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NOTICE

NOTICE is hereby given that Twenty Seventh Annual General Meeting of the members of
SMARTCHEM TECHNOLOGIES LIMITED will be held on Manday, 23 June, 2014 at 11.00
a.m. at the Registered Office of the Company at Village — Ponnada, via Bonthalakoduru,
Srikakulam, Andhra Pradash 532 408 to transact the following business:

ORDINARY EUSINESS

1 Tareceive, consider and adopt the audited Balance Shest as at, and the Stalement of Profit
and Loss for the financial year ended 31* March 2014 togather with the Directors' Report and
the Auditors’ Report thereon.

2 Todeclare a dividend on Equity Shares for the financial year endad 314 Marah, 2014,

3. To appoint a Director in place of Shn. R Sriraman (DIN: D0228061), who retires by rotation
and being eligible, offers himsell for re-appointment.

4. To appoint Statutory Auditors for a period of 5 (Five) years commancing from coriclusion of
this Meeting until the conclugion of Thidy Second Annual General Meeting and to. fix their
remuneration.

SPECIAL BUSINESS

5. To appaint 5hni 5, R. Wadhwa as an Independent Director and in this regard to consider
and if thought fit, to pass, with or without modification(s}, the following resclution as an
ORDINARY RESOLUTION:

"RESOLVED THAT, pursuant to the provisions of Sections 149, 152 read with Schedule IV
and all other applicable provisions of the Companies Act, 2013 and the ‘Companies
(Appointment and  Qualification of Directors) Rules, 2014 {including any statutopy
muodification{s} or re-enactment thereof for the time being in force) Shri S5 R, Wadhwa
{DIN:DDZ228201), who was appointed as Director liable to retire by ralation and in respact of
whom the Company has received a notice in writing under Section 180 of tha Companies
Act, 2013 from a Member proposing his candidature for the office of Cirector, be and is
herzby appointed as an Independent Director of the Company not liable to retire by rotation
to hold office for 3 (Three) consecutive years for a term up to the Annual General Meeating
for the Financial Year 2016-17 or 22™ June, 2017 whichever is earlier.”

G. To consider and if thought fil, to pass, with or without modification(s), the following resolution
as‘an Special Bezolution:

"RESOLVED THAT, in supersession of earlier resolution passed by the Members at the
Annual General Meeting of the Company held on 11" Aprl, 2000 and pursuant to the
pravisions to Section 180 (1) (c) of the Companies Act. 2013 and any other applicable
provisions, if any, of Companies Act, 2013 (including any statutdry modification{s) aor
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re-enactment thereof for the time being In force) and Rules made thersunder, approval of
the- Members be and is hereby accorded to authonse the Board of Directors of the Company
{Board) which shall be deemed to include any Committee thersof, which the Board may
have constituted or hersinafter constituie to exercize its powers including the powers
conferred by this resoiution and with the power to delegate such authority fo any person or
parson(s)to borrow moneys in excess of the aggregate of the paid-up share capital and free
reservas of the Company, provided that the fotal amount borrowed and cutstanding at any
point of lime, apart from femporary loans obtained ! to be obtained from the Company's
Bankers in the ordinary course of business, shall not be in excess of Rs. 100 Crore {Rupees
One Hundred Crore only) over and above the apgregate of the paid-up Capital and free
reserves {that is, reserves not set apard for any specific purpose) of the Company and that
the Board be and is hereby empowered and authorised to arrange or fix the terms and
conditions of all moneys to be berrowed from time to ime as to interes!, repayment. security
or olherwise as they may, in their abselute discretion, think fit,

RESOLVED FURTHER THAT, for the purpose of giving effect to this resoiution, the Board
be and is hereby authorised to do all such acts, deeds, matters and things as it may in its
absolute discretion deem necessary proper or desirable and to seltle any question, difficulty
or doubt that may be necessary, proper or expedient 1o give effect to this resolution.”

f ;I'n consider and if thought fit, to pass, with or without modification(s), the following resolution
az an special Resolution:

"RESOLVED THAT in supersession of earlier resolution passed by the Members at the
-Annual General Meeting of the Company held on 11" April, 2000, and pursuant to the
provisions to Section 180 (1) (a) of the Companies Act, 2013 and any other applicable
provisions, if any, of Companies Act, 2013 (including any statutory modificationis) or
re-enaciment thereof for the time being in force) and Rules made thereunder, approval of
the Members be and is hereby accorded to authorise the Board of Directors of the Company
(Beard) which shall be deemed to include any Committee thersof, which the Board may
have constituled or hereinafter constitute to exercise is powers including the powers
conferred by this resolution and with the power fo delegate such authority o any person or
person(s} to mortgage / charge /! hypothecate | encumber any of its movable and § or
immovable properties wherever siluated both present and future or to lease or otherwise
dispose the whole or substantially the whole of the undertaking of the Company or where
the Company owns more than one undertaking, of the whole or substantially the whole of
any such undertaking(s) and to create a mortgage / charge /! hypothecats /! encumber. on
such terms and conditions at such time(s) and in such form and manner, and with such
ranking as o priority as the Board in its absolute discretion thinks fit on the whole of
substantially the whole of the Company’s any one or more of the underizkings or all of the
undertakings of the Coempany in faveur of any Bank{s) or Financial Institutions(s) or
Bodylies) Corporate or Person(s), whether the Members of the Company or not, together
with interest, cost, charges and expenses thereon for amount not exceeding Rs.100 Crore
(Rupees One Hundred Crore only) over and above the aggregate of the paid-up Capital and
free reserves (that Is, reserves not set apart for any specific purpose) of the Company.
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RESOLVED FURTHER THAT morlgage ( charge / hypothecata / ericumber to be created
oy the Company aforesaid may rank prior | pari-passu / subservient withio the morlgage /
charge / hypothecation | encumbrance already created or to be created by the Company as
may be agreed 0 between the concemed parties.

RESOLVED FURTHER THAT, for the purpose of giving effect to this resclution, the Baard
e and is hereby authorized to finalize, seltie and execute such documents [ deeds / wiritings
{ papers /agreemenls a5 may be required and to do all such acts, deeds, matters and things
as it may in its absolute discretion deem necessary, proper or desirable and to settle any
question, difficulty or doubt relating thereto that may arise in regard to crealing mortgage /
charge as atoresaid."

To consider and if thought fit, to pass, with or without modification(s), the following resolution
as an Special Resolution:

"RESOLVED THAT, in supersession of earier resolution Eassed oy the Members at the
Extra Ordinary General Meeting of the Company held on 18" November 2007 and pursuant
to Section 186 and other applicable provisions, if any, of the Companies Acl, 2013 {including
any statutory modification{s) or re-enactmeant thereof, for the time being in farce), read with
it& Fules thereof and any other applicable laws for the time baing in force, the consent of the
Members be and is hereby accorded to Board of Directors to ghve any loan fo person{s) or
other bodies corporate or give any guarantee or provide security in cannection with a loan o
any other bodies corporate or personis), acquire by way of subscription, purchase or
otherwise, the securities of any other bodies corporate, upto Rs. 80 Crores (Rupees Eighty
Crores only) over and above the statutory limits preseribed under Section 186 of the
Companies Act, 2013.°

By the order of the Board o DTrBYtnrs,

-

an Shah
Company Secretary

Place: Mumbai

Date: 14" May, 2014

Registered Office:

Village — Ponnada, Via Bonthalakodury
Srikakulam

Andhra Pradesh - 532 408
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NOTES

1.

A MEMBER ENTITLED TO ATTEND AND VOTE IS ENTITLED TCO APPOINT A
PROXY TO ATTEND AND VOTE INSTEAD OF HIMSELF AND A PROXY NEED NOT
BE A MEMBER OF THE COMPANY. PROXIES, IN ORDER TO BE EFFECTIVE,
SHOULD BE COMPLETED, STAMPED AND SIGNED AND MUST BE DEPOSITED
AT THE REGISTERED OFFICE OF THE COMPANY NOT LESS THAN 48 HOURS
BEFORE THE COMMENCEMENT OF THE MEETING.

An Explanatory Statement as required by Section 102 of the Companies Act, 20132 in
respect of Special Business as set out above is annexed hereto.

The dividend, if declared, will be paid to those members whose names appear on the
register of members as on 23" June, 2014 being the Record Date o determine
entitlernent of members to attend and vole at the AGM and for payment of dividend. if

any.

Members are requested to intimate the Company change in their addrass, if any, with
Pin Code number, quoling Registered Folio Mumber.
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Annexure to the Notice
Explanatory Statement as required by Section 102 of the Companies Act, 2013,

Item No. &

Section 149 of Companies Act, 2013 provides that Independant Directors shall hold office for a
term upto 5 (Five) consecutive years. The Board of Directars has decided to appoint Shri SR
Wadhwa as Independent Director for a term of 3 (Three) consecutive years.

Further, pursuant to the provisions of Section 149 of Companies Act, 2013, Independent
Directors are not hable fo retire by rotation. Therefore, considering the provisions of Companies
Act, 20135, 5hn 5.R. Wadhwa shall nol be liable to retire by rotation.

Copy of the draft letter to be issued o Shri 5.R. Wadhws a5 Independent Director setting out
the terms and conditions are available for inspection by Members at the Registersd Office
between 10.30 a.m.and 01.00 p.m. on all working days of the Company upto and incleding the
day of the Meeling. The Board is of the opinion that Shri S R Wadhwa possess requisite skills,
experience and knowledge relevant to the Company's businass and it would be in the interest of
the Coempany 1o continue to have his association with the Company as director,

Further, in the opinion of the Board, the proposed appointment of Shri 5.8 Wadhwa as
Independent Director fulfils the conditions specified in the Act and the Rules made thereunder
and that the proposed appointment of Shri S.R. Wadhwa as Independent Director is
independant of the management,

Mone of the Directors or Key Managerial Personnel or their relative(s) isfare in any way
concerned or interested, in passing of the above mentioned resolution, except Shri SR
Wadnwa and his relatives,

Item No, 6

The Members of the Company at the Extraordinary General Meeting held on 11" April, 2000,
had, by Ordinary Resolution, delegated the powers to the Board of Directors of the Company io
borrow for the purpose of the business of the Company (apar from temporary loans obtained
from the Company's Bankers in the ordinary course of business), an amount not exceading
Rs, 100 Crore (Rupees One Hundred Crore only) over and above the aggregate of the paid-up
capital and free reserves of the Company.

Pursuant to the provisions of ‘Section 180 (1) (¢} of the Companies Act, 2013 approval of
Members of the Company Is required by special resolution for borrowing any amount aver and
above the aggrepate of the paid-up capital and free reserves (that is, reserves not set apart for
any specific purposea).



S HEM T ANNUAL REPORT
r‘?g;(: ANNUAL REPORT ]

2013-14

TE (-t (APl £ a3 £, T, I

In view of the above, your Directors recommend to the Members to pass 3 special resolution
under the provisions of Section 180 (1) (c) of the Companies Act, 2013 =0 as to enable the
Board of Directors of the Company to borrow an amount within overall limit, as and when
ngcassary.

None of the Directors / Key Managerial Personnel or their relatives is/ are in any way concermed
or interested, in passing the above mentioned resolution, except to the extent of their
shareholding in the Company.

Item No. 7

As the Members may be aware; the barrowings of the Company are in gensral required fo be
secured by mortgages / charges ! hypothecation or encumbrances on all or any of the movable
or immovable properties of the Company in such foerm, manner and ranking as may be
stipulated by the Lender{s) and accepted by the Board of Directors of the Company from time to
fime.

The mortgages and / or charges by the Company of its movable and immovahie properties and/
or the whole or any part of the undertaking(s) of the Company in favour of the Bank(s) or
Financial Institutions(s) or Body(ies) Corporate or Person(s)with a power to take over the
managemeant of the business and concern of the Company in cerain events of defaull by the
Company, may be regarded as disposal of the Company's undertaking(s) within the meaning of
Section 180 (1)}{a} of the Companies Act, 2013

In view of the above, your Directors recommend to the Membsrs to pass a special resolution
under the provisions of Section 180 (1){a) of the Comparnies Act, 2013 so as to enable the
Board of Directors of the Company to create a mertgage and! or charge for secunng the
borrowing of the Company, as and when necessary.

Mone of the Directors / Key Managerial Personnel ar their relatives is/ are in any way concemed
or interested, in passing the above mentioned resolution, except to the extant of their
shareholding in the Company

Item Now 8

The Members of the Company have at the Extraordinary General Meeting held en 197
Movember, 2007, approved the investment of the Company's surplus funds in various money
markel instruments like inter corporate loans, shares of other companies. deposits, mutual
funds ‘etc. in excess of the statutory limits subject 1o @ maximum fimit of Rs. 60 Crore. The
Board is of the opinion in view of the proposed expansion plans of the Company, the Company
may need to invest in excess of aforesaid limif of Rs, 80 Crore. Hence, it is necessary under
section 186 of the Companies Act, 2013 to seek Members approval for increase in the said
investmant limif to. Ks. 80 Crores over and above the statutory limits prescribed under Section
186 of the Companies Act, 2013.
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Mone of the Directors / Key Managerial Personne! or their rélatives is/ are in any way concemed
or interested, in passing the above mentioned resolution, except to the extent of their

shareholding in‘the Company.

T

By the order of the Board of Direjl::rr‘s.

——
N n Shah
Company Secretary
Flace: Mumbai
Date: 14" May, 2014
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Your Direclors have pleasure in presenting the Twenty Seventh Annual Report together with the
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Audited Accounts of the Company for the Financial Year ended 31% March, 2014,

FINANCIAL RESULTS

The summarizad financial results are as under:

(Rupees in Lacs)

Financial Year 2013-14 2012-13
Income (5ross) 1103738 6,386.02
Profit Before Tax (PET) 1234.71 722
Less: _
a) Provision for Income Tax 448.00 7.00
b} Provision for Deferred Tax (57.61) (5,21}
&) Provision for Fringe Benefit Tax -
Profit After Tax (PAT) B44.32 543
Add: Balance brought forward 893.84 1,005.94
Less: Transferto Capital Redemption - 2
Reserve
Profit available for appropriation 1738.16 1.0171:37
Appropriations:
- Transfer to General Reserve B4.43 0.54
- Proposed Dividend on Pref. Shares -
- Proposed Dividend on Equity Shares 250.00 100.00
- Corporate Dividend Tax 42,49 16.99
Surplus carried to Balance Sheet 1,361.24 893 84

DIVIDEND

Consigering the performance of the Company; your Directors recommend dividend @ 250% e
Rs 250 per equity share on 10,00,000 Equity Shares of Rs. 10/- each for the year erided 31
MMarch, 2014 to be paid out of profits of the current financial year of the Company. The proposed
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Equity Dividend (including Cerporate Dividend Tax) will absorh Rs. 292,49 Lacs (including
Corporate Dividend Tax of Rs. 42.49 Lacs).

OPERATIONS AND FUTURE OUTLOOK

During the year under review, your Company has achieved Gross Income of Rs. 11,037.39
Lacs as against Rs. §,396.02 Lacs for the previous year. Total production of Ammonium Nitrate
during the year under review increasaed lo 34 520 MT as compared to 20,388 MT in the previous
year. Similardy, the total production of Weak Nitric Acid {on 60% basig) increased to 53400 MT
as compared to 33282 MT in the previous year. At Srikakulam Plant, capacity utilisation of
Ammaonium Mitrate was 107% and that of Weak Nitric Acid at 99%.

Your Company has embarked on various measures for energy conservation and for productivity
improvement. This should lead to higher productivity and cost reduction.

The Ammenia sourcing is 8 challenge for which company is attempfing fo tie up sourcing of
ammonia from the local suppliars.

DIRECTORS

The Companies Act, 2013 provides that independent directors shall not be liable to retire by
rotation, Accordingly, Shri 5. R. Wadbwa independent director of your Company shall not retire
by rotation pursuant to the provisions of Section 149 of Companies Act, 2013 and is proposed to
be appointed for 3 (Three) consecutive years for a term upto the Annual General Meeting for the
Financial Year 2016-17 or 22" June, 2017 whichever is earlier.

ahri. R. Sriraman retires by rotation at the ensuing Annual General Meeting pursuant to the
provisions of Section 152 of Companies Act. 2013 and being eligible, offers himsell for re-
appointment.

AUDIT COMMITTEE

During the year under review, six Audit Committee meetings ware held on 4" April 2013, 307
May. 2013, 21" duly, 2013; 23" October, 2013, 19" December, 2013 and 28" January, 2014,

As on date, the Audit Committee consists of the following Directors;

1, Dr, T. K. Chattejee
2, Bhn 8. R, Wadhwa
3. “5hri R. Sriraman

CORPORATE S0OCIAL RESPOSIEILITY COMMITTEE

The Companies Act, 2013 mandates the constitution of Corporate Social Responsibility (CSR)
Committee by certain Companies. Accordingly, the Company has constituted a CSR Commities
at its board meeting held on 28" March, 2014,
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The CSR Committee consists of the following Directors:

1. Shn. 5. R. Wadhwa- Chairman
2. Shr R. Sriraman
3. ShriM. P. Shinde

CSR Committez shall formulaté and récommend to the Board, a CER Paolicy which shall
indicate the activiies to be undertaken by the Company as specified in Schedule VI 1o
Companies Act, 2013, recommend the amount of expendiiure to be incumed on the activifies
referred to in CSK Policy of the Company, institule a transparent monitoring mechanism for
implementation of the TSR projects or programmes or activities undertaken by the Company
and monitor the CSR Policy of the Company from lime to time.

DIRECTORS' RESPONSIBILITY STATEMENT

Pursuant to the provisions of sub-section (2AA4) of Section 217 of the Companies Act, 1958
yvour Directors confirm that:

iy in the preparation of the Annual Accounts, the applicable accounting standards had been
followed along with proper explanation relating to material departures, if any;

i) the agcounting policies selecled had been applied consistently and judgments and
estimates made were reasonable and prudent so &8s to give a true and fair view of the
state of affairs of the Company at the end of the financial year as on 31 March, 2014 and
of the Profit of the Coempany for the year ended on that date;

iy preper and sufficient care had been taken for the maintenance of adequate socounting
records in accordance with the provisions of the Companies Ac, 1955 for safeguarding
the aszets of the Company and for preventing and detecting fraud and other irregularities;

and

) the annual accounts had bean prepared on a'going concary’ basis,

STATUTORY AUDITORS

Deloitte Haskins & Sells, Chartered Accountants, Mumbai (ICAl Firm Ragistration No.
117366W), (the Firm), has been converied mto-a Limited Liability Parinership (LLP) with the
name Deloitte Haskins & Sells LLP {ICAI Firm Registration Mo. 117368WMW-100018) pursuant
to Section 58 of the Limited Liability Partnership Act, 2008 (LLP Act) with effecl fraom 20"
Movember 2013

Deloitie Haskins & Sells, LLP, Chartered Accountants, Pune, the Statutory Auditors of the
Company hold office until the conclusion of the ensuing Annual General Meeting, The Company
has received a letter from them to the effect that their appointment, if made, by the Company for
the year 2014-15 to 2018-18 will be within the limit prescribed under Section 141({3)(g) of the
Companies Act, 2013, The Board of Directors commends their appointment.
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COMPLIANCE CERTIFICATE

Pursuant to the proviso to sub-section (1) of Section 383A of the Companiss: Act. 1956,
compliance certificate obtained from a secrelary in whole-time practice has been enclosed with
the reporl and forms part of the report.

PERSONNKEL

Dunng the vear under review, fhere were no employeas who ware coverad under Seclion
217(2A) of the Companies Act, 1955 read with Companies {Particulars of Employees) Rules,
1975, as amended.

INDUSTRIAL RELATIONS

Industnal Relabiens remaingd cordial dunng the year under repor.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

As raquired by the Companies (Disclosure of Particulars in the Report of Board of Dirgctors)
Rules, 1988, the relevant data pertaining to conservation of energy, technology absorption and
foreign exchange earnings and cutgo are given in the Annexure forming part of this Report,

ACKNOWLEDGEMENT

Your Directors wish to. place on record their sincers appreciation o its bankers for their
continued support during the vear

Your Directors are:also pleased to record their appreciation for the dadication and coniribution
made by the employees at all levels wha through their competence and hard work have enabled
your Company to achieve good performance in the emerging competitive environment and fook
forward to thair support in fulure as well

Forand on behalf of the Board of Directors,

Gtz

Place: Mumbai _ 5. C. MEHTA,
Date: "id-”"hl'lay, 2014 ﬂj} CHAIRMAM
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ANMNEXURE TO DIRECTORS' REPORT

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE
EARNINGS AND OUTGO

SECTION 217(1){e}) OF THE COMPANIES ACT, 19586

The Companies {Disclosure of Particulars in the Report of Board of Directors) Rules;
1988

A CONSERVATION OF EMERGY
(a) Energy conservalion measures taken in 2013-14.

(A) Installed the Automatic Power Factor Controller (&PFC)Y for the improvement in the
Fower factor from 0.96 to 1,00 and thersby to reduce the powsr consumption in plant
aperations. '

(B) Replaced about 15 no, of 250 W raling HPSV street lights & plant lights with S0 W rating
LED hghts, 8 no, of 125 W rating HPMV lights with 50 W rating LED lights and 7 ne. of
400 W rating MH lights with 150 W rating LED lights.

(C) Replaced the low efficient & higher maintenance pumps with new pumps having lower
rating and high energy efficient motors for redusing power consumption.

(D) Raplaced a new instrumant air compressor with 40 HP motor in place of old compressaor
with 80 HFP motaor for reducing the Power consumgdtion,

(E) Revampad the hol insulation for steam lines and condensate lines to reduce steam loses
and there by utilizing the surplus steam for the evaporation of Vapor Process
Condensate from AN plant to produce AN lumps.

{b) Additional Investments and proposals, if any, being implemented for reduction of
consumption of energy

1) Procured 6 no, of pramium rating motors (92% efficiency) of Siemens make 'to replace
the low anargy. efficient motors (B0% efficiancy) with a total cost of Rs. 1.78 Lakhs for
reducing the power consumption.

2) Procured a new cooling water circulation pump with: 200 Kw motor in place of 2 no:of
old pumps with 132 Kw and 55 Kw motors which are consuming higher power with a
total cost of Rs, 13.63 Lakhs for reducing the Power consumption.
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Savings with the systems installed in FY 2013-14:

1) The APFC panel was commissioned during the year and the total savings in power
consumption In FY 2013-14 was about Rs. 5.75 Lakhs. Further to it, the expected
savings with the APFC installation in the FY 2014-15 would be about Rs, 2667 Lakhs
which will beof continuous and recurring savings in every year

2) The LED lights were installed & commissioned during the year and with the installation
of 30 no. of LED lights by replacing the conventicnal MY Lamps, the total savings in the
year 2013-14 is about Rs. 0.5 Lacs. It is to be informead that, the expected savings with
the LED lights instalfation in the FY 2014-15 weuld b2 about Bs. 1.00 Lacs which will be
of continuous and recurring savings in every year.

3) The new pumps with new motors were .commissioned during the vear and the total
anergy savings were about 10.0 Kwh and total cost savings with the installation of 5 no
of new pumpe with High energy efficient molors of 93% efficiency was about Rz 1.0
Lakhs in FY 2013-14. Further to it, the expected savings in.the FY 2014-15 are about
Rs. 3.60 Lakhs which wili be of continucus and recurring savings in every year.

4) The existing insulation system in the steam syslem was repaired lo minimise the heat
losses and also the flash steam generated from the 2 no. of steam condensate tanks is
being scrubbed with DM water lo recover the steam condensate for its utilisation as
Boiter feed watar. With these modifications, about 0.5 TPH of additional steam which iz
equivalent lo sbout Rs. 24,000/- per day is being recovered and ulilised for the
evaporation of VPC frum AN plant and there by to generate AN lumps as a by-produst
with a value of about Rs. 1500/ per day.

Savings with the systems proposed to install in FY 2014-15:

1) The new air compressor with refrigerated air dryer system will be commissicned in the
yaar and the total power saving with the new compressor would be about 312 Kwh in a
day and the total savings would be Rs. 50,000/- per Manth,

2y The new Cooling water pump of 800 m3/hr capacity and 200 kw motor rating will be
installed by June 2014 and the expected power saving with this Installation would be
about 583 kwh in a day and the total savings would be about Rs. 0.93 Lakhs/Menth

3) The VFD for FBC blower in AN plant will give a saving of aboul 20 kwh in 12 hours per
day and the total savings would be Rs. 38,200/ per Month,

4} The VFD tor DH compressor in AN plant will give a saving of about 20 kwh in 12 hours
per day and the total savings would be Rs, 38,200/ per Month.
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5) Thaera would be a total savings of about Rs. 1.0 Lakh per vear with the installation of 30
no. of LED lights in the plant.

6] The High energy efficient motors will be installed in the FY 2014-15 and lhe total
expacted powsr saving would be about 15-20 Kwh 'and the total savings would be about
ks, 57,250/ to 76,320/ per Month.

{d) Total energy consumption and energy consumption per unit of production as per
Form A in respect of industries specified in the Schedula.

FORM A

Disclosure of particulars with respect to Conservation of Energy

| Power & Fuel Consumption Units Current Year | Previous Year |
201314 2012-13
1. Electricity - Bl
a) Purchased units ‘000 KWH B1,48 982 55,35 187
From AFPEPDCL
Rz in Lacs 583.023 346079
Total Amaount |
tEs. F EWH) 15 583 |
Rate per unit ,
Fram TPTCL D0 KWH A7.23.838 25,235,560
Total Amount s in Lacs 258 525 2034928 ,I
Rate per unit (Rs. ! KWH) 5 49 8.08
b} Own Generation from | .., - m——
Diesel Generator sets. ISUVH 21,044 23,297
2. Fumace Ol - -
Ciantity KL 2894 58,36
Total Amount Rs. in Lacs 17.54 B342
Average Rate {(Rs./KL) 80.6805 50 297
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Power & Fuel I:Dnﬂumpt-'ﬁ}_l't 7 Units Currént Year Previous Year
201314 2012-13
3. Light Diesel Ol |
Quantity KL A A
Total Amaount Rs. in Lags MNA A,
Average Rate (R=s /KL) A hA
4. High Speed Diesel Gl | o & =1
Quantity KL 21.80 29.60
Total Amount Rs. in Lacs 13:15 14.55
Average Rate (Rs. / KL) 60,30 49,1740
Consumption per unit of production
B Units Current Year Pravious Year
2013-14 2012-13 |
1. Ammenium Mitrate ] ]
Electricity KWH ¢ MT 125 145
Light Diesel OHl AL MT MA A
Furnace Cil KL/ MT 0.418 1.380
2. \Weak Nitrate Acid o N
Elactricity RWH / MT 251 275
Furmace il KL/ MT 0271 .847
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B. TECHNOLOGY ABSORPTION
FORM B

Disclosure of particulars with respect to Absorption

RESEARCH AND DEVELOPMENT (R&D)

1. Specific areas in which R&D carried out by the: Company Mil
2. Benefits derived as a result of the aboye RED il
3. Future plan of achion il

4. Expendiure on BE&D

1. Capital il
2. Recurring il
3. Total il
4. Total RED Expendilure as a percenlage of Total Tumover il

TECHNOLOGY ABSORPTION, ADAPTATION AND INNOVATION
i) Efforts, in brief, made towards Technology Absorption, Adaptation and Innovation
MIL

ii} Benefits derived as a result of above efforts e.g. product improvement, cost
reduction, product development, import substitution eto.

ML

i} In case of imported technology (imported during the last 5 years reckoned from
the beginning of the financial year), following information may be furnished

ML
C. FOREIGHN EXCHAMNGE EARNINGS AND OUTGO

ta) Activities relating to exports; initiatives taken to increase exporls, development of new
export markets for products and services; and axport plans:

MIL
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() Toial foreign exchange used and eamed;

Particulars with regard to foreign exchange used and eamead are set out in Note no. 2,
b the accounis.

Forand on behalf of the Board of Directors,

=
Place: Mumbai 5. C.MEHTA
Date: 14™ May, 2014 F,J:_-.EE-_, CHAIRMAN

i
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INDEPENDENT AUDITORS® REFORT
TO THE MEMBERS OF
SMARTCHEM TECHNOLOGIES LIMITED

Report on the Financial Statements

We have audited the accompanying fnancial statements of SMARTCHEM TECHNOLOGIES
LIMITED {“the Company™}, which comprise the Balance Sheet as at 31¥ March, 2014, the Statement
of Profit and Loss and the Cash Flow Statement for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

Management's Responsibility for the Financial Statements

The Company's Management is responsible for the preparation of these financial statements that give
a true and fair view of the financial position, financial performance and cash flows of the Company in
accordance with the Accounting Standards  notified under the Companies Act, 1956 (“the Act™)
twhich continue to be applicable in respect of Section 133 of the Companies Act, 2013 in terms of
General Circular 15/2013 dated 13" September, 2013 of the Ministry of Corporate Affairs) and in
aceordance with the accounting principles generally accepted In India. This responsibility inclodes the
design, implementation and maintenance of intemal contral relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
missiaterment, whether due to fraud or error,

Auditors’ Responsibility

Ouwr responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audil in sceordance with the Standards on Auditing issued by the Institute of Chartered
Accountants of India. Those Standards require that we comply with ethical requirerments and plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free from
material misstatement,

An audit involves performing procedures to cbtain audit evidence about the amounts and the
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of materal misstatement of the financial statemients, whether due
to fraud or error. In making those risk assessments, the auditor considers internal control relevant to
the Company’s preparation and fair presentation of the financial statements in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion
on the effectivencss of the Company’s internal control. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the sccounting estimates
made by the Management, as well a5 evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have oblained is sufficient and appropriate to provide a basis
for-our audit opinion.

Regd. Office : 12, Dr. Arnie Besant Road, Opp. Shiv Sagar Extate, Warll, Mumibial -400 018, india.
Delortie Maskins & Sells (Registration Ma, BAS74451 & perinership firm was conwerted inte Deloitte Haskins & Solls LLp
(LR Eermilication Mo AAB-8737) a bmited liability partnership with offect from 2000 Mowenber 2013
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Opinion

In our opinion and to the best of our information and sccording to the explanations given 1o us, the
afisresaid financial statements give the information required by the Act in the manner 3o required and
give 4 true and fair view in conformity with the accounting principles generally accepted in India:

{a}  in the case of the Balance Sheet, of the state of affairs of the Company a5 at 31% March, 2014;

{b)  in the case of the Statement of Profit and Loss, of the profit of the Company for the vear ended
on that date; and

te}  in the case of the Cash Flow Statement, of the cash flows of the Company for the year ended on
that date,

Report on Other Legal and Regolatory Requirements

|, As required by the Companies (Auditor's Report) Order, 2003 (“the Order™) issued by the
Central Government in terms of Section 227(4A) of the Act, we give in the Annexure a
statement on the marters specified in paragraphs 4 and 5 of the Order.

2. Asrequired by Section 227(3) of the Act, we report that:

)
{b)
(e}

(d)

()

PUNE, 't MAY 2014

We have obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

In our opinien, proper books of account as reguired by law have heen kept by the
Company so faras itappears from our examination of those books.

The Balance Sheet, the Statement of Profit and Loss, and the Cash Flow Statement dealt
with by this Report are in agreement with the books of account.

In our cpinion, the Balance Sheet, the Statement of Profit and Loss, and the Cash Flow
Statement comply with the Accounting Standards notified under the Act (which continue
to be applicable in respect of Section 133 of the Companies Act, 2013 in terms of
General Circular 15/2013 dated 13" September, 2013 of the Ministry of Corporate
Affairs).

On the basis of the wrilten representations received from  the directors as on
31" March, 2014 taken on record by the Board of Directors, none of the directors is
disquafified as on 31" March, 2014 from being appointed as a director in terms of Section
27401 01) of the Act,

For DELOITTE HASKING & SELLS LLP
Chartered Accountrnts
(Firm’s Registrution No. 117366W/W-100018)
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ANNEXLRE TOQ THE INDEPENDENT AUDITORS' REPORT (REFERRED TO IN PARAGRAPH )
UNDER “REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS” SECTION OF OUR
REPORT OF EVEN DATE)

(i)

)

(i)

Liv)

{v)

(i)

Having regard to the nature of the Company’s business / activities / results during the year, clauses (vi},
(i), (xci), (i), (eiv), (xv), (xvi) (xviii), (xix) and {xx) of paragraph 4 of the Order are not applicable to
the Company:

In respect of 15 fixed asscts:

(a) The Company has maintained proper records showing full particulars, including quantitative details
arvd situation of fixed assots,

(b} The Company has & programme for physical verification of fixed assets whereby fixed assets are
physically verified once every three vesrs. In accordance with the said programme, no physical
verification was planned/conducted in the current year and accordingly, the question of reporting on
discrepancies on physical verification does mot arise. In our opinion, the frequency of physical
verification of fixed assets is reasonable having regard to the size of the Company and the natupe of
the assets,

(¢} The fxed asscts disposed off during the year, in our opinicn, do not constitute a substantial part of
the fixed assets of the Company and such disposal has, in our cpinion, not affected the going
concern status of the Company,

In respect of its inventories:

(a) As explained 1o us, the inventories were physically verified during the year by the Management at
reasonable intervals,

(b} In our opinion and according to the information and explanation given to us, the procedures of
physical verification of inventories followed by the Management were reasonable and adequate in
relation to the size of the Company and the nature of its business.

(e} In our opinion and according to the information and explanations given to us, the Company has
maintained proper records of its inventories and no material discrepancies were naticed on physical
verification,

The Company has neither granted nor taken eny loans, secured or unsecured, to/from companies, firms
or other parties listed in the Register maintained under Section 301 of the Companies Act, 1956,

In cur opinion and according to the information and explanations given 1o us, having regard 1o the
explanations that some of the items purchased are of special nature and suitable altérmative sources are
not readily available for obtaining comparable quotations, there is an adequate internal contral sysiem
commensurate with the size of the Company and the nature of its business with regard 1o purchases of
inventory and fixed sssets and for the sale of goods. The activities of the Com pany during the year did
not involve sale of services, During the course of our audit, we have not observed any major weakness
in such internal control system,

In respect of contracts or arrangements entered in the Register maintained in pursuance of Section 301
of the Companies Act, 1956, to the best of our knowledge and belicf and according to the information
and explanations given to us:
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(vt}

(viii}

{ix}

(a) The particulars of contracts or arrangements referred to in Section 301 that needed to be entered
in the Register maintained under the said Section have been 5o entered.

(b} Where each of such transaction is in excess of Rs. 5 lakhs in respect of any pirty, the
transactions have been made at prices which are prima facie reasonable having regard to the
prevailing market prices at the relevant time, other than certain purchases which are of a special
nature for which comparable quotations are not available and in respect of which we are,
therefore, unable to comment,

In our opinion, the intermal audit function carried out during the vear by a firm of Chartered
Accountints appointed by the Management have been commensurate with the size of the Company and
the nature of its business.

We have broadly reviewed the cost records maintained by the Company pursuant to the Companies
(Cast Accounting Records) Rules, 2011 prescribed by the Central Government under Section 209(1)d)
of the Companies Act, 1956 and are of the opinion that prima facie the prescribed cost records have
been maintained, We have, however, not made & detailed examination of the cost records with a view to
determine whether they are acourate or complete.

According to the information and explanations given to us, in respect of statutory dues:

(a}

(k)

The Company has been regular in depositing undisputed statutory dues, including Provident Fund,
Income-tax, Sales Tax, Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other
material statutory dues applicable to it with the appropriate authorities,

As explained to us, the Company was not required to deposit any amounts with the Investor
Education and Protection Fund and the provisions of the Employees State Insurance Act, 1948 are
nat applizable to the Company for the year ended 317 March 2014,

There were no undisputed smounts payable in respect of Provident Fund, Income-tax, Sales tax,
Wealth Tax, Service Tax, Custom Duty, Excise Duty, Cess and other material statutory dues in
arrears as at 31% March, 2014 for 2 period of more than six months from the date they became
payable,

(e} Details of dues of Income-tax, Sales Tax, Wealth Tax, Service Tax, Customs Duty, Excise Duty
and Cess which have not been deposited as on 31" March, 2014 an account of disputes are given
bolow;
Name of Statute Nature of | Forum where dispute is | Period to which the Amount |
the does pending amount relates invobved (s}
Central Excise Act, | Excise Central Excise and Service F.Y. 2002-03 1,377,725
| 1944 Demand Tax Appslats Tribunal
(CESTAT)
Ingome Tax Act, Corporate Income tax  Appellate F.¥ Z001-02 B0 752
1961 Eax Tribunal
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() The Company does not have any accumulated losses as at 31" March, 2014, The Comipany has nat
incurred any cash losses during the financial year covered by our sudit and the immediately preceding
financial vesr,

(xi)  In owr opinion and according to the information end explanations given to us and on an overasll
examination of the Balance Sheet of the Company, we réport that funds raised on short-term basis have
primi-facie, not been used during the year for long- term investment,

(xii)  To the best-of our knowledge and according to the information and explanations given to us, no fraud
by the Company and no material fraud on the Company has been noticed or reported during the year.

For DELOITTE HASKINGS & SELLS LLP
Chartered Accountants
{Firm's Registration No. 117366W/W-100018)

PUNE, ™ May . 2014
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Balanca Sheat as at
Particulars Mote No. 31-Mar-2014 31-Mar-2013
Bugy Bupsgs
T EQUITY AND LIABILITY
{1} SHAREHOLDERS' FUNDS
{a} Share Capital 2 10,000,000 10,000,000
(b} Beserves and Surpius 3 401 428,454 356,105,461
411428434 | 368,105,461
{2} MNon Current Liabilities
(&} Deferred Tax Liabilities [Met) 4 21,852,189 27,613,364
(b Long Term Provisions & __B,216,570 2060423
30,068,759 35,573,787
(3} Current liabilities
(2) Trade payables ] 48,085,522 65,880, 246
(b} Other cusrent Rabilites 7 12,194,620 B, 755,067
() Shorf ferm provisions 3 J4 405,228 14,007,380
94,665,372 90,842,722 |
TOTAL 536,162 565 494,521,970

1I ASSETS
(1} MNon Curment Assots

{a) Fxed Assets
(1} Tangible Assals
{ll} Intangible Assats
{lily Capital work-in-progress

{b) Mon Currént Investments
{2} Long Term lans and advancas
{d} Other Mon Current Assets

{2) Current Assets

(a) Current Tnvestments

(0] Inventories

(¢} Trage Receivables

() Cash and cash equivaleits

{e] Short Term Losns and advances
(f} Other Current Assets

See accompanying notes forming part of the
financial statements

10
11

12
13
14

1
11

TOTAL

207,353,251 273,807,581
1,143 767 996, 254
4,084 968 41,193 |

212,581,986 234,945,038
367,770 07
30577731 27,785,382
5,226,537 4,615,934
38,572,058 32,973,586
= 45,000,000

bE, 32,218 65,481,086
186,013,793 93 460,660
22483228 17,466,581
11,369,535 14,074,551
1,169,697 1120358
387,008,521 236,603 346
536,162,565 494,521,970

in terms of our repart sttached
For Deloitbe Hasking & Sells LLP
Chartered Accountants

For and on behalf of Board of Directors

M{ﬁ?

5. C. Mahta R. Sriramdn
- Director S Directer

@ 4
Hema oshi ="
B3

Ma n Shah
\ Companmy Secratany
PUnE Mumbai
Diabes; 14 Mary 2014 Data: 14 May 2014
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111 Total Revenua {1 + I}

Iv Expenses
Cosl of Malesials consumed
Changes in inventories of finshed goods
Errployes benafit expensa
Finence cost
Depreciadon and amortization @xpends
Other expenses

Total mxpenses
W Profit before tax (I111- IV}

VI Taaw esipaansa:
{1} Currant wx
{2} Defemed tax

VII Profit after tax

VIII  Earnings per equity share [Refer Note 24
(1} Basic

£2} Diluted

(Face Vahs par share Rs, 109

See accompanying notes; forming part of tha
financial statemants

Barticulars Mate Ho. ~Mac- 31-Mar-2013
Edpces Bupees |
I Revgnue from operations ik o76,530,910 h5.847,612
II Other Income i7 5833 602 10,673,177

18
19
0
21

n

654,930,613 420,910,302
{2,571,320) (1,795, 2600
38,361,265 34,957 488

585,120 179,672
17081111 be AT, 303
150,936,247 99, 075,643

[ BbY,353,030 Bl s o Ay |

T 123471976 T80 |
44, B, D00 00, O
5. 761.175) {520,962

50, E5 179,13

[ 54,352,651 545703

94,43 0.54
94,43 D.54

In tarms of our report attached
For Deloitte Haskins & Selis LLP
Chartered Accountants

For and on behalf of the Board of Directors

Gplitz FHap

5. C. Mehta R. Srimman
Director Director
|
- Y
Natidan Shah
Company Secretany
Mumbai

Dabe ;14 May 2044

1
q
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Statement of Cash Fiows for e yeas ended
e s MY —
A Cash tlow fram aparating acivitdes LR
Ena 123,978,976 T21,B40
mﬂﬁﬁdw ].'l".IHi:lll |.5Lq?;| i
[Profit) | loos on safe of Theed ASEERT 362,20 1
Fingus cosls SR 130
[mdsrsel i {1,358,191)
Diédiderd inomrs (8,55 0]
Wepih Tax croesia 153,007
Mt gain oo ke of vesteaints |, L)
|Prosesion for deuhiful . :
Lquﬁujmﬁuumhmﬂwﬂmmm {21658}
] [ [ 2 137,343,560
Adjustments for ncraase) | Secrease In opersting assats;
(551,130 (16,857, 241)
(52,553, L5 (38,134, 1985)
e L CHETANLY
(k515,13 #9585
Lrady 5EI?
Aidjustments for Increase | (decréase]) b operatng llabiities:
{21, 793064}
3A53 467
2N
i56, 147
27 Fi
[43, 10
i, {15A65,711
B, Cagh fow from irvesting activities
Capial expendbore on fieed assets, indlding Grpital advances (18,341,337}
Procands from sabe of Faoed Besels -
Cirsain, Pretstmanis not corsidicsd A8 Cash and cash equialents
: : (420,824,912 {25, A )
AEGH1L 624 45,555,712 423759438
1,308,052
1,952 1BE
X
F [E2A, 1IN 1P 6T
mmﬁ [ &0,000,0400 (33,993,500
Dividend Distrbution Tax Faid 41,559,500) 5, 465,000
_{33,284,560)| (46,558,632
M
!&%5& %i.ﬁ
mmmmm:mwﬂmm 474? %%t
B ComrEs L AL ot Kaal AS at
Badiia i b 31 March 304 1 March 2913 I1 Mprch 2002
Rupaos Rupaag Buspacs
fal Earshi & hardd 1LE35 ALEL3 164,504
{i} Chesgues, dalls on hand - ] 43423
falares with henks
::'r:lmmmmm T 15 11,559,654 4,156,554
(1) 1n deoosk Bonels 14,350,678 _E:ﬁ% pr A AT
Sob-atal FrLTEFEr] 1., 0,231,155
Addl; Crepisits Lindar Lien £.000 500, 00l 506,000 |
Cash and Cash Equiveients is par Hote 15 22.A73,328 17 6 BE 97,337,169
In temms O Do- repeel For nnd on GEhakt of the Doard of Deraciors

altachod
For Deboitts Hashing & Sells LLP
Charirid Accolntants

Hemant

Gl b

5. C, Mehits
Direcios

%m.
Director

-

Ham Shah

Company Secretary

Muental

g 34 May 2014

"7_"..’-"}"
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Mote 1:

BACKGROUND & SIGNIFICANT ACCOUNTING POLICIES

)

iy

BACKGROUND

Smartchem Technologies Limited (the Company) is engaged in the business of
manufacturing and trading of Ammonium Nitrate and Weak Nitric Acid. The
Company has two plants located at Srikakulam in the State of Andhra Pradesh
and at Khattalwada in the state of Gujarat. Its corporate office is sifuated at Pune
in the state of Maharashira.

SIGNIFICANT ACCOUNTING POLICIES
1.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

The financial statements are prepared in accordance with the generally accepted
accounting principles in India and comply with the Accounting Standards notified
under sub-section (3C) of Section 211 of the Companies Act. 1956 (" the 1956
Act)( which continue to be applicable in respect of Section 133 of the
Companies Act 2013 (“the 2013 Act) in terms of General Circular 1572013
dated 132 September,2013 of the Ministry of Corporate Affairs) and the relevant
provisions of the 1956 Act, 2013 Act , as applicable.

USE OF ESTIMATES

The preparation of financial statements in conformity with Generally Accepted
Accounting Principles requires estimates and assumption o be made that affect
the reported amounts of assets and liabilities and disclosure of contingent
liabilities an the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual result could differ
from those estimates and differences between actual results and estimales are
recagnized in the periods in which the resuits are known/materialise.

FIXED ASSETS

Fixed Assets are recorded at cost of acquisition or construction. All costs relating
to the acquisition and installation of Fixed Assets are capitalized. They are stated
at historical cost or other amounts substituted for historical cost, less
accumulated depreciation, except leasehold land, which is carried at cost.

DEPRECIATION

Depreciation on fixed assets is provided for on straight-line basis in accordance
with Section 205(2)(b) of the Companies Act, 1956 at the rates specified in
Schedule XIV to the Act
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Depreciation on fixed assels purchased/sold during the year is provided for on
pro-rata basis according to the period for which assets are pul to use. Assels
costing Rs.5,000/- or less are fully depreciated in the year of purchase,

The additional charge for depreciation on the increased value due to revaluation
of agsets is transferred from Revaluation Reserve to the Statement of Profit and
Loss,

Intangible assets are amortised over a period of 4 years.

5. INVENTORIES
Inventaries are valued at the lower of cost or net realizable value.

The cost of inventories comprises all costs of purchase (net of CENVAT), cost of
conversion and other costs incurred in bringing the inventories to their present
location and condition. Cost is determined on welghted average basis for Raw
material, Packing material and Stores and spares. Work - in — progress is
valued at raw material cost, Finished goods are valued by the absorplion costing
method. Goods-in-transit is carried at cost.

6. INVESTMENTS
All current investments are valued at cost or market value whichever is lower.

Long term investments are valued at cost Provision is made for other than
temporary diminution, if any, in the value of investments.

7. EMPLOYEE BENEFITS
{i) Defined contribution plans

Provident Fun

The eligible employees of the Company are entitled to receive benefits under the
provident fund, a defined contribution plan, in which both employees and the
Company make monthly contributions at a specified percentage of the covered
employees' salary (cummently 12% of employees’ salary). The contribulions as
specified under the law are paid and charged to the Statement of Profit & Loss of
the year based on the amount of contribution required to be made and when
services are rendered by the employees.
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(ii) Defined benefit plans

L a Encashment

The Company provides for the encashment of leave subject to certain criteria.
The employees are entitled to accumulate leave subject fo certain fimits, for
future encashment or availment. The liability is provided based on the number of
days of un- availed leave at each balance sheet date on the basis of an
independent actuarial valuation.

Gratuity

The Company has an obligation towards Gratuity under the Payment of Gratuity
Act, a defined benefit retirement plan covering efigible employees. The plan
provides for a lump sum payment to vested employees ai retirement, death while
in employment or on termination of employment of an amount equivalent 1o 15
days salary payable for each completed year of service. Vesting occurs upon
completion of five years of service. The Company accounts for the liability for
gratuity benefits payabie in future based on an independent actuanal valuation.

In respect of eligivle employees who are covered by LIC's Superannuation
scheme, contribution Is made based on the annual demand from LIC.

8. FOREIGN CURRENCY TRANSACTIONS

Foreign currency transactions are recorded at the exchange rates prevailing on
the date of the transaction.

Foreign currency denominated assets and liabilities (monetary items) are
transiated into Indian Rupees at the exchange rates prevailing on the Balance
Sheet date and the resuliing gain/loss is recorded in the Statement of Profit and
Loss.

Exchange differences arising on setilement of transactions and translation of
monetary items are recognized as income or expense in the pericd in which they
arise.

9. REVENUE RECOGNITION

Revenue from goods sold Is recognised on delivery of goods, when significant
risks and rewards have been transferred and no effective ownership control is
retained. Gross sales are inclusive of excise duty recovered and are net of sales
tax, commission and discounts. Excise duty paid in respect of sales made during
the year is, in accordance with Accounting Standards Interpretation (ASI) 14 -
“Dizclosure of Revenue from Sales Transactions” issued by the Institute of
Chartered Accountants of India (ICAl), presented as a deduction from sales.
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Revenue for senvices renderad is recognised on the basis of services rendered
and billed to client based on contractual obligation.

Revernue is recognised where it is earnad and no significant uncertainiy exists as
to its realisation or collection.

Interest is recognizeéd on time proporion basis and dividend income from
investments in shares is recognized when the owner's right to receive the
payment is established.

10. INCOME TAX

11.

Income taxes are accounted for in accordance with Accounting Standard 22 on
*Accounting for Taxes on Income”. Taxes comprise both current and deferred tax.

Current tax is determined as the amount of tax payable in respect of taxable
income for the year based on the provisions of the Income Tax Act, 1961

The tax effect of timing differences that result between taxable income and
accounting income originating in one period and are capable of reversal in one or
more subsequent periods are recorded as deferred tax asset or deferred tax
liability. They are measured using the substantively enacted tax rates and tax
regulations. The carrying amount of deferred tax assets at each Balance Sheet
date is reduced to the extent that it is no longer reasonably certain that sufficient
future taxable income will be available against which the deferred tax assets can
ba realised.

Tax on distributed profits payable in accordance with the provisions of Section
1150 of the Income Tax Act, 1981 Is in accordance with the Guidance Note on
Accounting for Corporate Dividend Tax regarded as & tax on distribution of
profits and is not considered in determination of the profits for the year.

IMPAIRMENT OF ASSETS:

At the end of each year, the company determines whether a provision should be
made for impairment loss on fixed assets by considering the indications that an
impairment loss may have occurred in accordance with Accounting Standard 28
on “Impairment of Assets”, Where the recoverable amount of any fixed asset is
lower than its carrying amount, a provision for impairment loss on fixed assets is
made for the difference. Recoverable amount is the higher of an assets net
selling price and value in use. In assessing value in use, the estimated future
cash flows expected from the continuing use of the asset and from its disposal
are discounted to their present value using a pre-tax discount rate that reflects
the current markat assessments of time value of money and the risks specific to
the assabL
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During the year under consideration, there was no indication, either infernal or
external as to the impairment of any of the assets.

12.EARNINGS PER SHARE

The Company reports basic and diluted Earnings Per Share (EPS) in accordance
with Accounting Standard 20 on "Earnings Per Share®. Basic EPS is computed by
dividing the net profit or loss for the year by the weighted average number of
Equity shares outstanding during the year.

Diluted eamings per share iz computed by dividing the net profit or loss for the
year by the weighted average number of equity shares outstanding during the
year as adjusted for the effects of all diluted potential equity shares except where
the results are anti-dilutive.

13.CASH FLOW STATEMENT

The Cash Flow Statement is prepared by the indirect method set out in
Accounting Standard 3 on "Cash Flow Statements” and presents the cash flows
by operating, investing and financing activities of the company.

14. OPERATING LEASES

Leasas where the lessor effectively retains substantially all the risks and benefits
of ownership of the leased assets are classified as "Operating Leases” in
accordance with Accounting Standard - 19 “Accounting for leases®. Operating
Lease payments are recognized as an expense in the Statement of Profit and
Loss over the lease term on straight line basis.

15. CONTINGENT LIABILITIES

As per Accounting Standard 29, 'Provisions, Contingent Liabllities and Contingent
Assets’, the Company recognizes provisions only when it has a present obligation
as a result of a past event, it is probable that an outflow of resources embodying
economic benefits will be required to seltle the obiigation and when a reliable
estimate of the amount of the obligation can be made.

Mo provision is recognised for —
(&) Any possible obligation that arises from past events and the existence of which

will be confimed only by the occurrence or non-occumence of one of more
uncertain future events not wholly within the control of the Company; or



SMﬂ QTCH EM ANNUAL REPORT
< a0

2013-14

TECHRCLOHSIES LIBAITED:

(b} Any present obligation that arises from past events because —
- it is not probable that an outflow of resources embodying economic benefits
will be required to setile the obligation;
- A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Liablliies. These are assessed
periodically and only that part of the cbligation for which an outflow of resources
embodying economic benefits is probable, is disclosed, except in the extremely
rare circumstances where no reliable eslimate can be made.

Contingent Assets are not recognized in the financial statements since this may
result in the recognition of income that may never be realized.

16. BUSINESS SEGMENT:

The Company has considered the business segment as the primary segment for
disclosure. The Company is engaged in the business of manufacturing and
trading of Ammonium Nitrate and Weak Mitic Acid. These in the context of
Accounting Standard 17 on segment reporting are considered to constitute one
single primary segment.
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Hote 2
Sharg Capital
; lgaad 31-Mar-2014 Ii-Mar-2013
Rupeas Rupges |
Authorised
7,000,000 (P, 7,000,000) Equty Shares of Rs. 10/- pach 70,000,000 70,000, 000
1,800,003 [Py, £EODO00) 1% Cumulative Redegnmbbie 180,000,000 130,000,000
§F‘referer~:s shares of As. 100/- each
' [ssued. Subscribod & Paid up
1,000,000 {P.Y 1,000,000) Equity Shares of As. 10/+ each fully 10,000,000 Ao
paldup
Total 10,000,000 10,000,000

Hote 2 A

ANKUAL REPORT - 2013-14

Raconcifiabion of numbar of Equity Shares gutstanding at the beginning and end of the reporting period

31-Mar-2014 F1-Mar-2013
Particulars
Bumber Hupeas Mumbé&r Rupaes
Thares gutstanding at the beginning of the yoar 1,000, D0 163,000, R0 1,000,000 263, 0000, DCH
Chares [esued during the year - - s -
Shares bought back during the yes - : ¥, .
|Shares cutstending at the end of the yaar 1,000,000 | 10,000,000 1,000,000 | 10,000,000 |

Out 'of abave 995,954 Equity Shares {Fresious Year 399,934 are heid Gy Deepak Ferlilisers and Fetmchemicals Comporation Limeted, the

hoiding Company,
HOTE 2 B
Detsils of Shargholders holding more than 5% shares in the company
_ I1-Mar-20145 Fi-Mar-2013
Hame of Sharaholder Mo. of Shares . Mo. of Shares
d e of Holdi
ol o of Holding held . ng
Equity Shares
Feril Pedrcchemicals Urnited 953 5595 959,594 9556
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i [ 31-Mar-2014 | 31-Mar-2013
Particulars Rupees Rupees
&, Capital Redemption Resere
Cpening Balance 180,004,000 180,000,000
{+] Transfer from Satement of Profit and Loss - .
{+} Tran=fer from Genoral Rescoee . -
Dhosing Balance 180,000,000, 130,000,000
b. Revaluation Reserve
Cipening Balance: 81,473,100 03,334,058
() Addition during the year i .
(-1 UiFised for sot off against dapredation 11,860,928 i
Clisiry Balarce 69,612,182 81,473,110
. Ganaral Resere
Oparang Balance 7.249,300 Flnh, 000
{+] Trangher from Statement of Froft and Loss 4,543,300 54300
{-] Transfer to Capital Redomption Resere - _ -
Cosng Balance 15,692 600] 7,245, 300
d, Surplus
Cpening balance 39, 383051 160,594,145
{+] Het ProfitiLoss) For tha yoar 84,432 651 542,702
{-} Proposed Dihvidend on Equity shianes
{R5.25 per share, (P RS, 10 per shamg) 25, 000000 £0,000,000
(=} Tax on Propassd Dividend o, 248,750 1,659,500
(-3 Transfer to Capital Redempticn Resenée i .
(-3 Trarsfer 0 Gepem| Raseres 2,443,300 54,300)
Clesing Balarce 136,123,652 0,383,051
Total 401 34 358,105,961
HOTE 4
Deferred Tax Liabilities (Met)
J1-Mar-2014 | Fi-Mar-2013
Particulars Rupeos Rupees
Difference Hetwesan ook and e depredation 25333331 30,477,804
Defarred Tax Liability 25,333,231 30,477,804
Expenditure allowable on payment basts 3,474,1!'3] 2,B57,5048
Provigian laf Doubtful Oebés B30 B,032
d Tax Asset 3,481,042 2,564 440
Het Deferred Tax Liability EIEEEIEE 27613 364
Moba 5
Provisions
Loog Term Provisions Short Term Provislons
Barticulars 31-Mar-2014 | 31-Mar-2013 | 3i-Mar-2004 | 31-Mar-2013
Rupees Rupees Rupeas Rupess
{a) Provision for employee benefits
Gratufty {unfurded) (Refer note 31) G,325433 6,036,503 HilEA45 56,0246
Laawa Encashmant [unfurded) 1,591,137 1,923,520 121165 174,756
B, 216,570 7,960,401 1,238.010 40,792
r{l:} Othirs
Prowdsion for Tao {Net of Advance Tax ard TDS = 3,918 49% 207 057
R 202, F31,ER1- (P, P2 159,629,543)
Prostsion fiop proposed equity dividand - 25,00, DG 10,000,040
Frowision for bax an peoposad dividend = L L] 1,65, 5004
= . 3167419 13, F66,557
Total 8,216,570] 79600433 -3 4




ALRTCHEM

T Ll

ANNUAL REPORT - 209514

Motz &
Trade Payablas s
31-Mar-20584 F1=Mar-2
Rupees Rupsgs |
Trace payables (Cther than acceptances)® 438,065, 51 G5 080,246
Total 48,065,522 59,850,246
*{Riefer Mot Mo32 far detalls of MSMED Credior)
NOTE 7
other Current Linbilitios
3-1-]1!51&.54 Ji-Mar-2013
Particulars Rupass e
Cihar-Payabies :
Advanoas from ousiomess 2,726,643 l.ls}g:ggg
Denosits and Eamest M 1,506,054 1-
sau.m:-wanerrmam oo §4575,677 4,182, 1585
[Contributions 1o PF, wikhhoeding Tases, Excige Duly, VAT, Sanvioa
Tax, ekt }
Payabia on punchase of fived essels 22848066
NOTE®
Mop Currant Investments
Fi-Mar-2014 F1-Mar-2013
isissncin Rupees Rupess
TInvestment in Equity Sharas (Quoted) :-
043 (P.¥ 54T} Equity shares of Punjab Mational Bank: Limited of
Rs. 10/~ each fully paid up AT, T 387,770
IGTF, IO 7770
Market Value 701,438 676,880}
MOTE 10
Loans and advances
Long Term Lhort Term
Particulars 3i-Mar-2014 | 31-Mar-2013 | 31-Mar-2014 | 31-Mar-2013
Rupéag Rupees ___Rapess Rupeos
Unsgcured, Congidarsd good
2,150,350 44 180 - .
%ﬁhﬁpﬁ 14,734,047 13,383,597 2,537,318 2,055,154
Advances to Employess - - 217,600 172, K
Advances m Supplizrs &, 02,176 arz.nal
Mubual Fund Rgmptml’m:nmi Reoervable e . - 5, a5, 975
Prepaymants and Others 233,778 1,320 565,645 738,815 .
1 17,108,218 13,864,497 &,000,878 0.824,080 |
with Governmaent Authorities
%it receivaiHe ﬂ ¥ 5,103,683 3,9'251-923
Deposit LGNS - = k531 k331
Mg:rmn-edrt receivahle 1,031 53,450 143492 323,092
1,031 53,400 5,348,708 4,250,581
Bcdvance Payment of Taxes (et of provisions Rs, 185,335,230/
[F.¥. Rs. 185,339,330/~ 1) 13,865,485 13,863,405
Total 30,977,731 27,786,362 11369585 14,074,661
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Hon Curment Current
Particulars 31-Mar-2014 | 31-Mar-2013 | 31-Mar-2014 | 33-Mar-3013
Rupees Rupees Rupees | Rupees |
Srakutary Dues paid under Protest 5210 434 4,815,434 .
Irerest on Bank deposits 2,048 : . 73972
Interest Accuned Cdhers 5,075 . 1 168,647 T ieeh, 305 |
Total E:E:ﬁ?j 4,819,434 1,169,697 A5E |
NOTE 12
Current Investmenks
31-Mar-2014 | 31-Mar-2013
WE H-l_lEH‘-'F
1| M High Liquidity Funed = growth (M8 (PY 625,056.47 unfs of ks 21,98/ each) 0,000,000
2 | Birlis Surifife Savings Fund = Growth (Ml {PY 85467925 Units of Rs 223,54/~ aach) 201,000,000
3| HOFC Top 200 Fund (Mil (7Y 25,271,526 unlts of As. 210,49/~ each)
- 5, Qo0 D0
Total 45, 00D, D00
MNOTE 1F
Inventories (At lower of cost and Net Realizable Valug]
Particalars | 31-Mar-2014 | 31-Mar-2013
Rupees Bupses Rupges | Rupees |
2. Raw Materials and components 11,800,504 4,957 923
Gods-in ranst 8,976,682 17,557 971
Sty kiskal 20,777 AB5 27,514,854
b. ‘Work=In-progress - AN HMell ITTAR 1,360.827
. FAnishod coods 5. EAL, 552 2,050 A0
d. Stores and spares 38,096,057 33,608,545
Grand Total 66,032,218| 65,481,085
NOTE 14
Trade Recaivables -
31-Mar-2014 | 31-Mar-X013
Particuiars i T
[ ] g for & =1 1] S ma
from the date they were due far payment
Umsecunesd, considared good 3,501,752 433914
Lkisecured, considorod daubtful 20,385 23,355
3,502,147 454,304
LessT Prosdsion for doubitful Trade Receivables L 20,395 1415
3,501,753 433,054
Crther Trade Receivables
coreidared 183,512 041 L 026,746
Totaal i 93 460,660
NOTE 15
Cash and cash equivalents
31-Mar-2013 | 31-Mar-2013
i Rupees |  Rupoes
& Cash'on hand AR5 41619
|b. Batances with banks*®
i) In currant account P ] 11,599,664
i) In deposit actount 14,757 678 5,825, 3k
Total z 28 17 81
" BElances with barks in depoeit ooount Includes mangin money amounting to Rs.6,000- (P RS,
506,000/ -1, wihich has an arlgingl matuirity of mone than 12 months,
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particul 31-Mar-2014 3‘.[-_!1:[-1013
Rupeaeas Rupees
Zale of Finished Goods {Refer Mote 16A) 1,097,755, 457 BXE 917,252
Lisss: Excise duty (120,762,547 (69,065 40
Tatal 976,990,910 559,547,812
HOTE 164
DETAILS OF FINISHED GOODS S0LD
Particulars 3i-Mar-2014 31-Mpr-2013
Rupeas Rupeos
= fmmcniim Nitrate 1,004,526,053 558009103
- Weak Mitric Acd o3 227 364 54, GE8 145
Total 1,097,755, 457
HOTE 17
Other Inconwe
Particulars Ji-Mar-2014 31-Mar-2013
Rupees Rupeess
Interest Inooma — fram bank deposit 1B8 504 222,258
= CAkers 1,165,697 1,184 826
DCitvidand Tnosme — Current imeastments 1,917,895 3,918,170
= Long term Enastments 34,891 20,746
Mek gain on sale of current investmants 98a,712 o34 075
rl::lhp_'r nan-operating income {Refer Note {i} below) 1,535,513 4,332,202
Total B33 602 10
(i} Other non operating income comprises:
31 March 2014 31 March 2013
Particulars
Rupecs Rupaas
Liabilities. | provisions no knger required written back 21,658 1,775,937
incarma frien Sardoes towards supy of ) 2,300,000
lMIerrlanmus Income 1,514,254 296,266
| Total 1,535,913 4,332,202
NOTE 18
Cost of Materials consumed
Bl 31 March 2014 31 March 2013
. Rupees Rupees
Cipening stock 26,526,686 13,774,639
Add: Purchases 648, 781 A41F 434,062,399
Less: Closing siock 20,777 458 26,526 686
GCost of Materials Consumed (Refer Note 27) 654,920,613 420,910,302
Detalis of Principal Raw Materials Consumed
Arnmonia (CY 17,280,655 MTS (PY 10,657,440 MTS) kB, 606, 164 215,264,544
Cther Materials 5,334,445 5,625,758
Tokal 654,930,613 420,910,302
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NOTE 19
Changes In inventories of finished goods 31 March 2014 31 March 2013
Rugess Rupeas
Stocks of Fntshed Goods os at 315t March 201320132 2,992,410 875,260
Stocks of Finished Goods as at 315t March 2014/ 2013 3,881,552 2,992,450
[2,889,142) (2,017,150)
{Decreaselfincrease in Excise Duby on Stock of Finkshad
Goods iz g2 221,820
(Increase)/Decrease (2571320) __(1,995,260)]
MOTE 20
Employes Benefits Expenss
Particulars 31 March 2014 31 March 2013
Rupecs Rupees
(@) Sakaries and wages 33,165,663 29,051,713
(b} Contributions to Frovident Fund 1,705,618 1,557,850
() Grakuiby expense 1,250,826 1,563,251
i) Skl welfare expenses 2,258,138 1,874,674
Total 38,381,265 34,957 485
MNOTE 11
Fimance Cost
31 March 2014 31 March 2013
P Rupees Rupees
CiFier Finanos ot GRS, 120 179,672
Total 585,120 179
NOTE 22
Other Expenses
Particulars 31 March 2014 31 March 2013
Rupesiss Rupaas
Packing Matarials Consumed 11,217 5,955,943
Fovear & Fue 837,632, 131 52,016,159
Stores & Spares Consumed 11,468,049 B,320,085
Cakalyst, Qils and Chemicals Consurmed 10,200,360 4,552,252
Repairs to building 2,011,703 1,065, E55
Repalrs o machineny l;l“ﬂluiﬂgr 1,609,859
Repairs to (thars BOY, 163 S0 77
Insuranoa 1,983,003 1,619,524
Rates & tawus 1,196,394 B2E,341
Legal & Professional Fees 1767811 1,752,830
Cdfice Malntanance 67 436 33,980
Talephone & Internat Charges 425,210 529,845
Trawelling Expensa 1,590,699 1,088 4587
Fralght and Forwantding 10,568,340 5,222,349
Rent £3,250 243,373
At fees (Refer Hale 23) 1..5'W,IJEIDr 1,500,000
Bad debis writlen of - 763,861
Provision for doubtiul detbts 20,3595
Forelgn Exchanges Loss (net) 3 49,664
Lass on Meed assets scrapped 362,202 -
Miscellanegus Expenses 5,761, 7582 4,305,360
Totai 150,936,247 99,075,643/
Mote 33
31 March 2014 31 March 2013
Particulars Rupess Rupees
Paymeants to the auditcr as
&, WU 600,000 B0, 00D
b. for tax audit 100,800 100, DN
. for tEwation matters a00,000 GO0, 00D
d. for other Services 200,000 200,000
& for reimbursement of & = 2
_?E:JTEE 1,500,000/ 1,500,000}
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NOTE: 24
Earnings per Share (EP3):
Sr. Particulars 31 March 2014 31 March
No. N L 2013
a Profit after tax (Rs.) 54,432 851 42 Y02
b} L ess: Dividend on preference shares  (including : 2
corporate dividend 12
&} Prafit atiributable to Equity Sharehalders (Rs.} 84432 B51 542,702
d) | Mo. of Equity Shares outstanding during the year 1.000,000 1,000,009
e} | Nominal Value of Equity Shares (R, 10| 101
Baeic Eamings per Share (Rs.) (c/d) 24.43 | 0.54 |
Maota: There i o dilutlon o the Basic EFS as there are no dilutive petential equity sharas.

Note: 25
Related party disclosures:
Name of the related parties and description of relationship:

Haolding Company Ceepak Ferliisars and Petrochemicals Corporation Limited
Feltow Subsidiary Ceepak Mining Serices Private Limited
Key Managament personnel Mr. Bhaskar Fai — Manager {upta 22 March 2014)

Following are the transactions with related parties:

“Particulars Holding Fellow Key Management Total
Company Subsidiary parsonngl
Purchase of materal & 82456 577 - = CB2.466,57T
EPErEs (35,203 524) (=} (- | (35,203 524)
Purchase of Fixed 2,043, 820 2,043,820
Aasals (=} {=)
Services rendered - = = :
(] {2,300,000) (4 | (2,300,000)
Reimbursement ol 122,451 - 208,250 330,701
| Expenses (568,467} i-} (178,422} {234 889) |
Remunaration - - 411,64 3411764
B ) (3.005.188) | (3,005,188}
Equity Dividend 5,699,540 g - B.ge8 840
(28,9949, 780} =} (-3 | (38,890 Y60}
Balance receivable at - 2,584.280 - 2,584,280
the year end ) (2,584,280) =) | (2,584,280}
Balance payable al the 2.709,308 - - 2,709,300
| year end {35,349,9591) = (=) | 135,349.901) |
Mote: The figures in brackels pertain o previows year,
Mote: 26
Value of Imports on CIF baslks in respect of:
Particulars 3 March 2014 31 March 2043
(Rs.) (Ra.}
Faw Materials 2013, 545 1,318,205
| Spares & Stores 4.031,761 200,640
Total 6,845,687 1,518,845 |




SMARTCHE

ANNUAL REPORT
2013-14
TECH RO ES  LIRAITED
MNote: 27
Raw materials consumed:
Particulars 31 March 2014 - 31 March 2013
Value (Rs.) - % Value (Rs.) Cre
Indigenous 652,182,520 | 9958 413,433,402 99.41
Imported 2 748,083 0.42 2,476,900 0.59
Total 654,930,613 100 420,910,302 100
Mota: 28
Stores and Spares Consumad:
Particulars 31 March 2014 31 March 2013
Value % Valug .
{As.) {Rs.)
indiganous 11,300,832 03.54 7581, 7648 594,05
imparted 167117 1.46 328,317 3.5
Total 11,468,043 100 8,320,085 100 |
Kote: 29
Contingent Liabilitles:
3 March 2014 | 31 March 2013
Particulars H.IJ_EEB-!- Rupecs
(i} Conbngent Liabilities
{a) Clalms against the company nol acknowledged as debt 40,000 40,000 |
{b) Ciher money for which the company is contingenthy
liable
- Exciga 1,377,723 1,783,548
- Sales Tax 4,721,955 4721955
- Incame Tax 550,752 919 382
7,030,430 764 B85
Mote: 30

DETAILS OF EMPLOYEE BENEFITS AS REQUIRED BY THE ACCOUNTING STANDARD 15
{REVISED) EMPLOYEE BENEFITS ARE AS UNDER:

The Company has adopted Accounting Standard (AS) 15 (revised 2005) on Employee benefits on 17
Aprdl, 2008. The Company has recognized, in the Statement of Profit and Loss for the year ended
31.03.2014, an amount of Rs.1,705838- (PY Rs1,557.850) 85 8n expensa under defined

conkribution plans,

Particulars 31 March 2014 31 March 2013
Benefit (contribution to) Amount Rs. Amount Rs.
- Provident Fund 924,109 805,121
|- Employees’ Pansion Schesie 781,529 752729
Total 1,705,638 1,557,850
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The Company operaies post refirament defired benedit unfurded plans for Gratuity. Actuaral gains
and Iosses in respact of defined benedit plans are recognized In the Statement of Profit and Loss.

(Amount in Rupsas)

Description 31 March 31 March
2014 2013
1. Reconciliabon of opening and closing balances of
Obligation
a. Presant vaiue of chligatian as at the beginning of the 6,304,929 5,228,962
year B |
b. Current Service Cost 481,290 445,491 |
. Past Service Cost = -
___d. Interest Cost 493,353 423,752 |
&, Actuarial (gain)y/Loss 275,583 654,008 |
f. Berefits pald (413 477) (487 284 |
g. Present value of obligation as at the end of the year 7,142 278 &, 304,929
Z Expenses recognized In the period
a. Current Service Cost 481,290 445,491
b Past Service Cost - =
c. Inkerest Cost 493,553 423,752
d. Actuarial (gain}/Loss 275,583 B54, 008
e. Expense recognized in the pariod 1,250,836 1,563,251
3. Principal Actuarial Assumptions
a) Discount rate (per annum} B.50% 8.10%
b) Rate of Increase in Compansation Levels 5% 5%
c} Expected Average remaining working lives of employess 11.47 12.17
{years)
4. Expenience History | 31.03.2014 | 31.03.2013 | 21.03.2012 [ 31.03.2011 | 31.03.2010 |
a. Exparience
adjusiments on Plan (481 083} (480,885 i1 _Eﬂ.Eﬂ"ﬁ} 134,788 .
Liabiitias
b. Experience
adjustments on Plan 2 - =
Assels =
c. Prasant Wakue of
Defined Banefit
Obligation at the end of ¥, 142 27E 8,304,529 6,228 062 4,837 621 {4,241 335}
the pericd
d, Plzn Azsets at tha and . . y -
of the period o ——
8 Funded/ijunfunded) 7142278 | (6.304.020y | (52emeszy | weaTEIn | (4241335

*Tha delails of experence ediustments arsing on account of plan llabllites as required by paragraph
120(n)il) of AZ 15{Revised) on “Employee Benefits" are not available in the valuation report and hance

are nat fumished,
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MNote: 32

Disclosures reguired under Section 22 of the Micro, Small and Medium Enterprises
Development Act, 2006

To comply with the requirement of the Micre, Small and Medlum Enterprises Development Act,
2006, the company requestad its suppllers to confirm wheiher they are covered as Micro, Small and
Medium enlerprises as is defined in the said Act. Based on the confirmations received, the company
has recognised them for the necessary treatment as provided under the Act, from the date of recedpt
aof such confirmations and there is no default in payment to such enterprise as specified in the said
Act,

Particulars ' As at ' As al
31 Il.liiuﬂ:hJ 20494 | 31 March, 2013
Rupaes Rupees

=

{l} Principal amouni remainkng unpaid to any supplier as at the
and of the accounting yaar

(i} Interest due thereon remalning unpaid to 2ny supplier as a1 =
the end of the accounting year

(i) The amount of interest paid along with the amounts of the - =
payment made 1o the supplier beyond the appointed day

{iv) The amaount of interest due and payable for the year -
{¥) The amaount of interest acorued and remaining unpaid at the - -
ard of the accounting year

iwi) The amount of further Imerest dues and payable even in the -
succeading year, until such date when the interest dues as
above are actually paid

Dues to Micro and Small Enterpeises have been determined to the extenl such parties have been
identified on the basls of information collected by the Management. This has been refied upon by
the auditors.

Maba: 53
Capital Commitments:-

Estimated amount of contracts remaining to be execuled on capital account and not provided for
the year snded 31% March 2014 (net of advances Rs, 2,150,380 (P.Y. Rs. 47418001} s
Re.3,203,496 /- (P.Y, Rs, 2,787,770 /-) in respect of tangible fived assets.

Mote: 34

Previous year's figures have been regrouped ! reclassified wherever necessary 1o comespond wiith
the current year's classification.

For and on behalf of the Board of Directors,

f
Plice = Mumbai 5. C. MEHTA R. SRIRA
Date : 14" May, 2014 IRECTOR DIRECTOR
4 Ve

HAMDAN SHAH
COMPANY SECRETARY



