Amortisation Expenses

31 March 2020

31 March 2019

Depreciation of property, plant and equipment 44 43
Amortisation of other intangible assels 4 :
Total 48 43
Note 27: Other Expenses

31 March 2020

31 March 2019

Power, fuel and water 2 2
Material handling charges 5 6
Repairs to :

- Plant and machinery - 9
- Others 1 i
Rates, taxes and duties - 17
Directors sitting fees 12 16
Foreign exchange fluctuations( Net) 415 -
Legal and professional fees 16 13
Corporate social responsibility expenditure (refer note 27(a) - 25
below)

Payments to auditors (refer note 27(b) below) 2 3
Miscellaneous expenses - -
Total 453 H




Note 27(a): Corporate Social Responsibility Expenditure

31 March 2020

31 March 2019

Ishanya Foundation

25

(ii) On purposes other than (i) above

Others -

Total - “25

Amount required (o be spent as per Section 135 of the Act 8 5

Amount spent during the year on

(i} Construction/acquisition of an asset - -
- 25

Note 27(b): Details of Payments to Auditors

31 March 2020

31 March 2019

Payment to auditors

As auditor:

Audit fee 2 3

Tax audit fee - -
2 3

Total
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PERFORMANCE CHEMISERVE LIMITED
(All Amounts in INR Lakhs unless otherwise stated)

Note 29: Financial Risk Management
Risk Management Framework

The Company's Board of Directors has overall responsibility for the establishment and oversight of the company's risk
management framework.

The Company, through three layers of defense namely policies and procedures, review mechanism and assurance aims to
maintain a disciplined and constructive control environment in which all employees understand their roles amd obligations,
The Audit commiltee of the Board with top management oversee the formulation and implementation of the risk
management policies. The risk are identified at business unit level and mitigation plans are identified, deliberated and
reviewed at appropriate forums.,

The Company has exposure to the following risks arising from financial instruments:
- credit risk;

- liquidity risk; and

- market risk.

i. Credit risk
Credit risk is the risk of financial loss to the company if a customer or counter parly to a financial instrument fails to meet ils

contractual obligations, and arises principally from the company's receivables from customers, loans and investments.

The carrying amount of financial assets represents the maximum credit risk exposure.

Trade receivables and other financial assels

The Company has established a credit policy under which each new customer is analysed individually for creditworthiness
before the payment and delivery terms and conditions are offered. The Company’s review includes external ratings, if they
are available, financial statements, credit agency information, industry information and business intelligence. Sale limits are
established for each customer and reviewed annually. Any sales exceeding those limits require approval from the
appropriale authority as per policy. el

In monitoring customer credit risk, customers are grouped according to their credit characteristics, including whether they
are an individual or a legal entity, whether they are a institutional, dealers or end-user customer, their geographic location,
industry, trade history with the company and existence of previous financial difficulties.

Expected credit loss for trade receivables:

The Company based on internal assessment which is driven by the historical experience/ current facts available in relation
to default and delays in collection thereof, the credit risk for trade receivables is considered low. The Company estimates ils
allowance for trade receivable using lifetime expected credit loss. The expected credit loss as at 31 March 2020 is NIL.(31
March 2019; NIL)

Expected credit loss on financial assets other than trade receivables:

With regards to all financial assets with contractual cash flows other than trade receivable, management believes these to
be high quality assets with negligible credit risk. The management believes that the parties from which these financial assels
are recoverable, have strong capacity to meet the obligations and hence the risk of default is negligible and accordingly no
provision for excepted credit loss has been provided on these financial assets. .
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PERFORMANCE CHEMISERVE LIMITED
{All Amounts in INR Lakhs unless otherwise stated)

Interest rate risk

Interost rate risk is the risk that the fair value or fulure cash llows of a financial instrument will flucluale because of changes in market interest rates.
The Company is exposed lo inferest rale risk because funds are borrowed at floating interest rates. Interest rate risk is measured by using the cash
flow sensitivily for changes in variable interest rale. The borrowings of the Company are principally denominated in rupees floaling rales of interest.
The Company has exposure to interest rate risk, arising principally on changes in base lending rate.

Exposure to interest rate risk
The interesl rate profile of the company's interest-bearing financial Insiruments as reported to the management of the company is as follows:

The following table provides a break-up of the company's fixed and floating rale borrowings:

31 March 2020 31 March 2019
Variable rale 85,081 74,733
Fixed rate borrowings - -
Total borrowings 85,081 74,733)

Sensitivity
The sensitivity analysis below has been determined based an the exposure fo interest rates for floaling rate liabilities assuming the amount of the

liability outstanding at the year-end was oulstanding for the whole year.

If interest rates had been 50 basis points higher / lower and all other variables were held constant, the Company’s capital work in progress for the year
ended 31 March 2020 would decrease / increase by Rs.425 lakhs {for the year ended 31 March 2019: decrease / increase by Rs. 374 lacs). This is
mainly altributable to the Company's exposure 1o interest rates on its variable rate borrowings. =

Note 30. Capital Management

(a) Risk Management
The company's objectives when managing capital are to: safeguard its ability to continue as a going concern, so that it can continue to provide retumns
for its shareholders and bensfits for other stakeholders, and maintain an optimal capital structure to reduce the cost of capital.

In order lo mainiain or adjust the capital structure, the company may adjust the amount of dividends paid to shareholders, return capital to
shareholders, issue new shares or sell assels to reduce debt.
Consistent with others in tha industry, the company monitors capilal on the basis of the following gearing ratio:

Nel debt (total borrowings net of cash and cash equivalents and other bank balances) and divided by Total ‘equity’ (as shown in the Balance Sheet).

The gearing ratios were as follows:

31 March 2020 31 March 2019

Net debt (net of cash and cash equivalenis) 83,085 74,262
Total equily 44,972 44,602

Net debt to equity ratio 1.85 1.66




PERFORMANCE CHEMISERVE LIMITED

Note : 31(a) Names of the Rel Parlies elall i

A, Holding Company
1 Smartchem Technologies Limited (STL)

ale H m
Deepak Fertllisers and Petrochemcials Corporation Limited

B. Key Management Personnel

(a) Non-executive directors
Mr. Sallesh C. Mehta
Mrs. Parul Sailesh Mehta
Mr, Ashok P, Shah
Mr. Raghunalh Kelkar

Non-g tive In: ndent directors
Mr. S. R, Wadhwa

Mr. U. P, Jhaveri

M, A, Sriraman

Mr. Partha Bhaitachararyya

{b)  Company Secreiary
Mr. Pankaj Gupta ***

Mr, Pankaj Gupta is also Company Secretary of Holding Company, STL.

2]

NI OWE~ND NN -

Entlties over which Key Managerial Personnel are
able to exercise significant influence:

Blue Shell Investments Privale Limited

Nava Synthetic Limited

The Lakaki Works Private Limiled

Superpose Credits And Capital Private Limited
Storewell Gredits And Capital Private Limited
High Tide Invesiments Private Limiled
Deepak Assel Reconstruction Private Limited
Mahadhan Investment and Finance Private Limited
Ishanya Foundation

Deepak Foundation

Mahadhan Farm Technologies Private Limited
Robust Markeling Services Private Limited




PERFORMANCE CHEMISERVE LIMITED
{All Amounts in INR Lakhs unless otherwise stated)

Note 31(b) Related Party Ti

31 March 2020 31 March 2019
Key Key
Ultimate Ultlimate
Sr. No. | Nature of Transactions Management Totat Management | Total
Holding Entity Holding Entity Bercunnsl
| Rendering of services
Deepak Farlilisors And Petrochemicals Corporation Lid 239 - 239 229 229
2 |Recelving of services/reimbursement of expenses
Deapak Fertilisers And Petrochemicals Corporation Lid (340) - {340) (244) - (244)
3 |Sitting tees pald to non executive directors - (12) (12) - (9) (9)
4 Amount oulstanding
Trade recelvables
Deepak Ferlilisers And Petrochemicals Corporation Lid 143 - 143 101 101

Note: Figures in bracket are outflows

Note 32: Caplital Commitments

Sr. No,

31 March 2020 | 31 March 2019

rar

1
2

Letter of credit Issued in lavour of suppliers
Commilments Felated to projects (net of advances)

8,925 18,694
31,824 50,216




PERFORMANCE CHEMISERVE LIMITED
{All Amounts in INR Lakhs unlass otherwise statod)

Mote 33: Foreign Cul y Bal, Qutstanding
31 March 222 - 31 March 2019
quivalent Equivalent
Amc;_l::‘thi: ki amount In INR m‘::::‘thi: FQ amount in INR
Lakhs Lakhs

Hedged Position

Creditors in {(USD)
Total

35! 2,875, 1a| 1,230
38 z,s7s| & 18 1,2:@?

31 March 2020 31 March 2019

Ivalent quivalent
Particulars Amount in FC i Amount in FC
Lakhs nmoun't‘rl‘n INR Lakhs amount In INR
orward conlracls -USD 130] 9,840
Forward conlracts -USD - -
Tolal 130 9,840]

The Company has chosen not to designate the loreign exchange forward conlracts and options contracts as hedges under IND AS 109,

Note 34: Income Taxes

31 March 2020

A. Components of Income Tax Expensas

I. Income 1ax expense recognlised In the statement of profit and loss

Current Year 157 498
Adjustmonts/(credits) related to previous year - (net) {1 &_3}1 -
Tolal (4) 54 498
Daferred lax charge/(credit) 70)] (2]
Tolal (B) 70)[ 2
Tolal (A+B) 6) 496
[iT, Tax on oiher comprehensive incomae - |
[Total - B

Reconclllation of tax expense and accounting profit multiplied by India's domestic tax rate 31 March 2020 and 31 March 2019

Partlculars 31 March 2020 [®31 March 2019
Accounting profit before tax 354 1,728
At India's slatutory Income tax rate of 25.17% (31 March 2019: 28.12%) (A) 89 503
Eflects of income not subject 10 tax

Dividend income ] {36)
Effects of non-deductible business expenses 9 22
Feversal of earlier year tax provision (103) -
Others {12} 7
Total (B) (1@' (7)
[income Tax expense reported in the sfatement of prolit or loss {A+B) (18) 496

Mole 35: The Company is in the business of drumming chemical, which in the conlext of Indian Accounting Standard 108 ‘Segment Information’ reprasenis

single reporiable business segment.

Note 36: Previous year figures have been regrouped wherever necessary, to correspond with the current year’s classification / disclosure.
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