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DEEPAK FERTILISERS AND PETROCHEMICALS CORPORATION LIMITED

ladies & Gentlemen,

It is indeed a privilege to extend a very warm and heartywelcome to all of you atthe

Thirty Second Annual General Meeting of your Company .

• Economic Scenario

The continuing global crisis during the year has affected India's Growth and Gross

Domestic Product (GDP) too. The growth rate dropped to 6.9 % in 2011-12. This

must be compared to the previous year growth rate of 8.4%. Despite a significant

drop in GDP, India still remains among the front runners in economic growth on a
relative basis.

Despite the prevailing subdued economic conditions and difficult global

environment, the Economy is expected to achieve between 6% to 7% growth in

2012-13. A volatile dollar-rupee scenario is expected to continue. Efficient fiscal'---'
management policy initiatives by the Government will have a positive impact on J
corporate investment and could boost aggregate demand. There is a crucial need

for the Government to indicate positive and time bound signal for further

implementation of badly needed reforms.

• Performance in 2011-12

During the year 2011-12 your Company has achieved improved performance

through increased production levels across all major products by which:

• Total Revenue crossed Rs. 2300 Crores.

• Profit Before Tax crossed Rs. 290 Crores.

• Profit AfterTax crossed Rs. 212 Crores.

• Considering the continued good performance of your Company, the Board has

recommended 55% equity dividend, the Company's highest-ever.

'----' On the operations front, during the year, your Company's production crossed the

previous records for almost all the products including Ammonia, Technical 0
Ammonium Nitrate (TAN) and Iso Propyl Alcohol (IPA).

Total revenue from the agri-business has registered strong growth of around 82% as

compared to the previous year.

The remodeling of your Company's iconic mall in Pune, Ishanya, for its new High

Street positioning is about to be completed. Your Company remains confident that

good value will be derived from its Ishanya venture through business improvement

strategies and other value-drivers.

• Raw Material Scenario

The major raw materials of your Company are Natural Gas, Ammonia, Propylene
and Phos Acid.

The Natural Gas scenario in India is today uncertain with a lack of clarity on how

much gas can actually be available from the KG Gas Basin and other gas finds across

the country, besides policy and pricing uncertainties .
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