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INDEPENDENT AUDITORS' REPORT 

To the Members of Smartchem Technologies Limited 

Report on the audit of the Financial Statements 

Opinion 

We have audited the accompanying Financial Statements of Smartchem Technologies Limited (
11

the 

Company"), which comprise the Balance Sheet as at March 31, 2021, the Statement of Profit and Loss 

including Other Comprehensive Income, the Statement of Cash Flows and the Statement of Changes in Equity 

for the year then ended, and a summary of significant accounting policies and other explanatory information 

(herein after referred to as "the Financial Statements"). 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid 

Financial Statements give the information required by the Companies Act, 2013 ("the Act") in the manner so 

required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under 

Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended (
1

1lnd 

AS") and other accounting principles generally accepted in India, of the state of affairs of the Company as at 

March 31, 2021, its profit and total comprehensive income, its changes in equity and its cash flows for the 

year ended on that date. 

Basis for Opinion 

We conducted our audit of the Financial Statements in accordance with the Standards on Auditing specified 

under Section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in 

the 'Auditors' Responsibilities for the Audit of the Financial Statements' section of our report. We are 

independent of the Company in accordance with the Code of Ethics issued by the Institute of Chartered 

Accountants of India ("the ICAI'' ) together with the ethical requirements that are relevant to our audit of the 

Financial Statements under the provisions of the Act and the Rules made thereunder, and we have fulfilled 

our other ethical responsibilities in accordance with these requirements and the !CAi's Code of Ethics. We 

believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our audit 

opinion on the Financial Statements. 

Emphasis of Matter 

We draw attention to the Note 42 to the Financial Statements regarding compliance of notice received in 

pursuance of the search and seizure operation conducted by the Income Tax Department during an earlier 

year. During the year, the Company has filed an application with the Income Tax Settlement Commission 

(ITSC) for the earlier years to conclude the final assessment for these years and offered additional income in 

its application filed with ITSC and paid tax and interest thereon. The amount of income tax and interest so 

paid has been provided for in the Financial Statements. Our opinion is not modified in respect of this matter. 
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Key audit matters are those matters that, in our professional judgment, were of most significance in our 

audit of the Financial Statements for the current period. These matters were addressed in the context of our 

audit of the Financial Statements as a whole, and in forming our opinion thereon, and we do not provide a 

separate opinion on these matters. We have determined the matters described below to be the key audit 

matters to be communicated in our report: 

Key Audit Matters Response to Key Audit Matter 

Revenue recognition Our audit approach was a combination of test of 

internal controls and substantive procedures which 

Revenue is measured at the fair value of the included the following: 

consideration received or receivable as reduced • Understood the policies and procedures applied to

by dealer discounts and other similar revenue recognition, as well as compliance

allowances. therewith, including an analysis of the effectiveness

of controls related to revenue recognition

Subsidy income is booked as revenue when the 

sale to dealer/retailer is recognised and is •

subject to the Company ensuring with 

compliance with relevant regulatory 

requirements. 

• 

Volume discounts are assessed based on 

anticipated sales. Further, timing of revenue 

recognition is dependent on the shipping terms •
agreed with customers in relation to passing of 

risk and rewards of ownership. 

The application of Indian accounting standard •
(Ind AS 115) involves significant judgements 

/material estimates relating to identification of •
distinct performance obligations, determination 

of transaction price of the identified 

performance obligations and the 

appropriateness of the basis used to measure 

revenue recognised. 

Refer Note 2(e) to the Financial Statements 

• 

processes.

Analysed and discussed with management

significant contracts including contractual terms

and conditions related to discounts, incentives, and

rebates.

Reviewed the relevant estimates made in

connection with volume discounts and its

accounting treatment in the books of account.

Performed procedures to ensure that subsidy is

correctly and timely booked as revenue at the rates

prescribed by the Department of Fertilizers and in

the correct period.

Performed cut-off procedures to ensure that

revenue is accounted in the correct period.

Selected a sample of contracts and performed the

following procedures:

(a) Analysed and identified the distinct 

performance obligations in these contracts. 

(b) Compared such performance obligations with

that identified and recorded by the Company.

(c) Reviewed contracts terms to determine the

transaction price including any variable

consideration to determine the appropriate

transaction price for computing revenue and

to test the basis of estimation of the variable

consideration.

Reviewed disclosures included in the notes to the 

accompanying Financial Statements. 
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Information other than the Financial Statements and Auditors' Report thereon 

The Company's Board of Directors is responsible for the other information. The other information comprises 

the Directors' Report and the related annexures, but does not include the Financial Statements and our 

Auditors' Report thereon. 

Our opinion on the Financial Statements does not cover the other information and we do not express any 

form of assurance conclusion thereon. 

In connection with our audit of the Financial Statements, our responsibility is to read the other information 

and, in doing so, consider whether the other information is materially inconsistent with the Financial 

Statements or our knowledge obtained during the course of our audit or otherwise appears to be materially 

misstated. 

If, based on the work we have performed, we conclude that there is a material misstatement of this other 

information, we are required to report that fact. We have nothing to report in this regard. 

Responsibilities of management for the Financial Statements 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Act with 

respect to the preparation of these Financial Statements that give a true and fair view of the financial 

position, financial performance including other comprehensive income, cash flows and changes in equity of 

the Company in accordance with the accounting principles generally accepted in India. 

This responsibility also includes maintenance of adequate accounting records in accordance with the 

provisions of the Act for safeguarding the assets of the Company and for preventing and detecting frauds 

and other irregularities; selection and application of appropriate accounting policies; making judgments and 

estimates that are reasonable and prudent; and design, implementation and maintenance of adequate 

internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the 

accounting records, relevant to the preparation and presentation of the Financial Statements that give a true 

and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Financial Statements, management is responsible for assessing the Company's ability to 

continue as a going concern, disclosing, as applicable, matters related to going concern and using the going 

concern basis of accounting unless management either intends to liquidate the Company or to cease 

operations, or has no realistic alternative but to do so. 

Those Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditors' Responsibilities for the audit of the Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Financial Statements as a whole are 

free from material misstatement, whether due to fraud or error, and to issue an auditors' report that includes 

our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 

in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise 

from fraud or error and are considered material if, individually or in the aggregate, they could reasonably be 

expected to influence the economic decisions of users taken on the basis of these Financial Statements. 
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